A W N B

o Ol

10

11

12

13

14
15
16
17
18
19
20
21
22
23

24

Page

PHI LADELPHI A GAS COVM SSI ON
CAPI TAL BUDGET AND AMENDMENTS THERETO,
FORECAST OF CAPI TAL BUDGETS FOR FY 2026-2030,
AND RELATED MATTERS
April 9, 2024
10: 06 a. m

VI A ZOOM VI DEOCONFERENCI NG

BEFORE: ROYAL E. BROWN, Acting Chairnman

M CHAEL DRI SCOLL

EVAN URBANI A

CHRI STY BRADY, Controller

BILL RUBIN, Alternate
Conmm ssi oners

VERI TEXT LEGAL SOLUTI ONS
M D- ATLANTI C DI VI SI ON

Veritext Lega Solutions
215-241-1000 ~ 610-434-8588 ~ 302-571-0510 ~ 202-803-8830




10
11
12

13
14

15

16
17

18

19
20
21
22
23
24

Page 2

APPEARANCES:

JAMES C. KELLETT, ESQ.
Deputy City Solicitor
Counsel to Philadel phia Gas Commi ssi on

ANDRE C. DASENT, ESQ.
Counsel to Philadel phia Gas Wbrks
COMMUNI TY LEGAL SERVI CES, | NC.
BY: ROBERT W BALLENGER, ESQ.
Counsel to Public Advocate
EARTHJUSTI CE
BY: DEVI N Mc DOUGALL, ESQ.

CELI NE BUSNELLI, Litigation Assistant
Counsel to POWER

PRESENT ON BEHALF OF PGC:

GEMELA N. McCLENDON, ESQ.
Executive Director

HEI DI L. WJUSHI NSKE, ESQ.
Heari ng Exam ner

ROSLYN BELL, ESQ.
Hearing Exami ner
ANNA M. CORRADO ROWE
Seni or Anal yst

TI MOTHY MURTHA
Fi nanci al Analyst/Internal Auditor

(Continued on Page 3.)

Veritext Lega Solutions
215-241-1000 ~ 610-434-8588 ~ 302-571-0510 ~ 202-803-8830




10
11

12
13
14
15
16
17
18
19
20
21
22
23
24

Page 3

PRESENT ON BEHALF OF PGW

WLLIAM J. GALLAGHER
Vice President, Budget and Strategic
Devel opnent

JOSEPH R. HAWKI NSON
Vice President, Field Operations
KELLY DelLUSSEY

Vice President, Operations, Resource Managenent,

and Personnel
STEPHEN SCHUMVER
Manager, Budget Reporting

CARI TA COUNCI L

Seni or Budget Anal yst, Finance
MARY LYNN O BOYLE

Adm ni strative Assi st ant

(Conti nued on Page 4.)

Veritext Lega Solutions
215-241-1000 ~ 610-434-8588 ~ 302-571-0510 ~ 202-803-8830




[EEN

10

11

12

13

14

15

16

17

18

19

20

21

22

23
24

PRESENT ON BEHALF OF THE PUBLI C:
CI NTHI A | BARRA
ELAI NE FULTZ
HARRI SON MACE, Recl aim Phil adel phi a
IV
JAMI R HUBBARD
JULI E GREENBERG
KAREN MELTON
LI NNEA BOND
MAT WRANOVI CS
MI TCH CHANI N, Recl aim Phil adel phi a
NADI NE YOUNG
PAMELA DARVILLE, POWER Interfaith
PATRI CI A LI BBEY
PETER FURCHT
RACHEL JACOBS
STEVE GREENSPAN, POWER CJJ
TAMMY MURPHY

TOM MacDONALD, WHYY

Page 4

Veritext Lega Solutions
215-241-1000 ~ 610-434-8588 ~ 302-571-0510 ~ 202-803-8830




© 00 N oo o A~ w N PP

N NN NN R R R R R R R R R R
A WO N P O ©O 0O N O O B W N +—» O

Page 5

ACTI NG CHAl RMAN BROWN: The second
itemon the agenda is PGW s Proposed Fiscal
Year 2025 Capital Budget and Amendnents
Thereto, Forecast of Capital Budgets for
Fi scal Years 2026 through 2030, and Rel at ed
Matters.

Section 4.2.b. of the City-PFMC
Managenment Agreement requires PFMC to
prepare an annual capital budget which nust
be satisfactory to the Gas Conm ssion and
i nclude a funding plan. Under that sane
section we nust review PGW s capital budget
proposal s and submt our reconmmendations to
City Council.

Section IV.2.c. provides that PGW
must spend in accordance with approved
budget s.

These and ot her applicable | egal and
governance standards are detailed in the
Recommended Deci si on.

The procedural history of this matter
prior to issuance of the Recommended
Decision is detailed in that document, but |

will briefly summari ze the highlights.
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On January 2, 2024, PGWTfiled a
proposed Fiscal Year 2025 Capital Budget and
Rel at ed Forecast together with testinmny and
a supporting PFMC Board resol ution and
vari ous supporting schedul es and
departnmental budgets.

Formal and informal discovery took
pl ace. Informational discovery neetings
were held virtually on January 23 and
February 7. The Public Advocate and POWAER
Interfaith filed witness testinmony on
February 21. A public hearing was held on
February 27.

PGW the Advocate, and POWAER fil ed
their respective briefs on March 8, which
will be marked respectively as Gas Works
Exhi bit #1, Public Advocate Exhibit #1, and
POWER Exhi bit #1.

(Vher eupon PGW Exhi bit #1, PA Exhi bit
#1, and POVWER Exhi bit #1 were mar ked for
identification.)

ACTI NG CHAI RMAN BROWN:  The
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di sadvant aged busi ness enterprise (DBE)
participation plan forecast was late-filed
on March 13, 2024.

On March 19 Executive Director Genela
McCl endon and Heari ng Exam ners Hei di
Wishi nske and Roslyn Bell issued a
Recommended Deci sion. They recomended
various line item adjustnments and reporting
and filing requirenments.

The Recommended Decision will be
mar ked as Gas Comm ssion Exhibit #2.

(VWher eupon PGC Exhibit #2 was marked
for identification.)

ACTI NG CHAlI RMAN BROWN: On March 26
POWNER fil ed Exceptions to the Recommended
Deci sion, which will be marked as POWER
Exhi bit #2.

(Wher eupon POVER Exhi bit #2 was
mar ked for identification.)

ACTI NG CHAI RMAN BROWN:  On April 1
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PGWfiled Reply Exceptions to the
Recommended Deci sion, which will be narked
as PGW Exhi bit #2.

(VWher eupon PGW Exhi bit #2 was marked
for identification.)

ACTI NG CHAl RMAN BROWN: To facilitate
our preparation for today's neeting,
Comm ssion Staff devel oped a Briefing Guide.
Thi s docunent outlines the Hearing
Exam ners' recomended budget adjustnments
and ot her recommendati ons.

A draft of this docunment was shared
with the participants. No participant
subm tted conmments on it.

The final version of the Briefing
Guide will be marked as Gas Commi ssi on
Exhi bit #3.

(Wher eupon PGC Exhibit #3 was marked
for identification.)

ACTI NG CHAI RMAN BROWN: | woul d i ke
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to ask Ms. McCl endon to provide an overview
of this recomended budget and the issue
areas still in dispute.

EXEC. DIR. McCLENDON: Thank you,

Chai r man Br own.

First, I would like to thank the
participants for their work in positioning
this matter for the Conmm ssion's vote here
today. As always, we are grateful for the
efforts put in by PGW the Public Advocate,
and POVWER Interfaith in these matters.

After consideration of the full
record, including receiving and review ng
testinony from PGWN the Public Advocate, and
POVNER Interfaith, as well as nmenbers of the
public at the public hearing held on
February 27, 2024, the Hearing Exam ners and
Comm ssion Staff are recommendi ng that the
Comm ssion adopt a total of $1.9 mllion in
reductions to PGWs proposed budget as fil ed
on January 2 and instead adopt an FY '25
Capital Budget in the not-to-exceed anmount
of approximately $194.3 mllion.

There is a single issue area which
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remains in contention today and that is the
i ssue of various line itens related to | oad
growth. PGWand PONER Interfaith are on
opposite ends of this and |I'"m sure that in a
few nonents you will hear from both sides on
what their final positions are on these

I ssues.

Thank you, Chairnman Brown.

ACTI NG CHAI RMAN BROWN: Thank you.

Al t hough the participants have
clearly set forth their positions in their
written subm ssions, we would |ike to
provide themwi th the opportunity to make a
brief comment if they wish to do so.

First we will hear from PGW and
M. Dasent.

MR. DASENT: Good norning, Chairnman
Brown. As PONER is the noving party with
t hese Exceptions, | defer to themto speak
first. | would like to reserve tine to
respond after they've conpleted their
statement. Thank you.

ACTI NG CHAI RMAN BROWN:  Ckay.

M. Ballenger, do you have any
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statenments?

MR. BALLENGER: Thank you, no. At
this tinme the only matter that's really up
for additional discussion is the issue
bet wen PONER and PGW The Public Advocate
did not submt any Conments or Exceptions to
t he Recommended Decision. So we will be
interested to hear from the other
participants this norning. Thank you.

ACTI NG CHAI RMAN BROWN: Thank you.

M. MDougall from POAER, do you have
any statenments?

MR. McDOUGALL: Yes. Thank you,
Comm ssi oner.

Respectfully, POWER Interfaith
continues to believe that the |l aw requires
and good public policy counsels public
oversi ght over PGW s cost-benefit analyses
for capital investnents in gas network
expansi on as expressly required by the
Capi tal Program Protocols.

Not ably, the Protocols require that
docunment ati on showi ng an acceptable return

on investment from proposed | oad growth
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i nvestnent be submtted as a budget filing
requi rement and subject to public oversight
during the Comm ssion's budget review.

This is critical because PGW s
capital spending has significant inpacts on
affordability and climte change. The nore
PGW spends on capital, the |arger the
capital base grows and the nore upward
pressure there is on rates.

That's why it is so inportant to make
sure that before capital investnents are
aut hori zed, PGW makes the required show ng
t hat those capital investments will indeed
produce the return on investnent that is
needed to avoid deepening the energy burden
t hat existing ratepayers are already saddl ed
wi t h.

Additionally, the nmore PGW expands
its distribution infrastructure, the nore
expensive it will becone for the City to
achieve its commtnment to decarboni zation by
2050 and the harder it will become for the
City to protect its nost vul nerable

residents fromclimte inpacts that wl
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grow in severity as greenhouse gas em ssions
i ncrease.

G ven these high stakes, it is
essential that proposed capital expenditures
on load growth are fully and thoroughly
vetted by the Gas Comm ssion according to
the procedures directed by City Council to
ensure that the return on investnment is
acceptabl e and denonstrably justifies the
capi tal expenditure.

Thank you.

ACTI NG CHAI RMAN BROWN:  Thank you,

M . McDougal | .

We'll go back to you, M. Dasent.

MR. DASENT: Yes. Thank you,
Chai r man Br own.

Very briefly, PGW agrees that | oad
addi tion should be subject to the scrutiny
and oversight of the Gas Comm ssion. That's
been the case for the couple decades |I've
been representing PGW

PONER is interpreting the Capital
Program Protocol s, where these requirenents

emanate, a little differently than we have
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in the past. |In the past basically we have
sai d, because these projects are in the
future, they're planned for fiscal 2025, the
comm tments don't necessarily exist when we
put together the filing; and in this case,
fiscal 2025, they do not exist.

But because we've identified
projects -- and a coupl e dozen projects
you'll see on Pages 510 through 514 in the
budget filing -- we sort of lay out the
| arger products, $50,000 and greater, that
we expect to come to conpletion or to have
evi dence by a contract conmm tnment and
related rate of return or return on
i nvest ment anal ysis during the budget year.
But it happens after Septenmber 1, 2024.

Duri ng the budget year we have
projects that come in. PGWdoesn't have
control of these projects. They're private
sector projects. Devel opers, different
ot her entities, individual customers, bring
t hese projects online during the course of
the fiscal year.

We control the timng, and by that I
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mean their construction timelines, their
devel oper tinelines, their interest rates.
A lot of different things inmpact the
scheduling for these projects and they cone
at different tines.

So we have found a nmechani sm and used
it consistent/in accordance with the Capital
Program Protocols to allow us to proceed by
identifying these projects we expect to cone
online and | ook at those, they are included
in the budget filing; and in addition to
t hat, we have, through the various budget
line items for additional mains of various
sizes and pressures, services, regulators
and meters, a budget of sone $19 mllion
that is proposed for fiscal 2025.

In the past this has been sufficient,
this substantiation, because if you | ook at
t he budget filing, you'll see for each one
of these itens, whether it's an addition or
a replacement, we have the same criteria
that applies and it | ays out basically a
cost per linear foot and it's on an average

cost basis, based on either a three-year
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average or a five-year average depending
upon the type of equipnment we're talking
about .

We believe that's sufficient. 1t has
wor ked for us in the past and, as |
menti oned, the couple decades that |'ve been
here.

We have seen in this particular case
sort of a departure fromthat interpretation
of what is sufficient.

Now, we've gone through the budget
process in capital program workshops prior
to each annual capital budget filing. At
that tinme the customers -- actually, the
Public Advocate, the Union on occasion, and
PGW -- sit down and tal k about the various
conventions that apply for our budget
estimati on nmet hodol ogy, the use of averages.
And we've had a ot of input in the past
with M ke Bleiweis for the Public Advocat e,
now it's Lafayette Morgan, and they offered
their input and we proceed by consensus.

We take all this input very seriously

and we have conme up with a methodol ogy that
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wor ks for us. We have vetted this a | ot of
di fferent ways, |ooking at replacenents as
well as additions, and it's the sane
standard. Renenber, it's pipe either way.
It's just under a | abel addition as opposed
to repl acenent.

| nstead of a departure fromthis, we
suggest it be done, not in a budget
proceedi ng sort off on the fly, but after
t hought ful anal ysi s.

We sort of lay out in our brief what
we think that analysis m ght entail because
if we're departing fromwhat we've done in
t he past, from what works, in other words,
we should at |east have a | ook at, you know,
sort of the particulars, the specifics, how
this will work or not in ternms of a process
for the future.

Now, POWER al so suggests, well,
there's a workaround for that because we can
do it via budget anmendnent. But because of
the delays in various projects or the timng
of various projects that don't necessarily

proceed in an orderly way during the fiscal
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year, if you precede it by amendnent, you
have to do it sort of by each project as
it's conpleted; or if you can group sone of
t hem together, | suppose that's possible

al so.

But there are deadlines under the
Protocols also that M. MDougall is
embraci ng and that allows you only to
acconplish a certain anount of time before
t he deadline for Capital Budget anendnents.

So by its nature sonme projects are
likely to fall through the cracks, very
i kely, because the deadline is in March.
So March of 2025 we woul d have to make these
various filings. So whatever happens in the
next five nonths after that would fall
t hrough the cracks, at least for fiscal
2025.

And we have an obligation to serve
new custonmers, new | oad, and we would |ike
not to be presented with that prospect. W
don't see howit's workable to proceed by
changing the rules during the game and sort

of moving the goal post because in the past
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this has been sufficient.

What we've offered basically is the
budget substantiation that | nmentioned for
| oad additions, which includes for mains
vari ous pressures/sizes, service, neters and
regul ators, and we have al so offered
identification of projects, the |argest
projects. We have a couple dozen that are
di screte projects that we have identified in
this filing. Look at 510 to 514 in the
filing and you'll see them W expect those
to come to fruition.

There are also a | ot of other
projects, sort of smaller ones, that fall
t hrough the cracks or you don't notice them
because they are smaller. They are
i ndi vi duals that are com ng onli ne.

Now, do we | ose custonmers during the
year? Sure. Do we gain sone custoners?
Yes. Is it a conplete offset? No. But it
hel ps when new custoners are com ng online
to support the load, to support the cost of
the system It's to the custonmer's benefit

as we transition to whatever the future
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hol ds to have sonme entering, many or sone
exiting, and then the net is what we recover
t hrough rates and charges. [It's inportant
that these additions be made.

For that reason, as well as fairness,
as well as our tariff obligation, as well as
1501 of the Public Utility Code, which says
very plainly that we have to be ready -- or
maybe not so plainly but cryptically -- that
we have to be ready to serve on a reasonable
basis custoners -- and we are subject to PUC
so we have to abide by those standards -- |
t hi nk the Recommended Deci sion captures al
t hat and we hope that you will endorse or
approve for final recommendation by City
Counci | these various |oad addition
expendi tures that have been consistently
approved in the past.

And I'mtal king 20 years. |
menti oned a decade as far as ny research
woul d go. But |'ve been here, | renmenmber
it, and Rob renmenmbers nobst of it and
Bertocci before him

These | oad addition expenditures are
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for the good of custoners and support a
system t hat otherwi se woul d not have as many
custonmers bearing the | oad, certainly paying
the bills, the operating expense.

So we need these approvals for |oad
addi ti on expendi tures and we hope you w ||
endorse or support the Recommended Deci sion.

Thank you.

ACTI NG CHAI RMAN BROWN: Thank you,

M. Dasent.

Are there any comments or questions

fromany of the Comm ssioners?

(No response.)

ACTI NG CHAl RMAN BROWN:  Heari ng none,
t hank you very nmuch. W appreciate
everyone's participation as we deliberate on
PGW s Budget .

Al'l of the identified exhibits wll
be entered into the record. This matter is
now before us for action and | call on
Comm ssion Urbania for a recomendati on and

noti on.
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COVMM SSI ONER URBANI A: Thank you,
Chai r man.

Good norning, everyone.

My notion is set out in a witten
docunment with two appendi ces, and | ask that
it be marked and entered into the record as
Gas Comm ssion Exhibit #4.

(VWher eupon PGC Exhi bit #4 was marked
for identification.)

COWM SSI ONER URBANI A: A draft was
circulated to Conm ssioners in advance of
this neeting. This Mdtion was distributed
to the participants electronically prior to
the start of the nmeeting.

The Recommended Deci si on suggest ed
l[ine itenms adjustnents, reporting
requi renments, and several other actions. |
would |i ke to thank Comm ssion Staff and the
participants for their work to reach
agreenent in this budget proceeding.

To summari ze, PGW s initial budget

request was for $196.346 million. In the
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March 19 Reconmmended Deci sion the Hearing
Exam ners recomended $1.963 mllion in
downwar d adjustnents to PGW s proposed
budget. This is discussed in greater detail
in my witten Mtion.

POWNER fil ed Exceptions to the
Recomended Deci sion and PGW filed Reply
Excepti ons.

After reviewi ng the Recomended
Deci sion and the filed Exceptions, | am
per suaded that we should adopt the
Recommended Decision. | nmove that we reject
POWNER s Exceptions and grant PGW s Reply
Exceptions for the follow ng reasons.

POWER excepts to Comm ssion Staff's
denial of its request to deny PGW fundi ng
for seven load growth line items. 1In the
Recommended Deci si on Conm ssion St aff
recommended approval with i mmedi ate funding
for these line items: high pressure main
additions, 8" and smaller |owinternediate
pressure main additions, 12" and | arger
LP/1 P main additions, custonmer neter and

regul atory additions, 1-1/4" smaller service
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additions, 2" and |arger service additions,
met er additions.

POWER argues that these | oad growth
line items should be deni ed because it
bel i eves that PGW did not properly
substanti ate them based upon POVER' s
interpretation of the Capital Program
Protocol s.

POWER al so di sagrees with the
Recommended Decision's finding that the
result of its proposals would be to defund
new customer connections, thereby violating
Commonweal th aw as well as PGWs tariff
obl i gati ons.

As an alternative to outright denial
of these line itens, POWER proposes that PGW
be ordered to amend its Capital Budget to
add an amount of proposed spending for an
identifiable project (not a historical
conposite of annual spending) that is
substantiated by a contractual comm t ment
(executed or reasonably certain to be
executed during the budget year) and a

return on investnment analysis show ng an
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acceptable return on investnment for such
contractual conm tnment.

POWER further argues that PGW should
be required to file future budgets accordi ng
to PONER s proposed substantiation
requi rements for |load growth itens.

In its Reply Exceptions PGW urges
this Comm ssion to reject POANER s Exceptions
and adopt the Recommended Deci sion's
findings arguing that its filing does not
conformto the requirenments of the
Protocol s.

PGW mai nt ai ns t hat POVER' s
interpretation of the Protocols is
i naccurately narrow and that its clear
intent is to block new | oad additions.

I n response to PONER' s
Protocol s-rel ated argunents, PGW states that
this Conm ssion has never interpreted the
Protocols so narrowmy as to preclude
approval of proposed | oad growth budget |ine
i tems.

PGW furt her explains that POVNER s

proposal woul d have the effect of defunding
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| oad growth as it includes all planned | oad
addi ti on expenditures.

Regardi ng PONER' s al ternate argunent
t hat PGW shoul d be ordered to anend its
budget filing to conformw th POAER' s
interpretations of the Protocol
requi rements, PGW states that POAER i s aware
that its suggested amendnent woul d be
i npossible to carry out, at this point in
time, as conpleted contract comm tnents and
associ ated Rule 10 analyses will be produced
during the budget year (in the future).

Furt her, PGW asserts that dealing
with multiple budget amendments throughout
t he budget year would be adm nistratively
unt enabl e and may | ead to delay or exclusion
of projects.

Finally, PGW agrees with the
Recommended Deci sion's finding that POAER' s
proposals could cause it to violate state
law, as well as its tariff, which require it
to provide service and facilities to new
custoners.

| agree with the Hearing Exam ners'

Veritext Lega Solutions
215-241-1000 ~ 610-434-8588 ~ 302-571-0510 ~ 202-803-8830




© 00 N oo o A~ w N PP

N NN NN R R R R R R R R R R
A WO N P O ©O 0O N O O B W N +—» O

Page 27

findings and PGW s Reply Exceptions and am
unper suaded by POWER s Exceptions for the
foll owi ng reasons.

First, | agree with the Hearing
Exam ners and PGWthat POWER's
interpretation of the Protocols is
I naccurate and overly narrow.

As PGW notes, this Conm ssion has
never interpreted the Protocols so narrowy
as to exclude all load growth itenms, as
POVNER' s interpretation would do.

Specifically, the protocol provision
at issue (for line itens assigned Priority 4
status) require substantiation by a show ng
that a contractual conmm tnment has been or is
reasonably certain to be secured during the
budget year and that such comm t nent
prom ses an acceptable return on investnent.

| find that PGW has made this
substantiation through its budget filing,
along with its discovery responses and sworn
testi nony.

PGW confirmed on the record that

contract commtnents for | oad additions
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woul d be secured during the budget year
along with acceptable return on investnment
anal ysi s.

This Comm ssi on has consistently
found that such a show ng substanti ates
PGWs filing requirenments.

POVWER has not presented any new
argunents that warrant rejecting the
findings of the Recommended Deci si on that
PGW properly substantiated its |oad growth
line itens or overturning |ong-standing
Comm ssi on precedent.

| also find that POVER s
representation of the inpacts of its
proposals is inaccurate. POWER takes
exception to the Recommended Deci sion's
characterization of its proposals as
defundi ng new custoner connections, but
POWER proposes disallow ng all planned | oad
addi tion expenditures.

Regardl ess of phrasing, the practical
effect of POWER s proposals would be to
elimnate funding for load growth |ine

items, which is how PGW connects new
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custoners.

In addition, | agree with PGWt hat
PONER s alternate proposal, whereby PGW
woul d be required to present budget
amendnments tinmed with the execution of
contracts for individual projects, is
unt enabl e, unnecessary, overly burdensone,
and coul d delay or prohibit sonme of the
proposed projects.

| also note that PGW s budget process
has been carefully formul ated through the
years and has been devel oped with the i nput
of , anong other participants, the Public
Advocate, who is the representative of
rat epayer interests in PGWs budget
proceedi ngs.

Finally, | agree with the Hearing
Exam ners and PGW that POWER s proposals
woul d produce a result that could cause PGW
to violate Commonwealth |aw as well as its
tariff obligations.

It is also inportant to note that the
City Law Departnment agrees that this

Comm ssion is preenpted from defundi ng new
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customer connecti ons.

| find that PONER s argunment to the
contrary denies the realistic inpacts of its
proposals. | also find unpersuasive POVXER' s
argunment that there is no conflict with
PGWs tariff or Commonwealth | aw because it
alternatively proposes that PGW be ordered
to amend its budget filing to conduct a
cost-benefit analysis for the line itens at
I Ssue.

POVNER' s proposed process whereby PGW
woul d be required to file budget anmendnents
for individual contracts is unfeasible, as
wel | as unnecessary, particularly
considering timng is driven by custonmer
demand.

Whi | e PGW does not have control over
new customer activity, it does have a tariff
obligation to act upon reasonabl e requests
for new service and facilities. Mor eover,
PGW has a statutory requirenment to provide
service to new custoners.

For these reasons | find, consistent

with the Recommended Deci sion, that we
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shoul d approve PGW s requested | oad growth
line items with i mmedi ate spendi ng
aut hority.

For the foregoing reasons, |
recommend that we reject POANER s Exceptions
and adopt the Recommended Deci sion's
findi ngs, which PGW supports in its Reply
Excepti ons.

Accordingly, | nove that we adopt the
Recommended Deci sion as nodified and:

1. Direct PGWto submt wthin seven
busi ness days of the Conm ssion nmeeting at
which final action is taken on the proposed
budget the customary conpliance capital
budget proposal and revised capital
financing plan, reflecting the budget
adj ust ments endorsed by the Conm ssion, as
wel | as an appropriately revised forecast of
capi tal budgets.

2. Instruct PGWto submt within
seven busi ness days of the Comm ssion
nmeeting at which final action is taken on
t he proposed budget a revised di sadvant aged

busi ness enterprise participation forecast
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that reflects the Comm ssion-endorsed
FY 2025 budget.

3. Recomend that City Council adopt
the current Capital Program Protocols in
conjunction with its approval of the FY 2025
Capi tal Budget .

4. Recommend that Council
acknow edge recei pt of PGW s revised
forecast of capital budgets.

5. Recomend that the following |line
items be approved on a conditional funding
basis subject to the constraints enunerated
in the Recommended Deci si on:

1. 800 Building-first floor
renovati ons; and

2. 800 building-stair tower
renovati ons.

6. Direct PGWto file an updated DBE
forecast concurrent with the FY 2026 Capit al
Budget filing.

7. Direct PGWto use data-driven
trends to calculate its annual throughput in
future forecasts, beginning with the FY 2026
Capi tal Budget filing.
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8. Take such other actions as are
detailed in the witten Motion.

That concl udes ny notion.

ACTI NG CHAI RMAN BROWN:  Thank you.

s there a second to the notion?

COMM SSI ONER DRI SCOLL: M. Chai r man,
| second the notion.

ACTI NG CHAI RMAN BROWN: |t has been
nmoved and properly seconded.

s there any discussion?

(No response.)

ACTI NG CHAI RMAN BROWN: Al l in favor
of the notion say aye?

COW SSI ONER URBANI A:  Aye.

COWM SSI ONER DRI SCOLL:  Aye.

COW SSI ONER BROWN:  Aye.

Any opposition?

(No response.)

ACTI NG CHAI RMAN BROWN: The noti on

carri es.
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(Wher eupon the nmotion was unani nously

carried.)

Reported by: Susan Marie M gatz, RMR, CRR
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