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PHI LADELPHI A GAS COVWM SSI ON
PGW S PROPOSED REQUESTED REAUTHORI ZATI ON
FOR PREVI QUSLY APPROVED CAPI TAL PRQIECTS
Novenmber 12, 2024
10: 00 a. m

Hybrid Meeting held on the
18th Floor - 1515 Arch Street
and Virtually via Teans

BEFORE: ROYAL E. BROWN, Chairnman
EVAN URBANI A
BILL RUBIN, Deputy City Controller
Al ternate
Conmm ssi oners

VERI TEXT LEGAL SOLUTI ONS
M D- ATLANTI C DI VI SI ON
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APPEARANCES:

JAMES C. KELLETT, ESQ.
Deputy City Solicitor
Counsel to Phil adel phia Gas Comm ssion

ANDRE C. DASENT, ESQ. (Via Teams)
BROOKE DARLI NGTON, ESQ.
Counsel to Phil adel phia Gas Wbrks

COMMUNI TY LEGAL SERVI CES, | NC.
BY: ROBERT W BALLENGER, ESQ. (Via Teams)
Counsel to Public Advocate

PRESENT ON BEHALF OF PGC:

HEI DI L. WUSHI NSKE, ESQ.
Heari ng Exam ner
ROSLYN BELL, ESQ.
Heari ng Exam ner

TI MOTHY MURTHA

Fi nanci al Analyst/Internal Auditor
ANNA M. CORRADO ROWE

Seni or Anal yst

SANDRA FONTANEZ (Via Teams)
Adm ni strative Assi st ant

PRESENT ON BEHALF OF PGW

JOSEPH R. HAWKI NSON (Via Teans)
Vice President, Field Operations

KELLY A. DeLUSSEY (Via Teanms)

Director, Resource Management

DAVID L. FORDE (Via Teams)

Director, Government and Community Affairs
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PRESENT ON BEHALF OF PGW (Continued)
STEPHEN SCHUMMER
Manager, Budget Reporting
MARY LYNN O BOYLE (Via Teams)
Admi ni strative Assistant

PRESENT ON BEHALF OF THE CITY CONTROLLER
FRANK | ANNUZZI (Via Teams)

ALSO PRESENT:

MARY PERRY

Phi |l adel phi a Documenters
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CHAI RMAN BROWN: Good nor ni ng,
everyone.

This meeting is being held in a
hybrid format to enhance public
participation. Instructions for virtual
participation are included in the public
meeting notices and can be found on the Gas
Commi ssion's website.

| would |ike to acknowl edge a quorum
with the presence of Comm ssioner Urbania
and Alternate Conmm ssioner Bill Rubin.

| would |ike to have the agenda read,
mar ked, and entered into the record as Gas
Comm ssion Exhibit #1.

HEARI NG EXAM NER WUSHI NSKE: "The
Phi | adel phia Gas Comm ssion will hold its
regul arly schedul ed neeti ng on Tuesday,
Novenber 12th, at 10:00 a.m in the
Comm ssion's Hearing Roomon the 18th Fl oor,
1515 Arch Street, Phil adel phi a,

Pennsyl vania, with a virtual option for
t hose who cannot attend in person, for the
pur pose of consi dering:

The Phil adel phia Gas Works' proposed
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requested reauthorization for previously
approved capital projects; and

"Such ot her business as nmay properly
be brought before this Conmm ssion.

“"Alink to the virtual neeting room
was posted on the Conmm ssion's website."

CHAI RMAN BROWN: Thank you.

(VWher eupon PGC Exhi bit #1 was marked
for identification.)

CHAI RMVAN BROMWN: The first item on
t he agenda is PGW s requested
reaut hori zation for previously approved
capital projects.

Section 1.6 of the Managenent
Agr eenment/ Or di nance i nposes on the
Phi | adel phia Facilities Managenment
Corporation a duty to apply the highest
st andards of managenent practice and
diligence to the operation of PGW

Section VI.7 requires PFMC to keep
the Gas Commi ssion fully informed of its

pl ans for operation, inprovenent, extension
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and betterment of PGW

Section VI.9 vests the Gas Comm ssi on
with the responsibility for overseeing
PFMC' s operation of PGW

The procedural history of the Capital
Budget reauthorization reviewis detailed in
t he Reconmmended Deci si on Menmorandum

On August 20th, 2024, PGWTfiled a
request for reauthorization of previously
approved capital projects along with various
supporting docunents. PGWis requesting
reaut hori zation for a total of 15 line
items, 13 of which are for an extension of
the lifespan only, while two itens require
an extension of the |ifespan together with
an increase in spending authority:

1. Split Hazard Detection
(#53-03-2-10 (an addition of $151,000); and

2. NOC Data Center (#72-02-1-04) an
addi ti on of $250, 000).

On August 30th PGWTfiled a PFMC
resol ution approving its reauthorization
request. On September 5th Conm ssion Staff

i ssued a review schedul e. PGW circul ated a
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docunent detailing the reasons for each
request ed reauthorizati on on Septenber 9th.

On September 17th the Public Advocate
subm tted data requests. PGW answered the
Advocate's data requests on Septenber 23rd
and the parties participated in a conference
call on Septenmber 25th.

On October 3rd PGW subm tted comments
in support of its position in this matter.
On COctober 4th the Public Advocate submtted
its letter brief.

On Oct ober 15th Executive Director
Genel a McCl endon and Staff issued a
Recomended Deci si on Menorandum which w |
be marked as Gas Conmm ssi on Exhibit #2.

(VWher eupon PGC Exhi bit #2 was marked
for identification.)

CHAI RMAN BROWN: No participant filed
exceptions to the Recommended Deci si on.

We would |ike to provide the
participants with the opportunity to make

bri ef presentations before we call the
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215-241-1000 ~ 610-434-8588 ~ 302-571-0510 ~ 202-803-8830




© 00 N oo o A~ w N PP

N NN NN R R R R R R R R R R
A WO N P O ©O 0O N O O B W N +—» O

Page 8

guestion to vote.

First we call on PGWand M. Dasent.

MR. DASENT: Good norning, Chairnman
Brown. Good norning, Comm ssioners. This
nmorning 1'11 be very brief.

We are in agreenment with the Hearing
Exam ners' recomendati ons and so we are
fine. We briefed the issue, but we are
satisfied with and acqui esce to the
recommendati on by the Hearing Exam ners.

So thank you for the opportunity to
speak, but it's nice to be in agreenent.

CHAI RMAN BROWN:  Thank you,
M . Dasent.

Are there any statenments on behal f of
t he Advocate?

MR. BALLENGER: Good nor ni ng,
Comm ssioners. Hopefully my audio is com ng
t hrough okay. |I'mhaving a little
difficulty hearing you.

But just echoing M. Dasent, at this
point we are satisfied with the Recommended
Deci sion and rai sed no exceptions to it, and

so we think it is appropriately before you
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and recomend it be approved.

Thank you.

CHAI RMAN BROWN:  Thank you.

Next we will take brief coments from
menbers of the public. Coments will be
limted to three m nutes and should be on
the topic of PGWs August 20th
reaut hori zati on request.

Are there any comments from anyone
fromthe public?

(No response.)

CHAI RMAN BROWN: Hearing none, are
there any comments or questions from any of
t he Comm ssioners at this point?

ALTERNATE COMM SSI ONER RUBI N: No.

COW SSI ONER URBANI A: No.

CHAI RMAN BROWN: Heari ng none, thank
you all. We appreciate your participation
as we deliberate on PGW s August 20th
reaut hori zati on request.

All the identified exhibits will be

entered into the record of this neeting.
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This matter is now before us for
action. | call on Comm ssioner Urbania for
a recommendati on and noti on.

COWM SSI ONER URBANI A:  Thank you,

M. Chai r man.

My Motion is set out in a witten
docunment and | ask that it be marked and
entered into the record as Gas Comm ssion
Exhi bit #3.

(Vher eupon PGC Exhi bit #3 was marked
for identification.)

COW SSI ONER URBANI A: A draft was
circulated to the Comm ssioners in advance
of this meeting. This Motion was
distributed to the participants just prior
to the start of this nmeeting. | ask that
this witten Motion be incorporated into and
made part of the follow ng verbal notion as
if set forth at |ength.

Despite the agreenent of all
participants and Staff that PGW s request is

timely and appropriate, PGW and the Advocate
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di sagreed on whether all the line itens in
PGW s reaut hori zation request require City
Counci | approval or whether, pursuant to the
fiscal year 2025 Capital Program Protocols
descri bed above, sone requests may be
aut hori zed with Comm ssion approval only.

PGW provi ded detailed rationale for
each project and the Advocate did not oppose
t he requests.

| have read the argunents and agree
with the Hearing Exam ners and the Advocate
that the fiscal year 2025 Protocols do not
apply to PGW s reauthorization request. |
note that PGWdid not file exceptions to the
Recomended Deci si on.

Therefore, | propose that the
Conmm ssion give its recommendation to City
Council that it should approve PGW s
requested anmendnments to its fiscal year 2025
Capi tal Budget.

Therefore, | npve that the Gas
Comm ssion take the foll owi ng actions:

1. | move that the Gas Comm ssion

adopt the Recomended Deci sion Menorandum
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2. | nmove that the Gas Conm ssion
acknow edge that PGW s reauthorization
request as filed on August 20th, 2024,
provided this Comm ssion with required
notice of the Conpany's intent to extend the
projects' lifespans and increase the
spending for the approved budget by
$401, 000.

3. | nove that the Gas Conm ssion
recommend that City Council approve PGW s
reaut hori zation request.

4. | move that the Gas Commi ssion
endorse an anmendnent which would increase
spending in the approved budget by $401, 000
and woul d increase the overall budget from
$194, 382,900 to $211, 171,595, by anendi ng
the following line itenms for previously
approved capital projects as noted in Itens
a) through o).

5. | nove that the Gas Conm ssion
recommend that the City Council approve the
foregoing line items to the follow ng
limtations:

No line item may serve as a source

Veritext Lega Solutions
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for any line itemtransfer;

Each line itemw ||l expire as of
August 31st, 2025;

Total spending for line item 4. a.
shall not exceed spendi ng authorization for
the project in the approved fiscal year 2023
Capi tal Budget plus $151, 000;

Total spending for line item4.bh.
shall not exceed spending authorization for
the project in the approved fiscal year 2023
Capital Budget plus $250, 000; and

Total conbi ned spending for |ine
Items 4.c. through 4.0. shall not exceed
spendi ng authorization for the projects in
their initially approved budgets.

6. | nove that the Gas Conm ssion
direct PGWto file an anended fiscal year
2025 conmpli ance budget, including an
appropriately revised financing plan and an
updated forecast for fiscal year 2026
t hrough 2030, within three business days of
the neeting at which the Comm ssion acts on
this matter.

7. | move that the Gas Comm SsSi on
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direct PGWto file within ten business days
of the meeting at which the Comm ssion acts
on this matter an updated Di sadvant aged
Busi ness Enterprise forecast incorporating
the inpacts of the endorsed amendnents to
the fiscal year 2025 Capital Budget.

8. | nove that the Gas Conm ssion
di rect Comm ssion Staff al ong about
Comm ssion's assigned counsel fromthe Law
Departnment to prepare any additional
docunent ati on needed to effectuate the
intent of this Mtion.

And this concludes ny notion.

CHAI RMAN BROWN:  Thank you.

|s there a second to the notion?

ALTERNATE COMM SSI ONER RUBI N: I
second the notion.

CHAI RMAN BROWN: It has been noved
and properly seconded.

s there any di scussion?

(No response.)

CHAI RMAN BROWN: All in favor?
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ALTERNATE COMM SSI ONER RUBI N:  Aye.
COW SSI ONER URBANI A:  Aye.
CHAI RMAN BROWN: Al l opposed?

(No response.)

CHAI RMAN BROWN: No one opposed. The

notion carries.

(Vher eupon the notion was unani nously

carried.)

Reported By: Susan Marie M gatz, RMR, CRR
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