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PHI LADELPHI A GAS COMM SSI ON
PGW S PROPOSED FI SCAL YEAR 2025
OPERATI NG BUDGET
August 13, 2024
10:10 a. m

Hybrid Meeting held on the
18th Floor - 1515 Arch Street
and Virtually via Teans

BEFORE: ROYAL E. BROWN, Chair man
M KE DRI SCOLL
EVAN URBANI A
CHRI STY BRADY, City Controller
BILL RUBIN, Alternate
Comm ssi oners

VERI TEXT LEGAL SOLUTI ONS
M D- ATLANTI C DI VI SI ON

Veritext Lega Solutions
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APPEARANCES:

JAMES C. KELLETT, ESQ.
Deputy City Solicitor
Counsel to Philadel phia Gas Comm ssion

ANDRE C. DASENT, ESQ. (Via Teams)
Counsel to Phil adel phia Gas Wor ks
COMMUNI TY LEGAL SERVI CES, | NC.
BY: ROBERT W BALLENGER, ESQ. (Via Teans)
JOLI NE PRI CE, ESQ.
DANI ELA RAKHLI NA- POWSNER, ESQ.
Counsel to Public Advocate

PRESENT ON BEHALF OF PGC:

HEI DI L. WUSHI NSKE, ESQ.
Heari ng Exam ner

ROSLYN BELL, ESQ. (Via Teans)
Heari ng Exam ner

ANNA M. CORRADO ROWE

Seni or Anal yst

TI MOTHY MURTHA

Fi nanci al Analyst/Internal Auditor
SANDRA FONTANEZ (Via Teans)

Adm ni strative Assistant

PRESENT ON BEHALF OF PGW

W LLI AM J. GALLAGHER
Vice President, Budget and Strategic
Devel opment

JOHN C. ZUK (Via Teams)
Vice President, Gas Management/ Processi ng
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PRESENT ON BEHALF OF PGW (Continued)

KELLY A. DeLUSSEY (Via Teams)
Director, Resource Management
DAVI D FORDE (Via Teans)

Director, Government and Community Affairs

ERI K W CKLEY-OLSEN (Via Teams)

Princi pal Engineer, Engineering and Project

Management

STEPHEN SCHUMMER (Via Teans)
Manager, Budget Reporting

CARI TA COUNCIL (Via Teams)
Seni or Budget Anal yst, Finance

BHAVI N PATEL (Via Teams)
Budget Anal yst, Finance
DOUG BALMER (Via Teams)
Budget Anal yst, Finance

MARY LYNN O BOYLE (Via Teans)
Adm ni strative Assi st ant

PRESENT ON BEHALF OF THE PUBLI C ADVOCATE:
LAFAYETTE MORGAN (Via Teans)

PRESENT ON BEHALF OF GAS WORKS EMPLOYEES'
M KE McDONOUGH (Via Teans)

PRESENT ON BEHALF OF THE CITY CONTROLLER:

FRANK | ANNUZZI

UNI ON:
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PRESENT ON BEHALF OF CITY COUNCI L:

NI COLAS V. O' ROURKE

Counci | member - At-Large/ Minority Whip
THOMAS P. FORKI N

6th District Chief of Staff

MAURA Mc DONALD

Legi slative Director to Council member/

Commi ssioner M ke Driscol

PRESENT ON BEHALF OF POWER | NTERFAI TH:

DEVI N Mc DOUGALL, ESQ.
Eart hJusti ce

PRESENT ON BEHALF OF THE PUBLI C:

ALLEN DREW (Via Teams)
CAROLYN KLEPSER (Via Teams)
CELI NE BUSNELLI (Via Teams)
CHARLES LANIER (Via Teams)
ELAI NE FULTZ (Via Teams)
ELI SA McCOOL (Via Teams)
ELLA | SRAELI (Via Teams)
ELOWYN CORBY (Via Teams)
EMI LY ABENDROTH

EMI LY DAVI S

EMMA BOORBOOR (Via Teams)
HADDONFI ELD (Via Teams)
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PRESENT ON BEHALF OF THE PUBLI C: (Continued)

HI LARY NAI BERK (Via Teams)

| MAN HILL (Via Teams)

JAMIR L. HUBBARD (Via Teams)
J. MARGERUM (Via Teams)
JAYSON MASSEY (Via Teams)
JORDAN LEVY (Via Teams)
JORDAN TEI CHER (Via Teams)
JULI AN (Via Teams)

JULI E GREENBERG (Via Teams)
KAREN HARVEY (Via Teams)
KAREN MELTON (Via Teams)
KENNETH S. ANDERSON (Via Teams)
LI NNEA BOND (Via Teams)

Ml TCH CHANI N

NADI NE YOUNG (Via Teams)
PAMELA DARVILLE (Via Teams)
PETER FURCHT

PETER W NSLOW (Via Teams)
ROBERT ELLIS (Via Teams)
SHERRI MI CHALOVIC (Via Teams)
SHERRI E COHEN

STEVE GREENSPAN (Via Teams)
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PRESENT ON BEHALF OF THE PUBLI C: (Conti nued)

SUSAN PHILLIPS (Via Teams)

TOM MacDONALD, WHYY (Via Teams)

WENDY GREENSPAN (Via Teams)

Veritext Lega Solutions
215-241-1000 ~ 610-434-8588 ~ 302-571-0510 ~ 202-803-8830




© 00 N oo o A~ w N PP

N NN NN R R R R R R R R R R
A WO N P O ©O 0O N O O B W N +—» O

Page 7

CHAI RMAN BROWN: Okay. Good norni ng,
everyone. We would |ike to begin our
nmeeti ng.

This meeting is being held in a
hybrid format to enhance public
participation. Instructions for virtual
participation are included in the public
meeting notices and can be found on the
Comm ssion's website.

| would |ike to acknowl edge the
presence of a quorumin the participation of
Councilman Driscoll, City Controller Brady,
and Comm ssi oner Urbani a.

| would |ike to have the agenda read,
mar ked, and entered into the record as Gas
Comm ssi on Exhibit #1.

HEARI NG EXAM NER WUSHI NSKE: "The
Phi | adel phia Gas Comm ssion will hold a
regul ar neeting on Tuesday, August 13th, at
10:00 a.m in the Conm ssion's hearing room
on the 18th Floor at 1515 Arch Street,

Phi | adel phi a, Pennsylvania, with a virtual
option for those who cannot attend in person

for the purpose of considering:
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"1. The Phil adel phia Gas Works'
Proposed Fiscal Year 2025 Operating Budget;

"2. Proposed Regul ations on Policies
for Proceedi ngs before the Phil adel phia Gas
Comm ssi on; and

"3. Such other business as may
properly be brought before this Conmm ssion.

"Alink to the virtual neeting room
will be posted on the Comm ssion's website
so as to allow virtual attendees to
participate.”

CHAI RMAN BROWN: Thank you.

(VWher eupon PGC Exhibit #1 was marked
for identification.)

CHAI RMAN BROWN: The first item on
the agenda is PGWs Proposed Fiscal Year
2025 Operating Budget and Rel ated Matters.

Section 4.2.a of the Managenment
Agr eenent / Ordi nance provides that PGW s
proposed Operating Budget and forecast nust
be approved by the Gas Conmm ssion. Section

4.2.c. states that PGW s expenditures and
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commtnments to spend nust be pursuant to
approved operating budgets and are subject
to any Conmmi ssion rules and regul ati ons.
Section 6.9 gives this Conm ssion

responsi bility for overseeing the operation
of PGW by PFMC, and further provides that
all power not specifically granted to PFMC
resides in the Comm ssion.

The procedural history of the Fiscal
Year 2025 Operating Budget reviewis
detailed in the Recommended Deci sion.

On July 9th PGW and the Advocate each
submtted Briefs, which will be marked
respectively as Gas Works Exhibit #1 and
Public Advocate Exhibit #1.

(Vher eupon PGW Exhi bit #1 and PA
Exhi bit #1 were marked for identification.)

CHAI RMAN BROWN: On July 23rd
Executive Director Genela MCl endon and
Comm ssion Staff issued a Recommended
Deci si on, which will be marked as Gas

Comm ssi on Exhibit #2.
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(VWher eupon PGC Exhibit #2 was marked
for identification.)

CHAI RMVAN BROWN: On July 26th PGW
filed one Exception to the Recommended
Deci sion, which will be marked as Gas Works
Exhi bit #2.

(VWher eupon PGW Exhi bit #2 was marked
for identification.)

CHAI RMAN BROWN: The Public Advocate
filed a Reply Exception on July 30th, which
will be marked as Public Advocate Exhibit
#2.

(Wher eupon PA Exhi bit #2 was marked
for identification.)

CHAI RMAN BROWN: To facilitate our
preparation for today's neeting, Conm ssion
Staff devel oped a Briefing Guide. This

docunment outlines the Hearing Exam ners'
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recommended Budget adjustnents and ot her
recommendat i ons.

A partial draft of this document was
shared with the participants on July 31st,
2024. The partici pants suggested m nor
edits to the Briefing Guide, which were
i ncorporated into the final version.

The finalized version of the Briefing
Gui de, which was shared with the
participants on August 13th, wll|l be marked
as Gas Comm ssion Exhibit #3.

(VWher eupon PGC Exhibit #3 was marked
for identification.)

CHAl RMAN BROWN: We would like to
provide the participants in this proceeding
with the opportunity to make a brief
presentation before we call the question to
vot e.

First, we will hear from PGW and
M . Dasent.

MR. DASENT: Good norning, Chairnman

Brown. Thank you for having this neeting.

Veritext Lega Solutions
215-241-1000 ~ 610-434-8588 ~ 302-571-0510 ~ 202-803-8830




© 00 N oo o A~ w N PP

N NN NN R R R R R R R R R R
A WO N P O ©O 0O N O O B W N +—» O

Page 12

|'msorry | can't be there with you in the
room

Wth ne today virtually is John Zuk,
our Senior Vice President for Gas
Managenent, and W Iliam Gal |l agher, our Vice
Presi dent for Budget and Strategic
Devel opnment.

As you know, PGW took exception to
t he decision of the Hearing Exam ners to
deny funding for advanced engi neering
st udi es.

We believe we need studies of this
kind for any |large project. Actually, any
capital project requires planning. This is
the | argest capital project we've undertaken
and it requires that extra neasure of
planning. 1t's going to be inplenented or
it's anticipated to be inplenented in fiscal
2027 and we need to start planning now.

We think part and parcel of that
pl anning is an engi neering analysis to
support what we're doing, to perfect or get
an exact idea of the design, the scope, and

the nature of the project, so that we can
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then measure the econom c benefits and any
ot her econom c i npact.

You have to know the animal you're
constructing, basically, or the construct,
before you can determ ne the econom c i npact
of what we're doing.

So we think you need both, and |
think we were trying to be nore expansive in
of fering exceptions that basically said we
need to | ook at engineering as well as
econom ¢ analysis in the decision to go
forward to be fully informed about what we
are doi ng.

Now, PGW acknowl edges that we have
had concerns related to econom c benefits
and econom c inpact, and we believe that you
should integrate into what we're proposing
to do the econom c analysis as well as the
engi neering anal ysis; but you need to know
t he design and scope of a project to know
its econom cs, the inpact of it.

s it 170 mllion, as we've
estimated, or is it another nunmber? All of

t he appropriate determ nations need to be
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before the Comm ssion in making a final
deci sion, and this is our first step.

| f the Gas Conmm ssion has any
hesitati on about the proposed and specific
advanced engi neering study, it should define
t he scope of such study and include
engi neering, design, cost, regulatory
consi derations, together with the evaluation
of current operational requirenents,
i ncluding an up-to-date custonmer demand
anal ysis and reasonabl e projections of
future demands, and the econom c inpact and
econom ¢ benefits associated with the
pr oj ect .

We came into this discussion
recogni zing that historically this LNG
i quefier, which has been online for al nost
30 years now and needs to be replaced, has
reaped great benefits for custoners, to the
tune of tens of mllions of dollars.

On the col dest day of the year we're
able to serve our custoners w thout worrying
about throughput through the pipeline, which

on the col dest day of the year obviously is
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nore expensive, and it's assum ng you can
get gas supply at all at that particul ar

time. But we have a liquefier so we can

serve our custoners in that way.

We can nake a determ nation as to
whet her it's needed. We believe it's
obvi ous because of the tens of mllions of
savings historically. But even if you cut
that in half, you would have substanti al
savings. And we believe that will be
denonst r at ed.

But you've got to show nme, | get it,
we can prove that, and that is part and
parcel of what we believe should be done in
eval uating whether to proceed in the future.
But you have to have that information to
make an i nformed deci sion.

And that's what we're asking to do
t oday, basically give us the funding so that
we can do those things that the Public
Advocate would like us to do and do all the
t hings that the engineering folks want us to
do, so that we can have an infornmed decision

and a full record on which to deci de whet her
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or not to proceed with a project in fiscal

2027.
That's all we have. Thank you.
CHAI RMAN BROWN:  Thank you,

M . Dasent.

Are there any statenments on behal f of
the Advocate?

MR. BALLENGER: Good nor ni ng,
Comm ssi oners. Can you hear nme?

COW SSI ONER URBANI A:  Yes.

CHAI RMAN BROWN:  Yes.

MR. BALLENGER: Great. Good norning.
This is Robert Ballenger for the Public
Advocate. | apologize that |, too, am away
so | can't participate in person; and to
preserve bandwi dth |I'm going to keep ny
video off. |I'Il be brief since I'm aware
t hat you have ny Reply Exception, but | do
want to take a couple mnutes to respond.

As you know, the Hearing Exam ners
recommended PGW be deni ed spendi ng authority
for a $2 mllion consulting expense for a
front-end engi neering and desi gn study

associated with PGWs plan to replace its
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liquefier at the Richnond Plant. That
replacenment is estimated to cost
approximately $170 mllion, but it's not
before you today, at |east not explicitly.
| nst ead, PGWwants $2 mllion to fund its
consultants to engage in pre-project
pl anni ng.

And, you know, | listened to
M. Dasent and | think what he's asking is
essentially for you to nodify PGW s
proposal. So let's be clear about what PGW
has actually proposed.

It does not want to seriously
eval uate whether it makes econom c sense to
replace the liquefier in the first place.
Al t hough PGW s exceptions submt otherw se,
PGW s wi tness was clear, PGW does not intend
to eval uate whet her replacenment of the
| i quefier makes econom ¢ sense. They want
to skip that discussion entirely and get
right to the planning part, determning the
details, like the size of the new equi pment.

The record denonstrates that

replacing the liquefier would be PGW s
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bi ggest single capital project in decades.
It al so denonstrates that PGW faces
significantly different demands for gas now
and will in the future than it has in the
past .

In the context of declining |oad, the
prospect of a massive debt-financed
i nvestnment to replace PGW s |iquefier
requi res nore thorough consideration.
Approving the proposed $2 mllion expense
woul d bypass that inportant inquiry and, as
t he Public Advocate's witness has stated, it
woul d create a real risk of a stranded
investnent: a $2 mllion study for a
project that may not be necessary to serve
PGW s custonmers.

We, the Public Advocate, urge you to
rely on PGWs testinony for what it has
actually proposed and what it wants to do
and not the framng in its Exception. W
agree with the Hearing Exam ners that you
shoul d deny PGW spendi ng authority as per
t he Recommended Deci sion that you received.

Thank you.
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CHAI RMAN BROWN: Thank you,
M . Ball enger.

MR. DASENT: Chai rman Brown?

CHAI RMVAN BROMWN:  Yes. Go ahead,
M . Dasent.

MR. DASENT: [If | mght, just very
briefly, I think we need to | ook at the
totality of the record in making your
deci si on today.

If you |l ook at the totality of the
record, you see we have conpeting

consi derations that PGWis trying to

har moni ze. | f you | ook at the engineering
analysis, you will see that it's a necessary
predicate to what we have to do. If you

| ook at the econom c anal ysis, custoners
want to know what they're paying for. We
need to see both. That's all we're saying.

CHAI RMAN BROWN:  Thank you,

M. Dasent.
Next we will take brief comments from
menbers of the public. Coments will be

l[imted to three m nutes and should be on

the topic of PGWs proposed Fiscal Year 2025
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Operati ng Budget.

Heari ng Exam ner Wishi nske, would you
coordi nate this process.

HEARI NG EXAM NER WUSHI NSKE:  Yes.

W will first take comments from
menbers of the public who are present in the
Comm ssion's hearing roomtoday and who have
signed up to testify on PGW s proposed
Fi scal Year 2025 Operating Budget, and we
will follow that by nmenmbers of the public
who have joined us virtually who want to
of fer testinmony.

We will have tinme later in this
neeting for people who have signed up to
testify on the Proposed Regul ations. So at
this nonent it's only people who wish to
testify on the FY 2025 Operating Budget.

THE COURT REPORTER: Peopl e have
signed up, but they have not expressed that
they want to testify, so you will probably
have to poll the roomto ask if they would
like to testify.

HEARI NG EXAM NER WUSHI NSKE:  Ckay.

So is there anybody who would like to

Veritext Lega Solutions
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testify on the Operating Budget?

Ckay. | see that is M. Chanin;
right?

MR. CHANI N:  Yes.

HEARI NG EXAM NER WUSHI NSKE: So i f
you want to conme to the table so we can pick
up your testinmony a little bit better.

MR. CHANIN: Right here?

HEARI NG EXAM NER WUSHI NSKE:  Yes,
that will be good.

Ckay. Are you ready, Sue?

THE COURT REPORTER: Yes.

HEARI NG EXAM NER WUSHI NSKE:  Ckay.
You may begi n.

MR. CHANIN: Okay. Hi, everyone.
Thanks for the opportunity to testify. As |
guess you know, ny name is Mtch Chanin.
|'ma PGWratepayer and a nearly lifelong
Phi | adel phi a resi dent.

"' m not used to testifying in
alignment with the Hearing Exam ners'’
decision. | think this is probably the
first tinme |'ve ever done that.

So in this case | really support the
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Recommended Deci sion not to allow the
$2 mlIlion expenditure for this engineering
study for a $170 million liquefier project.

Fol | owi ng up on what M. Ball enger
stated, you know, not only is gas throughput
decl i ni ng because of increasing
tenperatures, the noves towards
electrification that are al ready underway,
but just as |I've said probably a hundred
times in these nmeetings and hearings, the
City of Phil adel phia has a 2050 carbon
neutrality commtment which will require
endi ng or all but ending the use of natural
gas within 25 years.

So in light of that comm tment what
ki nd of LNG i nvest ment makes sense? Every
decision, in nmy opinion, about investing in
gas infrastructure nust be evaluated in the
context of the City's decarbonization goal.

A $170 mllion project, LNG project,
at a time when we're supposed to be
radically reducing and elimnating the use
of gas during the lifetime of the proposed

plan may result in a very |arge burden, cost
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burden, on | ow-income custoners who are
al ready struggling to afford their bills.

So | think before any engineering can
be conpl eted, there should be a thorough
exam nation of the need for that type of
facility in light of the econom c and
tenperature trends and the City's climte
goal and exploration of a full range of
alternatives to ensure reliable energy, keep
costs low, and neet the City's climte
goal s.

|"ve lost track of how much tine |
have, but --

HEARI NG EXAM NER WUSHI NSKE:  You have
50 seconds.

MR. CHANIN: 50 seconds? Okay.

In line with the consideration of
advanced engi neering studies, two years ago
t he Conm ssion approved spending half a
mllion dollars to plan for a networked
geot hermal pilot project with strong support
fromthe Chair of the Conm ssion at the
time, Council menmber Derek Green.

Since then the public has received no
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subst anti ve update what soever about what has
been done with that half a mllion dollars.
The deadline for making a decision has been
pushed back by nmore than a year. There has
been no meani ngful public engagenent and no
i nformation provided to any of us who
advocated for this or to the public.

| don't know that it can be addressed
in the Operating Budget approval right now,
but the Comm ssion at the time said that if
i nformation wasn't shared and if stakehol der
engagenment wasn't provided, that the
Comm ssion could then step in and require
t hose things to happen, and | hope that you
will do that.

| really want this project to succeed
and | have no idea what's going on. And I
had one nore thing, but that's probably ny
time, so |l will leave it there.

HEARI NG EXAM NER WUSHI NSKE: It iIs.
Thank you very nuch.

Ckay. | think is that M. Furcht?

MR. FURCHT: Yes.

HEARI NG EXAM NER WUSHI NSKE: Ckay.
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Whenever you're ready.

MR. FURCHT: | am ready.

My nane is Peter Furcht. | ama
Philly resident. | am a nenber of POAER
Interfaith. | volunteer. |'ma PGW
customer, smaller than | used to be. |'ve
installed a heat punp last fall.

| believe the climate is disrupted.
| believe individuals, elected officials,
and i ndustry should be doing everything in
their respective realnms of power to work to
mtigate the worst effects of future climte
di sruption wi thout sacrificing jobs, by
keepi ng those nmost vul nerable to the effects
of climate disruption front and center in
their plans, and doing all that while
keepi ng the cost of energy affordable.

| joined PONER two years ago when |
| earned that is exactly what POWER advocat es
for and has been trying to work with PGWto
facilitate.

Today | am speaking to express ny
deep di sappoi ntnent that PGWis doing very

little, if nothing, inits power to mtigate
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their 1 npacts on climte disruption or to
plan for a future of |ess, not nore, gas
use.

As a consequence, they are risking
the | oss of jobs, they are putting poor and
di sadvant aged communiti es at even greater
ri sk, and they are risking their own
survival in an upward spiraling cost of gas
delivery w thout future massive subsidies
from Phi | adel phi a taxpayers as gas use and
therefore their revenue will drop off.

How can | say this? PGW has no nopney
in their 2025 Operating Budget to take any
next steps follow ng the conclusion of a
geot hermal feasibility study they undertook
two years ago at POVWER' s insistence.

Whi |l e the decision point on
geothermal feasibility has nmoved out from
last nonth to Q1 2025, surely PGW knows
t oday that whatever the decision is, there
are next steps that will require funding.

Maybe it's an engi neering study for a
geot hermal pilot plan. Maybe it's a

different feasibility study for another
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technol ogy if geothermal isn't feasible.
What ever the next steps may be, there is no
noney in the Operating Budget earmarked to
fund next steps in 2025. | guess PGWis
willing to wait until 2026 or l|later to take
t hose steps.

Where is the urgency to figure out
what cones next? There seens to be plenty
of urgency to |lay new gas pipelines. Take a
| ook at the Capital Budget that earmarks
al nrost $20 mllion for new gas pipelines
despite a lack of confirnmed custoners.

A City Council menmber recently told ne
that -- and |'m paraphrasing -- W can't
stop installing new gas pipelines. People
need heat. That, it seens to nme, is exactly
what PGW wants. Clinmate be damed, jobs be
damed, costs be dammed, vul nerable
communi ti es be dammed.

Thank you.

HEARI NG EXAM NER WUSHI NSKE:  Thank
you.

| s there anybody else in the hearing

room who would like to testify on the
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Oper ati ng Budget ?

Ckay. Please cone forward.

And could you state your name for the
record pl ease.

MS. COHEN: Yes. M nane is Sherrie
Cohen and I am a PGW r at epayer.

HEARI NG EXAM NER WUSHI NSKE: Ckay.
Whenever you are ready.

MS. COHEN: Thank you.

Good norni ng, Conm ssioners.

This year has been the hottest on
record to date and recently July 22nd was
recorded as the hottest day on earth since
the start of the last Ice Age nore than
100, 000 years ago.

These record-breaking tenperatures
are part of a long-termwarmng trend driven
by human activities, primarily the em ssion
of greenhouse gases which are pushing the
pl anet to dangerous new extrenes.

You can do sonething about this. You
are the Phil adel phia Gas Conmm ssion and you
oversee the budget proceedi ngs of the

nation's largest city-owned gas utility.
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You have the power to protect a livable
climte and human health and alleviate
Phi | adel phi a's energy poverty.

The PGW budget nust match our City's
goal for phasing out the use of fossil fuels
by 2050 at the latest. Your proposed budget
all ocates $2 mlIlion for a study to plan for
a $170 mllion replacenent of a liquefier
facility in Port Richnond.

The Hearing Exam ners, as has been
di scussed, have recomended agai nst this.

Wy do we need a $170 million
| i quefier when we need to phase out the use
of natural gas over the next 25 years?

Al ready devel opers are constructing
all-electric buildings. Sonme building
owners are replacing gas appliances with
el ectric appliances.

As ot her speakers have said, we would
i ke to see nore funds budgeted for the
net wor ked geot hermal pilot project. Two
years ago you all approved half a mllion
dollars for a planning effort and we are

waiting for a substantive update and an
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opportunity for the public to participate in
t he pl anni ng.

Anot her gas utility in Massachusetts
has al ready begun operating its first
net wor ked geot hermal project. W can do the
sane.

Thank you.

HEARI NG EXAM NER WUSHI NSKE:  Thank
you for your testinony.

| s there anybody else in the room
t oday?

Ckay. Please cone forward.

And could you state your name for the
record, please.

MS. ABENDROTH: Em |y Abendr ot h.

HEARI NG EXAM NER WUSHI NSKE: Ckay.

MS. ABENDROTH: Wbould you like ne to
spell that?

THE COURT REPORTER: Yes, please.

MS. ABENDROTH: A-B-E-N-D-R-O-T-H.

THE COURT REPORTER: Thank you.

HEARI NG EXAM NER WUSHI NSKE:  And
whi ch group do you represent or --

MS. ABENDROTH: Philly Climte WrKks,
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which is a project of the Pennsylvania
Sierra Club.

HEARI NG EXAM NER WUSHI NSKE:  Whenever
you're ready, you mmy begin your testinony.

MS. ABENDROTH:. Yes. | have pretty
short remarks. | just want to echo what al
of the previous ones have said.

| also was in the space, | guess it's
two years ago, when that geothermal
feasibility study was approved and we have
been waiting for any progress report of any
ki nd sayi ng whet her that project had noved
forward, if it had happened, and want to
just like lift up folks' calls for sone
transparency, sonme progress report, anything
inrelation to that, and just want to al so
relift back up folks' iterations of that.

The City itself has put forward 2050
climate goals. It owns PGWas a nmunicipally
owned gas works and should therefore hold it
in alignment with maki ng sone benchmark
progress towards those goals and shoul d have
some clear spots that would show it was

novi ng towards that.
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And we're relying on you, the Gas
Comm ssion, and other bodies to in some way
require that, and I'll leave it there.

HEARI NG EXAM NER WUSHI NSKE:  Ckay.
Thank you.

MS. ABENDROTH: Thank you.

HEARI NG EXAM NER WUSHI NSKE: | s there
anybody else in the hearing roomfor the
Oper ati ng Budget ?

(No response.)

HEARI NG EXAM NER WUSHI NSKE:  Ckay.
So for those nenbers of the public joining
us online, if you could use the hand raise
function.

Woul d that work for you, Tinf

MR. MURTHA: Yes.

HEARI NG EXAM NER WUSHI NSKE: | see
El ai ne Fultz, Linnea Bond, Jordan Tei cher.

Ckay. So you will be unnuted for
your three mnutes and if you could pl ease
state your nane and who you represent for

the record, please, before you begin.
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MR. MURTHA: El ai ne Fultz, you can
unnmut e and go first.

HEARI NG EXAM NER WUSHI NSKE: | think
you have to unnute her.

MR. MURTHA: It doesn't give ne the
opti on.

HEARI NG EXAM NER WUSHI NSKE: El ai ne
Fultz, can you unmute yourself?

MR. MURTHA: It's at the top of the
screen towards the right near the red
"Leave" button. There's a mc. |t
shouldn't have a line through it.

MS. FULTZ: Got it. Thank you.
Thank you very nuch.

HEARI NG EXAM NER WUSHI NSKE: Thank
you.

MS. FULTZ: Good norning. Thank you
for the opportunity to testify. [|'m Elaine
Fultz. 1'ma PGWratepayer. |'m a nmenber
of Citizens Climte Lobby, but I'm not
representing themtoday. |'mjust
representing nyself.

| live in West Phil adel phia and |

strongly support the position of Community
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Legal Services on the fiscal 2025 Operating
Budget .

In addition, | would |ike to comment
on PGW s inaction on the $500,000 it has
been all ocated for a geothermal pil ot
proj ect .

| n Phil adel phia today we have nore
t han 40 public schools that have no air
conditioning. As a fornmer teacher that
concerns nme greatly.

Wth gl obal warm ng, tenperatures in
t hose schools are soaring and students are
sl eeping as a coping nmechani sm or the
schools are dism ssing early, which
contributes to the students' | earning
deficits and causes a |lot of trouble for
their parents.

Because geot hermal provi des both
heating and air conditioning, PGWcould help
to address this problem by conducting this
denmo project in a way that includes one or
nore of these schools.

This would be a win-win situation.

PGW needs to reduce its carbon footprint and
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the deno could point to the way forward, and
Phi | adel phia students very much need PGWto
hel p them make their schools places where
t hey can | earn.

So | ask you to encourage PGWto nove
forward with the deno and to consi der
i ncluding one or nore of these public
schools | nmentioned when you do.

Thank you.

HEARI NG EXAM NER WUSHI NSKE: Thank
you for your testinony.

Next | see Linnea Bond. Could you
unnmut e yoursel f, please.

Thank you.

MS. BOND: Hi. M name is Linnea
Bond. | am a Phil adel phia resident and PGW
rat epayer and | also work for Physicians for
Soci al Responsibility Pennsylvania, which is
an organi zati on concerned and fighting the
greatest effects on health that cannot be
treated, so climate change falls into that
cat egory.

In the interest of saving tinme, |

would i ke to echo comments that others have
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made. So far | don't think anyone has
spoken who | disagree with. But | would

| i ke to underscore Mtch Chanin's and Em |y
Abendroth's coments.

And | thank you for your tinme.

HEARI NG EXAM NER WUSHI NSKE: Thank
you for your testinony.

| see El owyn Corby. Could you unnute
yoursel f, please.

MS. CORBY: Hi. Can you hear ne?

HEARI NG EXAM NER WUSHI NSKE: Yes, we
can.

MS. CORBY: Okay. Great. Sorry; you
can hear nmy 9-week-old daughter in the
background, another Phil adel phi an.

| am a Phil adel phia ratepayer based
in Point Breeze. | work for both solar and
energy equity nonprofits, but |I amcurrently
on |l eave and | am here representing nyself
and not nmy enployer. | will also keep it
bri ef because | agree with everything that
t he other public comenters have said so
far.

| think that this budget does not do
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enough to reflect the urgency of tackling
the climte enmergency and uphol di ng

Phi | adel phia's 2050 carbon neutrality goal s,
and the expenditure on the liquefier
facilities is a great exanple of that.

But, yes, we need to have a budget
for PGWthat reflects the urgency of
transitioning away from fossil fuels and
tackling the climte enmergency.

Thanks so nuch.

HEARI NG EXAM NER WUSHI NSKE:  Thank
you for your testinony.

Robert Ellis, could you unnute
yoursel f.

MR. ELLIS: Yes. Thank you. I|I'ma
citizen of Phil adel phia, a PGWratepayer,
and I'malso a nenber of the Climate Reality
Proj ect.

| think, sinply stated, PGW s agenda
that they are determ ned to push through is
simply not conpatible with the zero-carbon
footprint for Philadel phia by 2050. Their
determ nation to keep natural gas at the

center of the universe for heating and

Veritext Lega Solutions
215-241-1000 ~ 610-434-8588 ~ 302-571-0510 ~ 202-803-8830




© 00 N oo o A~ w N PP

N NN NN R R R R R R R R R R
A WO N P O ©O 0O N O O B W N +—» O

Page 38

cooling in Philadelphia is sinply not
realistic.

It's a publicly owned conmpany. They
are not owned by PFMC, a small group of
peopl e that the Mayor has put in place.
They're owned by the City, by the citizens,
and they need to listen to us.

Thanks.

HEARI NG EXAM NER WUSHI NSKE:  Thank
you.

Jordan Teicher, could you unnute
yoursel f, and you may begin your testinony
when you're ready.

MR. TEICHER: Yes. Thank you.

My nanme is Jordan Teicher. | live in
West Philly. 1'ma PGWratepayer. |'m here
as a nmenber of Philly DSA to support the
position put forward by Conmmunity Legal
Services with regard to the Fiscal Year 2025
Operati ng Budget.

| also just want to name what | see
goi ng on here, which is a formof climte
deni al. Every year that PGWputs forward a
budget that doesn't acknow edge the reality
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of the climate crisis, it's denying that
crisis, and in 2024 that is sinply
unaccept abl e.

People are losing their lives, their
i velihoods, and our climate crisis is
getting worse and | see the City just
sitting on its hands doing nothing. They
just submt the sane thing every year. It's
got to change.

Thank you.

HEARI NG EXAM NER WUSHI NSKE:  Thank
you for your testinony.

Charles Lanier? I'msorry if |
m spronounced that. |[|f you could unnute and
begi n your testinmny when you're ready.

MR. LANI ER: Good norning, everybody.
Thank you for allowing me to testify.

My nane is Charles Lanier and | am
the Director of the Hunting Park
Nei ghbor hood Advi sory Commttee that
represents the |local grass roots comunity
in Hunting Park where we serve nobst of our
clients who are very |owinconme residents,

who are al so payers of gas bills, and they
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are all energy-burdened in relation to their
gas.

Peopl e are suffering and trying to
survive. | echo everything that's been said
today. As a nenber of HERE 4 Climte
Justice and the Climate Reality Project, we
need to | ook at how we can nmake gas relate
to everything that was represented here
t oday.

| thank you very nuch for allow ng ne
to make this testinony.

HEARI NG EXAM NER WUSHI NSKE:  Thank
you for your testinony.

| don't see anybody else virtually
participating who wishes to testify today,
so | wll turn it back to you, M. Chairmn.

CHAI RMAN BROWN: Okay. Thank you,
everyone, for your participation and your
conment s.

Are there any comments or questions
fromany of the Comm ssioners at this point?

COW SSI ONER URBANI A:  1'"Il just say
| think | would like to nmake a notion to

direct Gas Comm ssion Staff to inquire about
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t he geothermal project and to provide
information to the Conm ssion to report at
such time at a |ater meeting.

COW SSI ONER DRI SCOLL: | second that
not i on.

CHAI RMAN BROWN: The notion has been
made and properly seconded.

Al in favor?

Aye.

COW SSI ONER URBANI A:  Aye.

COW SSI ONER BRADY: Aye.

COW SSI ONER DRI SCOLL:  Aye.

CHAI RMAN BROWN: Any opposed?

(No response.)

CHAI RMAN BROWN: Okay. The notion
carries.

(Vher eupon the notion was unani nously
carried.)

CHAI RMAN BROWN: Thank you, Evan.

Okay. All the identified exhibits
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will be entered into the record of this
nmeeting. This matter is now before us for
action. | call on Comm ssioner Urbania for
a recommendati on and noti on.

COWM SSI ONER URBANI A:  Thank you,
Chai r man.

My Motion is set out in a witten
docunent with one Appendix and | ask that it
be marked and entered into the record as Gas
Comm ssi on Exhi bit #4.

(VWher eupon PGC Exhi bit #4 was marked
for identification.)

COWM SSI ONER URBANI A: A draft was
circulated to the Comm ssioners in advance
of this meeting. This Motion was
distributed to the participants just prior
to the start of this nmeeting. | ask that
this witten Modtion be incorporated into and
made a part of the follow ng verbal notion
as if set forth at | ength.

| have read the argunents and agree

with the Advocate that PGW s Exception is
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not supported by the testinony of its own
Wi tness on this issue, who testified that
t he FEED study woul d not include an
eval uati on of whether to proceed with the
pr oj ect .

| share the Advocate's concern that
if the spending authority is granted, there
wi |l be no study vetting the necessity of
the project in the context of declining
| oad, which could result in wasting
$2 mllion of ratepayer funds.

| also agree with the Hearing
Exam ners' findings, supported by the
Advocate's Reply Exception, and am not
per suaded by PGW s Exception.

| agree with the Hearing Exam ners
t hat PGW shoul d conduct a thorough
assessnment of the need for the LNG |Iiquefier
repl acenment project given the changes in
customer usage before spending $2 mllion on
an advanced engi neering study.

| therefore find that we should
reject PGWs Exception on this issue.

Therefore, | nopve that the Gas
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Comm ssi on adopt the Recommended Deci sion
and take the foll owi ng actions:

1. Reject the Philadel phia Gas
Wor ks' Fiscal Year 2025 Operati ng Budget
proposal as filed on May 14, 2024.

2. Approve an FY 2025 Operating
Budget for PGW which projects total
operating revenues of $694.633 mllion,
i ncluding total gas revenues of
$690. 058 mIlion, and which projects natural
gas expense of $183.037 mllion, as shown in
PGW s proposed Budget.

3. Approve an FY 2025 Operating
Budget for PGWreflecting the foll ow ng
adj ustment to the Non-Fuel Operating
Expenses in PGWs filed Budget which reduces
proposed expenses by $2 mllion as shown in
the Appendix to this Motion:

Renove funding for an advanced
engi neering study for replacenent of the LNG
i quefier.

4. Direct PGWto file a conpliance
Oper ati ng Budget for FY 2025 consistent with

this Motion within ten business days of
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today's neeting, provided that PGW shoul d be
instructed to identify and nmake any
technical corrections to the presentation in
t he Appendi x hereto, ancillary adjustnents,
or flow-through changes.

5. Direct PGWto file, by no Ilater
than the 15th day of the succeedi ng nonth
for each nonth in FY 2025, nmonthly financi al
reports in the sane format as used for the
FY 2024 reporting.

6. Direct PGWto file, by no |ater
than the 15th day of the succeeding nonth
for each nonth in FY 2025, nonthly
coll ections status reports with a scope and
in aformsimlar to the nonthly reports
filed for FY 2024. These reports will also
i nclude copies of any and all deliverables
provi ded by any PGW consultants related to
PGW s coll ections procedures and policies,

i ncl udi ng CRP program nodi fications.

7. Direct PGWto continue to file
its monthly "Detailed Metrics" reports
regardi ng attaining of annual enterprise

metrics and quarterly "Operating Statistics"
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reports with a scope and in the form agreed
to with Gas Comm ssion Staff pursuant to the
direction provided by Ordering Paragraph 7
of the Comm ssion's FY 2015 Operati ng Budget
deci si on.

8. Direct PGWto file its proposed
FY 2026 Operating Budget with supporting
docunentation by no later than May 23rd,
2025.

9. Direct PGWto file its Operating
Budget Di sadvant aged Busi ness Enterprise
Partici pation Forecast at the sane tine as
it files its FY 2026 Operating Budget, and
with all future Operating Budget filings.

Thi s concl udes ny Moti on.

CHAI RMAN BROMWN: |Is there a second to
the notion?

COW SSI ONER DRI SCOLL: | would Iike
to second the notion.

CHAI RMAN BROWN: |t has been noved
and properly seconded.

|s there any further discussion?

(No response.)
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CHAI RMVAN BROWN: All in favor of the
noti on say aye.

COW SSI ONER URBANI A: Aye.

COW SSI ONER BRADY: Aye.

COVM SSI ONER DRI SCOLL:  Aye.

CHAI RMVAN BROWN:  Aye.

Any opposed?

(No response.)

CHAI RMAN BROWN: The notion carries.

(Wher eupon the nmotion was unani nously

carried.)

Reported By: Susan Marie M gatz, RMR, CRR
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