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PHI LADELPHI A GAS COWM SS| ON
APPROVAL OF M NUTES OF MEETI NG FROM APRIL 14, 2026;
PGW S PROPOSED FY 2027 CAPI TAL BUDGET, FORECAST FOR
FY 2028 TO 2032, AND RELATED MATTERS; EXECUTI VE
DI RECTOR UPDATE; AND SUCH OTHER BUSI NESS
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APPEARANCES:

TRAVI'S M. KNI FFI' N, ESQ.
Assistant City Solicitor
Counsel to Philadel phia Gas Commi ssi on

ANDRE C. DASENT, ESQ.
BROOKE DARLI NGTON, ESQ.
Counsel to Philadel phia Gas Works

COMMUNI TY LEGAL SERVI CES, | NC.
BY: ROBERT W. BALLENGER, ESQ.
Counsel to Public Advocate

PRESENT ON BEHALF OF PGC:

Bl LL RUBI N

Alternate Commi ssioner
HEI DI L. WJSHI NSKE, ESQ.
Hearing Exami ner

ROSLYN BELL, ESQ.
Hearing Exami ner
ANNA M. CORRADO ROWE
Seni or Anal yst

TI MOTHY MURTHA

Fi nanci al Analyst/Internal Auditor
SANDRA FONTANEZ (Via Teams)
Admi ni strative Assistant

PRESENT ON BEHALF OF PGW

W LLI AM J. GALLAGHER
Vice President, Budget and Strategic
Devel opment

ROBERT HOAGLUND, ESQUI RE
Seni or Attorney
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PRESENT ON BEHALF OF PGW ( Conti nued)

VI CTORI A E. BATTLES (Via Teans)
Executi ve Assi st ant

PRESENT ON BEHALF OF GAS WORKS EMPLOYEES' UNI ON:
M KE McDONOUGH (Via Teans)
PRESENT ON BEHALF OF CI TY COUNCI L:
THOMAS P. FORKI N
6th District Chief of Staff
FRANK | ANNUZZI, ESQ (Via Teans)
Legi sl ati ve Counsel

PRESENT ON BEHALF OF THE CI TY OF PHI LADELPHI A:

JUNE BETHEA
Proj ect Manager

PRESENT ON BEHALF OF THE OFFI CE OF SUSTAI NABI LI TY:
SHOSHANA BRI CKLI' N, ESQ
KATHERI NE LEONETTI (Via Teans)

MADELYNE SCHUH (Via Teans)

PRESENT ON BEHALF OF THE HOUSE OF REPRESENTATI VES OF
THE STATE OF PENNSYLVANI A:

JOSEPH C. HOHENSTEI N
117t h Legislative District

Veritext Lega Solutions
215-241-1000 ~ 610-434-8588 ~ 302-571-0510 ~ 202-803-8830




© 00 N O Ol WDN B

e I N N s i i
~N~N o oo W N R O

18
19

20

21

22

23

24
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PAT LI BBEY
KATHARI NE KRAUSS
EM LY DAVI S

L1 NNEA BOND

PAUL DEVI NE BOTTONE
SARA BAI ER

KAREN HARVAY

ALI CE LU

PATRI CK HOUSTON
ERI C PUMROY
KAREN MELTON
PETER FURCHT

M TCH CHANI N
ERI C STOUERS

EM LY ABENDROTH

PRESENT ON BEHALF OF THE PUBLI C:
as identified on Teans Meeting Participant Log)

EM LY HILL
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THE CHAI RWOMAN:  Good nor ni ng.

This meeting is being held in a
hybrid format to enhance public
participation. |Instructions for
participation are included in the public
nmeeting notices and may be found on the Gas
Comm ssion's website.

| would |ike to acknow edge the
presence of a quorumwi th the participation
of Vice Chair Driscoll, Conmm ssioner
Ur bani a, and Conmm ssi oner MG aw.

| would |ike to have the agenda read,
mar ked, and entered into the record as Gas
Commi ssion Exhibit #1.

(VWher eupon PGC Exhibit #1 was marked
for identification purposes.)

THE CHAI RWOVAN: The first item on
t he agenda is approval of the meeting
m nutes fromthe Comm ssion's April 14th,
2026, neeting.

Is there a notion to approve the

m nutes fromthe April 14th nmeeting?
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COMM SSI ONER DRI SCOLL: | make a
notion to approve the mnutes fromthe
April 14th, 2026, Comm ssion neeting.

THE CHAI RWOVAN: |Is there a second to
the notion?

COW SSI ONER McGRAW  Second.

THE CHAI RWOMAN: It has been noved
and properly seconded.

|s there any discussion?

(No response.)

THE CHAI RWOMAN:  All in favor of the
notion?

Aye.

COWM SSI ONER DRI SCOLL:  Aye.

COW SSI ONER URBANI A: Aye.

COWM SSI ONER McGRAW  Aye.

THE CHAI RWOMAN:  Any opposition?

(No response.)

THE CHAI RWOMAN: The ayes have it and

the notion carries.
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(Wher eupon the nmotion was unani nously
carried.)

THE CHAI RWOMAN: The next item on the
agenda is the Executive Director report. It
was the third. Now it's going to be the
second.

HEARI NG EXAM NER WUSHI NSKE: Good
morning. My name is Heidi Wishinske. 1'ma
Seni or Hearing Exam ner with the Gas
Comm ssion and | amreading the Staff report
prepared by Executive Director Genel a
McCl endon, who could not be with us today.

Last nmonth Comm ssion Staff continued
wor ki ng on the FY '27 Capital Budget
mat eri al s, prepared for the introduction of
PGWrel ated ordinances to City Council,
reviewed PGW s quarterly financial reports,
attended PGW s Third Annual Energy
| nnovati on Synposium at Tenple University,
and prepared for the subm ssion of PGW s
fiscal year '27 Operating Budget.

THE CHAI RWOMAN: Thank you.
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The next item on the agenda is PGW s
proposed fiscal year 2027 Capital Budget and
related matters.

Comm ssion Staff prepared and
submtted a final Recommended Decision to
t he Comm ssioners on April 27th, 2026. This
was shared with PGW and the Public Advocate
on May 5th, 2026.

Pl ease have the final Recomended
Deci si on marked and entered into the record
as Gas Conmm ssion Exhibit #2.

(VWher eupon PGC Exhi bit #2 was marked
for identification.)

THE CHAI RWOMVAN:  We woul d like to
provide the participants with the final
opportunity to make a brief presentation
before we call the question to vote.

First we will hear from PGW

M . Dasent ?

MR. DASENT: Good norning, Madam
Chair, menmbers of the Conmm ssion. Andre

Dasent for PGW
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Let me focus initially on the
Recommended Deci sion that was recently
i ssued and indicate areas of agreenent at
t he outset.

First, PGWagrees with the PGC
Staff's recommendati on to approve the 2027
Capi tal Budget subject to stipulations that
we've agreed to in the record. This area of
agreenent enconpasses nost line itens and
areas of spendi ng proposed in the budget
proceedi ng.

Second, with regard to the proposed
repl acenent of the LNG |iquefier, PGWalso
agrees with the PGC Staff's recomendati ons
concerning the existing LNG liquefier is at
its latter stages or the end of its useful
life and that it should be replaced with a
new | iquefier sized to neet design w nter
condi ti ons.

So those are areas that we agree.

Of course, you'll recall that
t hroughout the proceedi ng PGW has asked for
full funding or conditional funding for the

project, and that is our preferred course.
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We recogni ze, however, that the
Comm ssion must weigh in and make a deci sion
based upon the evidence presented, and we
will take it fromthere.

Let nme stop there because | think we
have fundanmental areas of agreenment and our
poi nts of departure are clearly marked and
we' ve gone over in detail all the reasons
that we believe the project should be
approved in full and gone through the P3
negoti ati ons and the FEED study which is
necessary to be done next.

Also we need to have the fiscal 2027
Capi tal Budget approved as soon as possible
before the recess of City Council.

But | know you are fully aware of
that and I'lI|l stop there.

THE CHAI RWOMAN:  Thank you very nmuch.

M. Ballenger, are there any
statenments on behalf of the Advocate?

MR. BALLENGER: Good norni ng, Madam
Chair, nmenmbers of the Gas Comm ssion. |'m
Robert Ball enger here for the Public

Advocate again. | appreciate the
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opportunity to provide a statenent.

We mai ntain the positions we
previously took regarding PGW s proposed LNG
project, so | won't reiterate all of those
here today.

Furthernmore, we do not believe the
Conmm ssion can prevent us from consi dering
all aspects of a future LNG proposal,

i ncluding the necessity of such a project
and all pertinent details.

We sincerely urge you not to approve
recommendations to the contrary that could
be interpreted to limt the scope of review
in future proceedi ngs.

Comm ssion Staff has supplied an
updat ed menorandum i n advance of this
nmeeting setting forth a revised
recommendation to you. No opportunity to
address that recommendati on was provided in
writing and so | nust address it now.

| fundanentally disagree with Staff's
concl usion that PGW has substantiated its
need for a liquefier capable of producing

3.3 Bcf of LNG annual ly.
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Staff previously recogni zed PGW s
proposal was outsized and so could adversely
I npact rates. Staff now conpletely ignored
t hose findings, placing customers at risk.

Your Staff relied exclusively upon
PGW s cl ai ms regardi ng design w nter
criteria, which are unsubstanti ated and
severely outdated. Reliance on PGWs cl ains
regardi ng design winter criteriais
I nappropriate to determ ne the amunt of LNG
PGW needs to serve custoners today and in
the future. 1'I11 explain why.

PGW s pl anni ng and devel opnent of its
LNG facilities was a project undertaken in
the 1960s. We should not be making
deci si ons about the size of LNG projects
t oday wi t hout updated information.

Ot herwi se, we're relying on information
that's nore than a half a century ol d.

I n recommendi ng 3.3 Bcf |iquefier
capacity, Comm ssion Staff failed to take
into account PGW s existing storage
facilities, which provide nearly 4 Bcf of

usabl e storage.
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This nmeans even if there is a design
wi nter, which there hasn't been in many,
many years, PGW woul d not need to liquefy
3.3 Bcf unless it had foolishly depleted all
of its reserves. That's not a realistic
scenario to entertain.

PGW s current operations denonstrate
t hat PGW does not need 3 Bcf of LNG
annual ly. PGW has not produced nore than
2.2 Bcf of LNG in any single year since at
| east 2003.

During the same tinme, although PGW
has the right to interrupt certain |arge
i ndustrial customers so that it has the gas
to serve those of us who need it to heat our
homes, PGW has never once had to do so. It
has never faced a shortage of gas with its
existing facility capable of producing no
more than 2.2 Bcf.

In fact, in many years PGW has had

excess supply. It has sold that excess
supply in off-systemtransactions. It has
not used it for custoners. It has sold it

to be trucked out of its facilities outside
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of Phil adel phia. All of that was
di sregarded in the updated recomendati on
t hat you received.

So there is no justification for a
3.3 Bcf liquefier and the Public Advocate
will continue to oppose a capital budget for
a liquefier of that size.

Thank you.

THE CHAI RWOMAN:  Thank you,
M. Ballenger.

( Appl ause.)

THE CHAI RWOVAN:  Next we will take
brief comments from nmenbers of the public.
Comments will be limted to two m nutes and
shoul d only address PGW s proposed fiscal
year 2027 Budget.

| f public comments becone
substantially repetitive, the Chair may ask
speakers to limt their comment to only new
i nformati on not already presented in the
interest of maintaining an efficient and

orderly neeting.
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HEARI NG EXAM NER WUSHI NSKE: First on
the sign-in list to speak we have Pat
Li bbey.

| s Pat Li bbey here?

MS. LIBBEY: No, |I'mnot a speaker.

HEARI NG EXAM NER WUSHI NSKE: Oh,
okay. Sorry; that is a no.

Kat harine -- is it Krauss?

MS. KRAUSS: Hi .

HEARI NG EXAM NER WUSHI NSKE: Ckay.
You are first on our speaker |ist.

THE COURT REPORTER: Can you nove to
the m crophone.

MS. KRAUSS: ©Oh, sorry; | haven't
been here.

HEARI NG EXAM NER WUSHI NSKE: I f you
coul d please introduce yourself; and if you
are representing an organi zation, let us
know that as well. And after that | wl]l
start your tine.

MS. KRAUSS: M nane is Katharine
Krauss. | live in Port Richnond
Phi | adel phia. | am not representing any

or gani zati on.
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THE COURT REPORTER: Spell your | ast
name.

MS. KRAUSS: K- R- A- U- S- S.

THE COURT REPORTER: Thank you.

HEARI NG EXAM NER WUSHI NSKE:  Ckay.
When you're ready to begin, you may begin.

MS. KRAUSS: | live in Port Ri chnond.
My nane is Kate Krauss. | live in Port
Ri chnond, close to the Del aware River.

Many nore nmenbers of my nei ghborhood
woul d be maki ng comment here today, but the
nmeetings are held in the mddle of the day
and have just cut off participation
virtually on-line, a decision hostile to the
participation of my community.

| " m concerned that PGW which is
selling, | have read, less and | ess gas, is
| ooking for a plan to make nore noney; and
that plan, these LNG tanks, are in
opposition to the health of my community and
ot her Phi |l adel phi ans.

Port Richnmond al ready has high cancer
rates and the City's chil dhood asthma rates

are over triple the national average.
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The two giant LNG tanks -- and if you
haven't been there, you can't inmagi ne how
big they are because they don't show up as
big as they really are in photographs -- the
two giant LNG tanks are on a flood pl ane
next to the river. |f the tanks flood, the
electricity will be cut off. The LNG, which
nmust remain at negative 260 degrees
Fahrenheit, will warm expand, and could
expl ode.

The tanks are wal king di stance from
hundreds of row houses. This is just not
safe for the people of Port Richnmond or the
peopl e of Phil adel phi a.

And | woul d add that ny neighbors are
still traumatized by the explosion that
destroyed two or three houses and injured |
don't know how many people from natural gas
or nmethane just in the |ast couple years.
The nei ghborhood is still upset about that
obvi ousl y.

That's the end of ny testinony.

HEARI NG EXAM NER WUSHI NSKE:  Thank

you.
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THE CHAI RANOMAN:  Thank you.

( Appl ause.)

HEARI NG EXAM NER WUSHI NSKE:  Next we
have Em |y Davis. |If you could please
approach the m crophone and i ntroduce
yoursel f.

MS. DAVIS: Hi. M nane is Emly
Davis. 1'ma resident of Phil adel phia and a
menber of CGeodel phia. | was a PGW customer
for 30 years but amnow living in an
all-electric hone.

We all know that our City needs to
nove away from fossil fuels. W' ve seen al
of the death and destruction done by
expl osions. The damage to our health is
just as devastati ng.

When we first started to use gas
appliances, we were unaware of the toxic
chem cals we were subjecting ourselves to,
but we know now. We were also unaware of
t he damage being done to our climte, but we

know now.
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The Comm ssion nust elimnate the
$182 million LNG plant item fromthe 2027
Budget. The Budget nmust instead support
infrastructure that will nove us toward
carbon-free alternatives that align with the
City's goals.

Thank you.

THE CHAI RWOMAN:  Thank you, Enmily.

(Appl ause.)

HEARI NG EXAM NER WUSHI NSKE: |
apol ogi ze; the witing is hard on this one
for me. |Is it Paul Devine Bottone?

MR. DEVI NE BOTTONE: Yes, it is.

HEARI NG EXAM NER WUSHI NSKE:  COkay.

MR. DEVI NE BOTTONE: Hi, everyone.

THE CHAI RWOVAN:  Hi, Paul.

MR. DEVINE BOTTONE: MW nanme is Paul
Devi ne Bottone. Nice to see you fol ks
again. |'ma pediatrician not here with an
or gani zati on.

So, as | said, we're back talking

about this potential liquified natural gas
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plant. As folks have already started to
suggest, we've known for a long time that
natural gas has a lot of health issues,
raised a |lot of health issues; right? It
poi sons people. That's why it snells, so
that we can protect ourselves fromthat.

We al so know that in our honmes it's
actually been |linked for decades now to
hi gher rates of respiratory ill ness,
especially in children, and higher rates of
pedi atric asthma; very relevant, as
Ms. Krauss so nicely said, in a city where
our rate of pediatric asthma is already nore
than three tinmes the national average.

When we think about the extraction,
t he processing, the transport, the storage
of natural gas, we know that |ots of
vol atil e organi c conpounds that have been
extensively linked to cancer are in nmuch
hi gher rates in the areas around those
pl ants.

Grays Ferry, PES, nuch higher rates
of cancer. Port Richnond shares a coupl e of

interesting facts with them They have a
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hi ghway, which we know is also a big source
of pollution. They also are in the top 25%
of cancer rates in the City.

It's not a coincidence that the sane
pl aces that have these plants al so have
t hese hi ghways, al so have | ots of
infrastructure that can pollute and cause
human i1l ness.

These are what we think about when we
t hi nk about environnmental determ nants of
heal t h, we think about environnment al
justice, and we think about how do we
transition away fromthese issues.

That is not to say nothing about the
health risks that come fromclimte change.
We know that we're causing nore fl ooding
t hat pol |l utes our waterways, we're causing
nore wildfires that pollutes our air; all of
this related to the conmbustion of fossil
fuels, including natural gas.

And the last thing I'll say is,
again, we're all here and it's very
concerning to nme that all of a sudden this

review that said one thing last tinme now
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says sonething different, with, as the
Publ i c Advocate said, very little reasoning
as to why.

It was very confusing to everybody
why |last tinme we all just kind of adjourned,
there was no deci sion made, and now we're
all kind of back and there's this new report
t hat says sonething different.

So it raises the concern that
sonet hi ng happened behind the scenes that we
didn't get to see that was not party to us,
t he public.

This is a city-owned gas wor ks and
it's very confusing as to why this would be
a now different recommendati on and raises a
| ot of questions about why we woul d be
considering this when it was previously said
that it did not make sense for many reasons
that the Advocate so beautifully stated.

So thanks very much for |istening
and, you know, again, | think, especially
fromthe pediatric perspective, from our
public health perspective, we need to think

about how do we transition away, how do we
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meet our goals for sustainability and health
i n Phil adel phi a.

Thank you.

HEARI NG EXAM NER WUSHI NSKE:  Thank

you.

THE CHAI RWOMAN:  Thank you.

( Appl ause.)

HEARI NG EXAM NER WUSHI NSKE: Li nnea
Bond.

MS. BOND: Hi. I'malittle taller
so |'mgoing to raise this up

| " m Li nnea Bond. |'m speaking on
behal f of Physicians for Soci al
Responsi bility Pennsyl vani a.

| agree with what the Public Advocate
said and | just want to raise up sonme inmages
that are in nmy m nd today.

These are the roons in which we make
t he deci sions about our future; right?
These are the nmonments.

And what |'mthinking about today is

t he expl osion that just happened in
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Over brook of a bagel bakery that exploded in
March froma gas facility -- or froma gas
expl osion. They were set to reopen before
Mot her's Day and it expl oded again, also due
to gas.

" m t hi nki ng about nmy partner
visiting Mexico and where his famly is from
and seeing a river dried up.

" m t hi nki ng about nmy cowor ker who
moved to a honme with her husband, who is a
veteran suffering fromtrauma/ PTS, and their
water is polluted. 1It's undrinkable because
of gas operations where they live in
Mont r ose.

And 1" m thinking about the 16 years
of an entire comunity endem c who have not
had access to cl ean water because of
fracki ng.

And so many stories, hearing people
cry to me across the State of Pennsyl vani a
about pollution of their water sources,
about the NDAs they're forced to sign in
order to receive water buffal oes to have

access to clean water after that, watching
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gas executives say that there has never been
any contam nati on due to fracking.

HEARI NG EXAM NER WUSHI NSKE: 15
seconds left in your tine.

MS. BOND: Thank you.

So | want to urge you today to think
about the |ong-term consequences of the
deci sions that we're making with regard to
our gas infrastructure and our
responsibility as a city that owns its gas
utility.

Thank you.

( Appl ause.)

THE CHAI RWOMAN:  Thank you.

HEARI NG EXAM NER WUSHI NSKE:  Thank
you.

Sara Bai er.

MS. BAI ER: Baier.

HEARI NG EXAM NER WUSHI NSKE: Bai er.

MS. BAIER: My nane is Sara Baier and
| am a resident of Port Richnond. That's

why |''m here today.
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HEARI NG EXAM NER WUSHI NSKE: \Whenever
you're ready, you mmy begin.

MS. BAIER: So | have appeared before
this Conm ssion before on this issue and |
am here today because what is being decided
here is enornmously inportant to ny
nei ghbor hood, the City, and to our future.

| urge the Comm ssion to please
reject PGWs proposed $182 million LNG pl ant
repl acenent and to decline approval of the
Budget until PGW has meani ngfully engaged
the community of Port Richnmond and the
concerns that we have voiced nmultiple tines
now t hat have been laid out by the Public
Advocat e.

"1l start with the facts in case we
need to review them

Your own Comm ssion Staff revi ewed
this proposal and acknow edged, at | east
initially, that it was outsized.

The Public Advocate agreed and
affirmed that PGW has yet to substantiate
the need for this replacenment and expansion,

and has done so again today. Thank you.
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We were told in April that this was a
conpl ex issue deserving nore study, and |
whol eheartedly agree. But nore study neans
more than just nmore nunbers. It neans
actual ly engaging the community that has
l'ived next to this facility for decades,
whi ch has not happened since the |ast tinme
we met. So PGW has not done that.

Residents in Port Richnmond, ny
nei ghbors, organi zed oursel ves because PGW
is not transparent with us about what was
bei ng pl anned in our own backyard.

We shoul d not have to | earn about a
$182 mllion project like this through
soci al medi a nei ghbor hood groups or back
channels. We deserved a seat at the table
fromthe beginning.

And for those of you who are
unfamliar with this part of Port Ri chnond,
| encourage you to visit. | take this route
t hrough this industrial corridor to Borski
Park, which is a true neighborhood gem if
you haven't been, but as you pass --

HEARI NG EXAM NER WUSHI NSKE: 15

Veritext Lega Solutions
215-241-1000 ~ 610-434-8588 ~ 302-571-0510 ~ 202-803-8830




© 00 N o o0 b~ W N

N N N NN P P PR R R R R R,
A WO N P O O 0O N O O B WO N +—» O

Page 28

seconds.

MS. BAIER: -- you pass by two
12-story LNG tanks. They're right next to
the Franklin Slag Pile, which is deemed one
of the nost hazardous places in
Phi | adel phia. You can't mss it. And every
day invisible em ssions are vented and
| eaked fromthis facility into the air that
my nei ghbors and | breathe.

You know, |'ve got ten seconds now,
ei ght seconds. All I'masking you to do is
t hi nk about the future, think about your
2050 comm tment to a net-neutral carbon

future, and please make the right decision

t oday.
Thank you.
THE CHAI RWOMVAN:  Thank you.
HEARI NG EXAM NER WUSHI NSKE: Thank
you.

( Appl ause.)

MS. ABENDROTH: You are not short on

time. Like there's so few people here.
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THE CHAI RAOMAN:  Excuse ne.

Sara, thank you very nmuch. 1'm gl ad
there was no fire alarmthis tine.

Who i s next?

HEARI NG EXAM NER WUSHI NSKE: Al i ce

Lu.

MS. LU Hi. Good norning. M nane
is Alice Lu. |I'mthe policy analyst at
Clean Air Council. W're a nonprofit

envi ronnmental org headquartered in
Phi | adel phi a.

Let nme set nmy tine.

Al right. Climte change and energy
affordability are sone of the nost critica
I ssues that Phil adel phians are facing today.
They are also two sides of the sanme coin.
Unf ortunately, the Capital Budget proposed
by Phil adel phia Gas Works fails to address
either of these issues.

So as everyone in the room knows,
Phi | adel phia has commtted to achieving
carbon neutrality by 2050, so this proposal
has to reflect this goal.

Nearly 90% of PGW s $390 m I lion
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proposed Capital Budget is designated for
gas processing and distribution. This |ocks
in fracked gas without a clear plan for how
to transition ratepayers towards cheaper,

cl eaner energy alternatives.

In fact, infrastructure and pipeline
costs are increasingly driving up ratepayer
bills and worsening the energy affordability
crisis.

From ny personal experience, 85% of
my PGWbill last month went towards delivery
charges. Cold weather didn't change that
percentage and so only a fraction of the
nmoney | sent to PGWthrough ny paynents
actually pays for the gas | use. Mbst of it
goes towards subsidi zi ng unsust ai nabl e
i nfrastructure.

PGW s proposal to expand its
l'iquified natural gas facility in Port
Ri chnmond is no different. |t underm nes the
City's 2050 carbon neutrality deadline. And
financi ng an LNG pl ant expansi on w t hout
consi dering the declining trend in gas

consunption is sinply shortsighted.
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Spending $182 mllion on LNG
infrastructure in Philly will allow PGWto
just sell off excess LNG to conmerci al
buyers whil e burdening residential and small
busi ness custoners with these infrastructure
costs.

So instead of defaulting to a
busi ness-as-usual approach by view ng LNG as
the only way to shave peaks and neet
custoners' heating needs, PGW needs to
t horoughly explore the non-gas and cl eaner
alternatives that are also less volatile in
cost and just as reliable, Iike geotherml
for heating and cooling.

PGW s al ready doing inmportant work
with a geothermal feasibility study and
working with a consultant firmto explore
| ow- car bon pathways and it's critical that
PGW s capital spending plan considers the
findings of these studies and make sure --

HEARI NG EXAM NER WUSHI NSKE: That's
your tinme if you have a brief conclusion.
Thank you.

MS. LU Yes -- and assures that it
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aligns with the City's broader climte
comm tments and that no project proceeds
wi t hout actual neani ngful public engagenent.
Thank you.
HEARI NG EXAM NER WUSHI NSKE:  Thank
you.
THE CHAI RWOMAN:  Thank you.

( Appl ause.)

HEARI NG EXAM NER WUSHI NSKE: Patri ck
Houst on.

MR. HOUSTON: Hey, good norning,
everybody. Patrick Houston. |I'mw th HERE
4 Climate Justice but testifying on nmy own
behal f.

HEARI NG EXAM NER WUSHI NSKE:  Thank
you. Begin when you're ready.

MR. HOUSTON: Gr eat .

|'ve said it before, I'll say it
again, I'murging the Gas Conm ssion to vote
against this $182 mllion allocation for the

LNG pl ant and require that our nunicipally

owned gas utility actually neaningfully
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engage comunities when proposing |arge new
infrastructure projects of this scale.

Ri ght now our city is on an
unsust ai nable path. [It's bad for
affordability. |It's bad for the climte.

Ri ght now in our city one in four people
face a high energy burden. One in seven
fol ks face a severely high energy burden,
payi ng over 10% of their income on energy.

| just | earned yesterday that in
Phi | adel phia the rent burden -- or in
Hunting Park, where I'mfrom and where ny
brother still lives, the rent burden just
went up to 60% of residents paying 35% of
their income or more on rent. \Why am ||
tal ki ng about rent? Because these are all
so entw ned.

| just | earned yesterday that farners
i n Pennsyl vani a have | ost about $200 mi|llion
because of this wack spring that we've had
weat herwi se and the inplications that that
coul d have for people's energy bills.

Phi | adel phi ans are being hit by all

angl es, whether it's their energy bills,
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their housing bills, putting food on the
table; and if we continue down this path of
I nvesting in massive new fossil gas
infrastructure with a dwi ndling rate base,
what are we doing for people in Hunting
Park, for people in Cobbs Creek, who are

al ready struggling?

We can break this deadly cycle. W
can break this deadly cycle. This Capital
Budget is an incredible opportunity to do
Sso.

HEARI NG EXAM NER WUSHI NSKE: 15
seconds.

MR. HOUSTON: This Capital Budget is
an incredible opportunity to do so. Every
Capital Budget is an opportunity to do so.

Unfortunately, for years the public
has come to PGW saying: You are our
muni ci pally owned gas utility. Can we work
towards real progress on affordability? Can
we work towards real progress on
sustainability? Not just |lip service, not
just rhetoric, not just geothernal

feasibility studies that take four years
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with half a mllion dollars to show any
results. We're not going to get where we
need in time. So --

HEARI NG EXAM NER WUSHI NSKE: That's
your tinme. |If you have a brief conclusion,
you may wrap up.

MR. HOUSTON: Okay. So this is a
huge opportunity. | really hope that we can
| ook back on May 12, 2027, and say: That
was that noment when the Gas Conm ssion was
like: We're going to do sonething different
here. We're going to hold PGWto a higher
st andar d.

Nobody is saying this is easy. This
Is very conplicated. But it is urgent and
it is necessary. There's a noral inperative
here, there's a practical inperative here,
and it's up to the Gas Conmm ssion to make
the call on if we're going to continue
unsust ai nabl e busi ness as usual or if we're
going to seize these opportunities and shift
how we operate. So we're really hoping that
you'll go in that way today.

THE CHAI RWOMAN: Thank you very nmuch,
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Patri ck.

MR. HOUSTON: Thank you.

THE CHAI RWOMVAN: | would like to
recogni ze State Representative Hohenstein.
He just arrived.

REPRESENTATI VE HOHENSTEI N Thank

you.

THE CHAI RWOMAN:  Hi .

HEARI NG EXAM NER WUSHI NSKE: Eric --
Par oy?

MR. PUVMROY:  Punr oy.

HEARI NG EXAM NER WUSHI NSKE: Punr oy.

MR. PUMROY: Hello. M nane is Eric
Puntroy. I'mwth Third Act Pennsyl vani a and

a resident of Center City.

So what |'m here to tal k about is how
the world is turning away from fossil fuels
for many reasons that we've already talked
about .

Burning fossil fuels is terrible for
people's health, it's changing the climte
in disastrous ways, and it's contributing to
gl obal insecurity, as we are very mnmuch aware

of right now So the City has very w sely
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made the comm tnment to reach carbon
neutrality by 2050.

But achi eving that goal neans making
i nvestnments in finding replacenments to
nat ural gas; not doubling down on the
di sastrous path we've been on for the |ast
hal f century, certainly not doubling down by
maki ng an enornmous investnent in an LNG
pl ant that is not needed right now.

PGW needs to start thinking of itself
as an energy conpany. It's in the business
of providing energy to the people of
Phi | adel phi a rather than being in the
busi ness of selling nore gas.

Of course, such a change in focus
will take time and noney. But the tinme to
start maki ng that change is now, not 20
years from now.

So | urge the menbers of the
Phi | adel phia Gas Comm ssion to reject the
proposed expenditures on the LNG plant and
to assert the City's power to force PGWto
start planning for a clean energy future.

Thank you.
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THE CHAI RANOMAN:  Thank you.
HEARI NG EXAM NER WUSHI NSKE:  Thank
you.

( Appl ause.)

THE CHAI RWOMAN: Rep Hohenstein, are
you here to nmake a public comment?

REPRESENTATI VE HOHENSTEI N: No, not
public.

THE CHAI RWOMAN: Okay. | just wanted
to make sure. Okay.

REPRESENTATI VE HOHENSTEI N: I will
have my conversations with everyone.

THE CHAI RWOMAN: Okay. | just wanted
to make sure before we continue.

REPRESENTATI VE HOHENSTEI N:  Thank
you.

THE CHAI RWOMAN:  Thanks.

HEARI NG EXAM NER WUSHI NSKE:  Kar en
Mel t on.

MS. MELTON: Good norning. M nane
is Karen Melton. |'m speaking as a citizen

and a PGW custoner.
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While PGWis in the m dst of
third-party negotiations for what will get
built and by who, it makes no sense to
approve funding for something PGWmy or may
not build, especially given that they have
to move forward with the debt financing in
anticipation of having the noney to spend.

Now, add to that the point of the
report the Hearing Exam ner calls "Status of
Design Plans"” and |I'll just read one
sentence fromthe report: "PGWin its
responses to the informal discovery requests
subm tted by both the Hearing Exam ners and
t he Public Advocate has disclosed that at
this time PGW does not have details on the
exact | ocation, design, detailed
engi neering, or equipnent for this project."”

So this $182 mlIlion we're talking
about is, at best, a rough estimate; and you
have to assune it's a | ow ball because
that's what rough esti mates al ways are.

And if you approve it, you're pretty
much on the hook for whatever the real

amount turns out to be since you already
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have $182 million in sunk costs.

If you're going to even consi der
funding a bigger rebuilt Port Ri chnond
facility, wouldn't you like to do it after
the third-party negotiations are resolved,
after hearing what alternatives have been
researched, and based on a well -devel oped
plan that reflects what it's really going to
cost?

HEARI NG EXAM NER WUSHI NSKE: You have
15 seconds |eft.

MS. MELTON: | ask you to adopt the
recommendati on of the Hearing Exam ners and
deny this portion of the budget.

Thank you.

THE CHAI RWOMAN:  Thank you.

( Appl ause.)

HEARI NG EXAM NER WUSHI NSKE:  Pet er
Fur cht .

MR. FURCHT: Good norning. Peter

Furcht, Phil adel phia resident representing

nmysel f .
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| ' ve been an engineer for 40 years.
The engi neering design process goes |ike
this: First you do a high-1level conceptual
desi gn; rough estimtes on costs, schedul es;
and econom ¢ anal yses. They're presented to
managenent for approval to proceed with a
FEED study. The FEED study is funded and
execut ed.

Assum ng the econom cs falling out of
t he FEED study are good, further funding is
secured for devel oping detail ed design
specifications, fromwhich firm design and
construction estimates are produced. These
firmestimtes and updated econom c anal yses
are in hand. Managenent is approached again
for full project funding.

Just earlier PGW argued they need the
full $182 mllion approved so they can start
their FEED study. Really?

PGW shoul d be asking only, at best,
for FEED funding. When you finish your FEED
study, cone back in future budgets for
desi gn spec funding and later for full

project funding. You have tine.
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As a rem nder, it has taken PGW four
years to conplete a small geothernmal project
FEED.

And al so a rem nder to PGC that you
approved only noney for a geothermal FEED.
You did not approve the full-blown
geot hermal project.

|'d like to ask: \What has changed
now that the full LNG project should be
approved before a FEED has been conpl et ed?

Have you asked PGW for the basis of
their $182 mllion estimate? |If they
haven't done a FEED -- and they haven't --
it has to be based largely on best guesses,
replacenment in kind, business as usual,
rough estimtes of cost, and then marked up
by probably 35% or nore, marked up
substantially because of all the
uncertainty.

Wth an overestimted $182 mllion
approved now, PGWwon't have to conme back
| ater and ask for nore. They're guessing --

HEARI NG EXAM NER WUSHI NSKE:  You have

15 seconds left.
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MR. FURCHT: -- high now so they have
plenty for |ater.

I n closing, approving funding for
their entire LNG project at this stage of
engi neering/ econom ¢ study conpl et eness
woul d be approving a gift for PGW and an act
of irresponsibility on the part of PGC.

Thank you.

THE CHAI RWOMAN: Thank you, Peter.

( Appl ause.)

HEARI NG EXAM NER WUSHI NSKE: Mtch
Chanin.

MR. CHANIN: Hi. Thanks for the
opportunity to speak. M name is Mtch
Chanin. |'ma Phil adel phia resident, also
the Chair of the Climate Justice Conmm ttee
wi t hi n Recl ai m Phi | adel phi a.

So | think this is the third tinme
| ' ve spoken about this proposal now. | echo
the sentinments of nmy fell ow commenters and
ask that the Conmm ssion please reject the

$182 mlIlion expenditure for the LNG pl ant
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at this tine.

| want to add a coupl e things.

So we're not asking you to do
sonet hi ng remarkably different from what
ot her regulators are doing. There are
regulators in other states, such as
Massachusetts, that are requiring a ful
exam nati on of cheaper, nobre sustainable
alternatives to major gas infrastructure
i nvestnments, |ike the Massachusetts DPU.

You could and should do the same thing.

We've talked in the past, |'ve tal ked
in the past, about why | believe there is no
justification for the design day standard
that's been proposed, why we would need to
produce the amount of LNG that PGWi s
proposing, and | appreciate the comments
fromthe Public Advocate on that matter.

| want to add one other angle.

My inpression is that PGW and the
regul ators basically don't care how nuch gas
is actually needed for Phil adel phia because
you assune that they can just sell whatever

remains to custonmers outside the City.
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They' Il make nmoney, no problem it really
doesn't make any difference; right?
The problemis that that assunption

I's based on the notion that gas demands

national ly/regionally/globally will remain
stable or will increase over the next 20
years. That is betting that we will burn up

t he planet rather than protecting it.

It's also flying in the face of
accelerating trends toward electrification
or renewabl e energy devel opnent across the
worl d, which are now accel erated even nore
by the supply shock fromthe War with Iran.

HEARI NG EXAM NER WUSHI NSKE: 15
seconds.

MR. CHANIN: There's a rapid shift
away from natural gas. |If we're assum ng
that we will make back our $182 mllion
i nvest nent regardi ng of how nuch gas is
needed i n Phil adel phia because there will be
a robust market outside the City, that
assunpti on absolutely needs to be exam ned
rigorously and chall enged. O herw se, we

are at risk of wasting $182 mlIlion on a
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stranded asset.

The City should be requiring a full
exam nation of alternatives to ensure that
we can have reliable and affordabl e heat
t hroughout the wi nter as technol ogy changes,
as the shift to renewabl e energy proceeds,
and as we try to neet our 2050 climte
comm tment, which requires phasing out
natural gas by 2050, while this plant would
still be in service.

Thank you.

(Appl ause.)

THE CHAI RWOVAN: Thank you, M tch.

HEARI NG EXAM NER WUSHI NSKE: Qur | ast
speaker is Eric -- Stouers?

MR. STOUERS: That's right. Thank
you. My name is Eric Stouers. |'ma Port
Ri chnond resident.

HEARI NG EXAM NER WUSHI NSKE:  You may
begi n when you're ready.

MR. STOUERS: Thank you.

As the | ast person tal king before you
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make your vote, |'m concerned that | |ike
wish | could have the right thing that wl
change your mnd to vote against the LNG

plant, I wish | could say the right thing
within two m nutes.

But I'm concerned that you' ve al ready
made your decision on what you are going to
vote for. I'mworried that you decided
bef ore we even made our public coments
because what information did you | ook at
over the last nmonth?

There's been no communication to the
Port Richmond community; not from PGW not
fromthe Gas Comm ssion. And it just nakes
me wonder like, if there was a desire to
have nore information fromthe | ast nonth,
what has happened?

And it just seens like there's
operating in a black box and it's very
di sheartening from sonebody in the community
who cares a | ot about what's happeni ng.

' mgoing to read sonething just in
case it does help. These are two things

fromthe budget.
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It tal ks about the cold box
replacement. | don't feel |ike the budget's
been scrutinized enough. Here's what it
says about being replaced: "Utimtely
contract terms could not be reached to
provide a solution neeting PGW s
requirements.”

What contract terms? \What
requirement s?

It says this as well: "I n addition,
col d box replacenent services could be
provi ded by an independent third party, but
such services would not include process
guar antees on the |iquefier performance."”

PGW admts that there are
alternatives that they could | ook into, but
they just haven't. And | wonder if you have
done the right scrutiny to make sure that
they are proceeding in the right way.

During the last nonth | created a
petition and over 150 people in our
community have signed onto it. |'mnot even
sure if you' ve had the chance to take a | ook

at that. But there are a |lot of community
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concerns that are not being addressed and
PGWis not being held accountable to address
and engage our comunity.

There is so nmuch nore that could be
| ooked into to nmake sure that we have the
ri ght plan of action. And if you vote to
proceed with the full budget, including the
LNG pl ant, today, we are at a fork in the
road and you are going the wong way for
what's right for our community in Port
Ri chnrond and for what's right for
Phi | adel phia as a city.

Pl ease remove the LNG plant fromthe
budget. That can be tabled. PGWsaid
itself that they have wiggle room They
said before: W have a few years. We'd
rather replace it a few years early than a
few years too late. Let's take --

HEARI NG EXAM NER WUSHI NSKE:  You have
15 seconds.

MR. STOUERS: Thank you.

We can take the tinme to make the
ri ght decision about this. PGWhas a |ot of

aging infrastructure that's going to cost
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billions. Doi ng a side hustle for LNG for
selling excess LNG is only going to
generate mllions. |It's not going to be the
solution to fight the billions that's facing
our community.

Pl ease take this seriously. Vote no,
deny the LNG plant, and let's table that for
a better decision |ater on.

Thank you, everyone.

THE CHAI RWOMAN: Thank you, Eric.

( Appl ause.)

HEARI NG EXAM NER WUSHI NSKE: St ate
Represent ati ve Hohenstein, would you like to
make sonme comments on the record?

REPRESENTATI VE HOHENSTEI N:  Thank you
for providing the tinme and even after | said
| didn't want it.

| just want to be real clear, | have
signed the petition that was just referred
to and I do stand with our comunity.

| think two issues | would like to

make sure you understand about why |I'm
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taking this position.

One is our comunity health. We in
the river wards, as many of you or nost of
you know very well, have lived with years
and years of industrial pollution and the
health effects that come with that; and PGW
generally does as good a job as any | arge
utility of its kind can do, but it can do
better.

And | think in this particular
situation, not just air pollution and not
just the concept of using fossil fuels and
that contribution to our climte change, but
| think also the idea that this is a space
where there can be that reconsideration,
that recalibration, of the overall policy
t owards sonet hing that inproves people's
heal t h.

And then second, | want to coment as
someone who has been in environnental
novenments for a very long tinme. M first
job out of college was as a canvasser for
Cl ean Water Action. So |'ve been doing this

stuff and | have it in ny famly as well.
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| aminpressed by the fol ks who are
bringing forth the request for restraint
here by their restraint. What they are
doing is not saying absolutely no. \What
they're saying is let's make sure we're
doing all of the necessary work, both on the
fiscal levels as well as on the
environnmental |evels.

And | think that is really key here.
This isn't sinply an environnmental argunent.
It is also a pretty strong econom c argunent
for the restraint that people are asking
for.

So that is what | have to say today
and | appreciate your consideration. Thank
you.

( Appl ause.)

THE CHAI RWOMAN: Thank you, Rep
Hohenst ei n.

We will now nmove to Ms. Wishi nske for
emai | ed public coments.

Were all public comments that were
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received before 9:00 a.m this norning
furnished to the Conm ssioners for review?

HEARI NG EXAM NER WUSHI NSKE: Yes,
they were, Chair.

THE CHAI RWOMAN: And have all the
Comm ssi oners had an opportunity to review
the public comments that were received by
9:00 a.m this norning?

COWM SSI ONER DRI SCOLL:  Yes.

COW SSI ONER URBANI A:  Yes.

COW SSI ONER McGRAW  Yes.

THE CHAI RWOMAN:  Thank you.

Pl ease mark the emmil ed coments as
Gas Comm ssi on Exhibit #3,

(VWher eupon PGC Exhi bit #3 was marked
for identification.)

THE CHAI RWOMAN: Are there any
comments or questions from any of the
Comm ssioners at this point?

COW SSI ONER URBANI A:  Yes. Thank
you, Madam Chair.

| want to take a monment to just thank
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Comm ssion Staff, nmy fell ow Conm ssi oners,
PGW s engagenent, and members of the public
on this inmportant issue.

| want to say before | cast ny vote
that | think we all agree that sonmething has
to be done. An aging infrastructure at a
time when we're focused on energy transition
and supporting this admnistration's desire
to do so, it's critical to me that
infrastructure not fail and econom c burdens
do not continue on ratepayers.

| think continuing this conversation
is critical and inmportant as we continue on
this process and | just want to say thanks
again for that.

THE CHAI RWOMAN:  Thank you,
Conmi ssi oner.

Are there any ot hers?

COW SSI ONER McGRAW  Yes.

THE CHAI RWOMAN:  Okay.

COW SSI ONER McGRAW | just wanted
to remark on sonme of the comments that we
heard today around public engagenent and |

woul d just ask PGWto work with the Gas
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Comm ssion Staff to review City best
practices on commnity engagenent, and |ike
simlar to the Phil adel phia Water Depart nment
and ot her groups that actively engage with
community menmbers for this, because if |I'm
not m staken, M. Dasent, the last tinme we
di scussed this, said it was in the Capital
Budget in the past, but there wasn't
necessarily community engagenent around this
particul ar project; correct?

MR. DASENT: Other than these
proceedi ngs?

COWM SSI ONER McGRAW  Correct.

MR. DASENT: And outreach related to
that and the synposiuns that we have had at
Tenpl e that address these issues, | think
you're correct.

COW SSI ONER McGRAW  Fine. Thank
you.

MS. ABENDROTH: Whi ch are ticketed,
just to be clear.

COWM SSI ONER McGRAW  Yes.

So | think reviewing the City's best

practices on that would be great. Thank
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you.

THE CHAI RWOMVAN:  Thank you.

Thank you all for your participation
as we deli berate.

Al'l identified exhibits will be
entered into the record of this neeting.

This matter is now before this
Comm ssi on for action.

Is there a notion on the Phil adel phi a
Gas Comm ssion's final Recomnmended Deci sion
for the fiscal year 2027 Capital Budget,
associ ated forecasts, and other matters?

COMM SSI ONER DRI SCOLL: Madam Chai r
| make a notion to accept the final Staff
recommendati on to approve the fiscal 2027
Capi tal Budget, associated forecasts, and
ot her matters.

| further nove that we continue the
tabling of the approximately $182 mllion
request for the liquefier with the exception
of $4 mllion for the engineering study and
$1 mllion for an environmental study.

THE CHAI RWOVAN: The Vice Chair has

made a notion to accept the final Staff
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recommendati on to approve the fiscal year
2027 Capital Budget, associated forecasts,
and other matters and to continue the

tabling of the approximately $182 mllion

request for the liquefier, with the

exception of $4 million for the engineering
study and $1 mllion for an environnmental
st udy.

|s there a second to the notion?

COW SSI ONER McGRAW  Second.

THE CHAI RWOMAN: It has been noved
and properly seconded.

s there any di scussion?

(No response.)

THE CHAI RWOMAN:  All in favor of the
nmot i on.

Aye.

COW SSI ONER DRI SCOLL:  Aye.

COWM SSI ONER URBANI A:  Aye.

COW SSI ONER McGRAW  Aye.

THE CHAI RWOMAN: No opposition. The

ayes have it and the notion carries.
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( Appl ause.)

(Wher eupon the notion was unani nously
carried.)

THE CHAI RWOMAN: The next item on the
agenda is such other business as may be
properly brought before this Conm ssion.

s there any business to be brought
before this Comm ssion?

COWM SSI ONER McGRAW  Yes. Madam
Chair, | am |l ooking for the sending of Staff
and Conm ssioners to the National
Associ ation of Regulatory Utility
Comm ssi oners (NARUC) 2026 Summer Policy
Summt fromJuly 19th to the 22nd in
M nneapolis, M nnesota.

THE CHAI RWOMAN:  Conmi ssi oner MG aw
made a notion to send Conm ssioners and
Staff to the Sunmer Policy conference.

s there a second?

COW SSI ONER URBANI A:  1'Il second.

THE CHAI RWOVAN: It has been noved
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and properly seconded.
Any di scussi on?

(No response.)

THE CHAI RWOVAN: All in favor.

COW SSI ONER DRI SCOLL:  Aye.

COWM SSI ONER URBANI A:  Aye.

COWM SSI ONER McGRAW  Aye.

THE CHAI RWOMAN:  No opposition. That
not i on passes.

(VWher eupon the notion was carried.)

THE CHAI RWOMAN: |'s there any ot her
busi ness to be brought before this
Conmmi ssi on?

(No response.)

THE CHAI RWOMAN: There being no
further business, | direct Gas Conmm ssion
Staff and assigned counsel fromthe Law

Department to prepare the necessary orders
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and resolutions resulting fromtoday's
meeti ng.
This meeting is adjourned.
(Vhereupon the neeting adjourned at
10:52 a. m)

Reported By: Susan Marie M gatz, RMR, CRR
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