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PHI LADELPHI A GAS COMM SSI ON
PGW S REQUEST FOR A GAS COMM SS| ON RECOMVENDATI ON
FOR APPROVAL OF CERTAI N CONTRACTS
FOR THE PURCHASE, STORAGE, DI STRI BUTI ON
AND/ OR TRANSM SSI ON OF NATURAL AND OTHER GAS

Decenber 13, 2022
10: 10 a. m

Via Zoom Vi deoconf erenci ng
BEFORE: ROYAL E. BROWN, Acting Chairnman
CURTI S JONES, JR.
EVAN URBANI A
Comm ssioners

VERI TEXT LEGAL SOLUTI ONS
M D- ATLANTI C DI VI SI ON
1801 Market Street - Suite 1800
Phi | adel phi a, Pennsylvania 19103

Veritext Lega Solutions
215-241-1000 ~ 610-434-8588 ~ 302-571-0510 ~ 202-803-8830




11
12

13

14
15

16

17
18

19
20
21
22
23
24

Page 2

APPEARANCES: (Via Zoom)

LAURA ANTI NUCCI, ESQ.
Assistant City Solicitor
Counsel to Philadel phia Gas Commi ssi on

ANDRE C. DASENT, ESQ.

Counsel to Phil adelphia Gas Works
COMMUNI TY LEGAL SERVI CES, | NC.

BY: ROBERT W. BALLENGER, ESQ.
Counsel to Public Advocate
EARTHJUSTI CE

BY: DEVI N Mc DOUGALL, ESOQ.

Counsel to POWER

PRESENT ON BEHALF OF PGC: (Via Zoom)

GEMELA N. McCLENDON, ESQ.
Executive Director

HEI DI L. WJUSHI NSKE, ESQ.
Hearing Exami ner
ROSLYN BELL, ESQ.
Hearing Exami ner

ANNA M. CORRADO ROWE

Seni or Anal yst

TI MOTHY MURTHA

Financi al Analyst/Internal Auditor
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PRESENT ON BEHALF OF PGW (Via Zoom)

JOSEPH F. GOLDEN, JR.

Executive Vice President and Chi ef

Fi nancial Officer

W LLI AM J. GALLAGHER
Vice President, Budget and Str
Devel opment

SEAN McNEELEY

Director, Financial Planning
STEPHEN SCHUMMER

Manager, Budget Reporting

CARI TA COUNCI L

Seni or Budget Analyst, Finance
BHAVI N PATEL

Budget Analyst, Finance

MARY LYNN O' BOYLE
Admi ni strative Assi st ant

PRESENT ON BEHALF OF THE PUBLI C:

JACKSON HART
JACQUELYN BROWN
JORDAN TEI CHER

NADI NE YOUNG

PAT LI BBEY

PETER FURCHT

STEVE GREENSPAN
ZACHARY ADAM GOLDBERG

ategic

(Via Zoom)
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EXEC. DIR. McCLENDON: Conmm ssi oner
Brown, you may begin the nmeeting.

ACTI NG CHAI RMAN BROWN:  Thank you,
Genel a.

Good norning, everyone. 1'd like to
acknow edge the presence of a quorumwth
the participation of Comm ssioner and
Council man Curtis Jones as well as
Comm ssi oner Evan Urbani a.

| would |ike to have the agenda read,
mar ked, and entered into the record as Gas
Comm ssi on Exhibit #1.

EXEC. DIR. McCLENDON:. " The
Phi | adel phia Gas Comm ssion will hold a
regul arly schedul ed neeti ng on Tuesday,
Decenmber 13, 2022, at 10:00 a.m via Zoom
vi deoconferencing due to the COVID- 19
pandem c for the purpose of considering:

"1. The Phil adel phia Gas Works'
request for a Gas Conmm ssion recomendati on
for approval of certain contracts for the
purchase, storage, distribution, and/or
transm ssi on of natural and other gas;

"2. The Phil adel phia Gas Works'
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line-itemtransfer for the FY 2022 capital
program year; and

"3. Such other business as may
properly be brought before this Conmm ssion.

"Royal Brown, Acting Chairman."

(Wher eupon a docunment was mar ked for
identification purposes as PGC Exhibit #1.)

ACTI NG CHAI RMAN BROWN: Thank you,
Ms. McCl endon.

Gas Comm ssion neetings are currently
occurring renotely. We are using Zoomto
make these renote hearings possible.
| nstructions for how the public may
participate in these neetings are included
in the public meeting notices and can be
found on the Gas Conmi ssion's website.

The first itemon the agenda is for a
Gas Comm ssion recommendation to extend
until August 31, 2027, the gas contracts
pre- approval program

Under Section 11(2) of the Agreenent
between the City of Philadel phia and the
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Phi | adel phia Facilities Management
Corporation for the Managenment and Operation
of the Phil adel phia Gas Works (Managenment
Agr eenent/ Or di nance), gas purchase contracts
are generally required to be submtted by

t he Phil adel phia Facilities Managenent
Corporation in advance for approval by City
Council, after they are first submtted to
the Gas Conmm ssion for its recomendations.

PFMC is al so obligated by Section
1 (1) of the Managenment Agreenent/ Ordi nance
to ensure that PGW s capacity to provide gas
is at all tinmes sufficient to neet the
esti mated maxi num requirenments of its
custoners.

Section 6.a. of Bill No. 181043, the
current Ordinance authorizing the program
states that if PFMC wi shes to further extend
or renew the authorized program beyond the
aut hori zed period, it nust file a proposed
ordi nance to this effect with City Counci
and the Gas Comm ssion by March 15, 2022.

Section 6.b. provides that no

ordi nance to further extend such tri al
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period will be enacted unless first
submtted to the Gas Comm ssion for its
recommendati ons.

On March 15, 2022, PGWTfiled notice
with the Conmm ssion and City Council that it
I ntended to seek the extension of the
aut hori zed program This notice will be
mar ked as PGW Exhi bit #1.

(Wher eupon a docunment was mar ked for
i dentification purposes as PGW Exhi bit #1.)

ACTI NG CHAl RMAN BROWN:  On
Oct ober 25, 2022, PGWand PFMC filed its
formal petition seeking the Gas Conmm ssion's
favorabl e recommendation to City Council for
advance approval of certain gas purchase
agreenents pursuant to the attached draft
ordi nance. This petition will be marked as
PGW Exhi bit #2.

(Wher eupon a docunent was mar ked for

identification purposes as PGW Exhibit #2.)
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ACTI NG CHAI RMAN BROWN: A copy of the
appl i cabl e PFMC Board Resol uti on dated
Decenber 1, 2022, was submtted on
Decenber 1, 2022. This Resolution will be
mar ked as PGW Exhi bit #3.

(Wher eupon a docunment was mar ked for
identification purposes as PGW Exhi bit #3.)

ACTI NG CHAI RMAN BROWN: On
Decenber 2, 2022, the Executive Director's
Menmor andunY Recommended Deci si on was
circulated to PGW the Public Advocate ("PA"
or the "Advocate"), and the City of
Phi | adel phi a Law Departnment via email. The
Reconmmended Deci sion will be marked as Gas
Comm ssi on Exhi bit #2.

(VWher eupon a docunent was marked for
i dentification purposes as PGC Exhibit #2.)

ACTI NG CHAl RMAN BROWN:  On
Decenber 2, 2022, PGW emmil ed Executive

Director McCl endon with a correction to the
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Recommended Decision's CClist. This email
will be marked as PGW Exhibit #4.

(Wher eupon a docunent was mar ked for
identification purposes as PGW Exhibit #4.)

ACTI NG CHAI RMAN BROWN: | would |ike
to ask Ms. McClendon to provide an overview
of the Recomended Deci si on.

EXEC. DI R. ©McCLENDON: Thank you,
Chai rman Br own.

PGW has requested reauthorization of
its gas contracting prepurchasing program
whi ch was first approved by the Gas
Comm ssion and City Council in 2004.

Thi s program has all owed PGWto
purchase natural gas when market conditions
are nost favorable to receiving the best
rates for its custonmers w thout having to
come before the Comm ssion and City Counci
for approval, something that could del ay,
you know, or inhibit PGWs ability to
acqui re natural gas at an advant ageous

price.
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Thi s program has been nodified since
2004 in various ways. The last nodification
took place in 2018. As it has worked very
well so far, not only for PGW but also for
rat epayers, Comm ssion Staff, after
review ng PGWs petition, has recommended
t he approval of PGW s proposed ordi nance.

As Chai rman Brown noted, there were
no substantive comments or exceptions from
t he Public Advocate or from PGWon this
recommendat i on.

ACTI NG CHAI RMAN BROWN: Thank you,
Ms. McCl endon.

While PGW did not submt any
substantive comments or exceptions to the
Recommended Deci sion and the Advocate did
not provide any response, we would like to
provi de each participant with the
opportunity to make a brief presentation
before we call the question to vote.

First, we will hear from PGW
M . Dasent ?

MR. DASENT: Thank you, M. Chairnman.

We are in agreenent with the
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Recomended Deci si on, as you noted and
Ms. McCl endon noted. This is now a routine
reaut hori zati on for gas contracting
procedures that are to the advantage of
custonmers and the utility. W need
reaut hori zation by March 2023 and we're
grateful that this is on the agenda today.
Thank you.

ACTI NG CHAI RMAN BROWN: Thank you,
M . Dasent.

M. Ball enger, are there any
statenents on behalf of the Advocate?

MR. BALLENGER: Good nor ni ng,
M. Chairman. Thank you for the
opportunity. Good to see you all here
t oday.

No, we do not have any comments or
exceptions to the Recommended Deci si on.

ACTI NG CHAl RMAN BROWN: Okay. Thank
you.

MR. BALLENGER: Thank you.

ACTI NG CHAI RMAN BROWN: Are there any
comments or questions from any of the

Comm ssi oners?
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(No response.)

ACTI NG CHAl RMAN BROWN: Heari ng none,
all the identified exhibits will be entered
into the record of this neeting. This
matter is now before us for action. | cal
on Comm ssioner Urbania for a recommendati on
and noti on.

COMM SSI ONER URBANI A: Thank you,

M . Chairman.

My Motion is set out in a witten
docunment which I would like to have marked
and entered into the record as Gas
Comm ssi on Exhi bit #3.

(Vher eupon a docunent was marked for
identification purposes as PGC Exhibit #3.)

COMM SSI ONER URBANI A: A draft was
circulated to Comm ssioners in advance of
this neeting. This Mdtion was distributed
to the parties just prior to the start of

this meeting.
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| would |ike to thank Gas Conm ssi on
Staff and the parties for their work on
this. Attached as an appendix to ny Mtion
is the proposed order.

As this matter is uncontested, |
bel i eve we should adopt Staff's Recommended
Deci si on.

Wth its petition for another
extension of the authorized program PGW has
asked to continue the program as enacted
under Bill No. 181043, with no changes or
nodi fi cati ons.

Because t he authorized program has
continued to work well for PGW and, npst
i mportantly, PGWs ratepayers, Conm ssion
Staff has recommended that the Gas
Comm ssi on endorse the extension of the
aut hori zed program for four additional years
substantially in the formof the draft
ordi nance submtted by PGW and that the
Comm ssion recomend approval of the same by
City Council, and | agree with Comm ssion
Staff.

My Motion is in three parts and is as
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foll ows:

| nmove that the Gas Comm ssion adopt
t he Recommended Deci si on.

| nmove that the Gas Comm ssion
approve the extension of the authorized
program for an additional four years under
terms and conditions substantially simlar
to those found in the proposed ordi nance
attached to ny Motion.

And | nove that the Gas Comm ssion
recommend that City Council approve of the
extensi on of the authorized program for an
addi ti onal four years under terns and
conditions substantially simlar to those
found in the proposed ordi nance attached to
my Moti on.

That concludes ny Motion. Thank you.

ACTI NG CHAI RMAN BROWN: Thank you.

Is there a second to the notion?

COMM SSI ONER JONES: Second.

ACTI NG CHAI RMAN BROWN: It has been
noved and properly seconded.

| s there any discussion?
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(No response.)

ACTI NG CHAI RMAN BROWN: Al l in favor
of the notion?

Aye.

COW SSI ONER URBANI A:  Aye.

COWM SSI ONER JONES: Aye.

ACTI NG CHAI RMAN BROWN:  Any opposed?

(No response.)

ACTI NG CHAI RMAN BROWN: The noti on
carries.

(Wher eupon the nmotion was unani nously
carried.)

EXEC. DI R. McCLENDON: Chairman, |I'm
sorry, before you continue, we have two
updates to the attendance |i st.

Sue, Carita Council from PGW has
joined us. And Elders for Climate Action
has been identified as Nadi ne Young.

ACTI NG CHAI RMAN BROWN: Okay. Thank
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you, Ms. McCl endon.
THE COURT REPORTER: Thank you.
EXEC. DI R. McCLENDON: Thank you.

Reported by: Susan Marie M gatz, RMR, CRR
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PHI LADELPHI A GAS COWMM SSI ON EXHI BI TS

DESCRI PTI ON PAGE
#1 Agenda 5
#2 Recommended Deci si on 8
#3 Mot i on 12

PHI LADELPHI A GAS WORKS EXHI BI TS
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#1 Notice, 3/15/22 7
#2 Petition, 10/25/22 7
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