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PHI LADELPHI A GAS COMM SSI ON
PGW S PROPOSED REQUESTED
FY 2025/ 2026 BUDGET AMENDMENT
AND LI FESPAN EXTENSI ON REQUEST
March 10, 2026
10: 05 a. m.

Hybrid Meeting held on the
18th Floor - 1515 Arch Street
and Virtually via Teans

BEFORE: CHRI STY BRADY, Chairwoman

M KE DRI SCOLL

EVAN URBANI A (Via Teans)
DOM NI C McGRAW (Via Teans)

Bl LL RUBIN, Alternate
Comm ssi oners
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APPEARANCES:

TRAVI S M. KNI FFI' N, ESQ.
Assistant City Solicitor
Counsel to Philadel phia Gas Commi ssi on

ANDRE C. DASENT, ESQ. (Via Teams)
BROOKE DARLI NGTON, ESQ.
Counsel to Philadel phia Gas Works

COMMUNI TY LEGAL SERVI CES, | NC.
BY: ROBERT W. BALLENGER, ESQ.
Counsel to Public Advocate

PRESENT ON BEHALF OF PGC:

GEMELA N. McCLENDON, ESQ.
Executive Director

HEI DI L. WJUSHI NSKE, ESQ.
Hearing Exami ner

ROSLYN BELL, ESQ.
Hearing Exami ner
ANNA M. CORRADO ROWE
Seni or Anal yst

TI MOTHY MURTHA
Financi al Analyst/Internal Auditor

PRESENT ON BEHALF OF PGW

W LLI AM J. GALLAGHER

Vice President, Budget and Strategic
Devel opment

ROBERT HOAGLUND, ESQUI RE

Seni or Attorney
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PRESENT ON BEHALF OF CITY COUNCI L:
THOMAS P. FORKI N
6th District Chief of Staff
FRANK | ANNUZZI, ESQ. (Via Teans)
Legi sl ative Counsel
PRESENT ON BEHALF OF THE OFFI CE OF SUSTAI NABI LI
ANYA Gl LROY
MADEL YNE SCHUH
NI DHI KRI SHEN
SHOSHANA BRI CKLI N, ESQ. (Via Teans)
PRESENT ON BEHALF OF THE OFFI CE OF | NTEGRI TY:

TAYLOR VEASLEY

PRESENT ON BEHALF OF THE PUBLIC: (Via Teans -
as identified on Teans Meeting Participant Log)

ERI C (Unverified)
KATE (Unverified)
LI NNEA BOND

M TCHELL CHANI N
NAOM (Unverifi ed)
PATRI CK HOUSTON

TY:

and
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THE CHAI RWOMAN: Good norning. This
nmeeting is being held in a hybrid format to
enhance public participation. [Instructions
for virtual participation are included in
t he public neeting notices and may be found
on the Gas Comm ssion's website.

| would |ike to acknowl edge the
presence of a quorumw th the participation
of Vice Chair Driscoll, Conm ssioner
Ur bani a, and Comm ssioner MG aw.

| would |ike to have the agenda read,
mar ked, and entered into the record as Gas
Comm ssi on Exhi bit #1.

EXEC. DIR. McCLENDON: " The
Phi | adel phia Gas Comm ssion will hold its
regul arly schedul ed neeti ng on Tuesday,
March 10th, at 10:00 a.m in the
Comm ssion's hearing roomon the 18th Fl oor,
1515 Arch Street, Phil adel phi a,

Pennsyl vania, with a virtual option for
t hose who cannot attend in person, for the
pur pose of considering:

“The Phil adel phia Gas Works' Proposed
Requested FY 2025 and ' 26 Anmendnent and
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Li fespan Extension Request;

"Executive Director Report;

“And Such O her Business as may
properly be brought before this Conmm ssion.

“"Alink to the virtual neeting room
wi |l be posted on the Comm ssion's website
so as to allow virtual attendees to
partici pate.

"Christy Brady, Chair."

(Wher eupon PGC Exhibit #1 was marked
for identification.)

THE CHAI RWOVAN:  Thank you.

The first itemon the agenda is PGW s
Fi scal Year 2025 Line Item Lifespan
Extension and the Fiscal Year 2026 Capital
Budget Amendnent Request.

The procedural history of this is
detailed in the Recommended Deci si on, which
was i ssued by Executive Director Genela
McCl endon and Comm ssion Staff on
February 3rd. This docunment will be marked

as Gas Conmm ssion Exhibit #2.
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(VWher eupon PGC Exhibit #2 was marked
for identification.)

THE CHAI RWOMAN: | would like to ask
Ms. McCl endon to provide a brief overview of
PGW s Fiscal Year 2025 Line Item Lifespan
Extension and the Fiscal Year 2026 Capital
Budget Amendnent Request.

EXEC. DI R. M CLENDON: On
Decenber 12t h, 2025, the Phil adel phia Gas
Works filed its fiscal year 2026 capital
spendi ng forecast for the first quarter and
aut hori zed spending reports for June, July,
and August of 2025.

Wthin this filing PGWrequested
three line itemreauthorizations affecting
line items fromits Fiscal Year 2024 and
2025 Budgets. These line itens are as
follows: Replace the 800 Buil ding Min
El ectric Switch Gear, South Operations
Center, and Vehicle Replacenents.

PGW s requests are for the extension

of time only and do not require additional
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funds.

After Conmm ssion Staff's customary
due diligence and review, Staff issued their
Recomended Deci si on on February 3rd, 2026.

In it Staff recommended that the
Comm ssion recommend that City Counci
approve an anendnment to PGW s Fiscal Year
2026 Capital Budget to extend the line item
l'i fespan for these three line items and
approve a single 12-nmonth |ifespan extension
for vehicle replacenments as authorized by
Part 1, Subpart C. 8 of the FY '25 Capital
Program Pr ot ocol s.

Nei t her PGW nor the Public Advocate
of fered comments or exceptions to Staff's
recomendat i on.

Thank you.

THE CHAI RWOVAN: Thank you.

We would |ike to provide the
participants with the opportunity to make a
bri ef presentation before we call the
guestion to vote.

First we will hear from PGW

MR. DASENT: Brooke Darlington will
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be speaking for our office. | assunme she's
in the room

THE CHAI RWOMAN:  Yes. Thank you.

MS. DARLI NGTON: Good norning. Can
you hear ne hopefully?

Yes.

| ' m Brooke Darlington. |'m of
counsel of the Law Offices of Andre Dasent
and we represent the Phil adel phia Gas WorKks.

PGW agrees with the PGC Staff's
recommendati on to approve the FY '25/'26
Capi tal Budget reauthorizations.

As the Conmm ssion is aware, the
request ed budget reauthorizations are needed
for project |ifespan extensions only for
these three projects.

To quickly recap, the three projects
are the 800 Building main electric switch
gear project, which requires a one-year
| i fespan extension to August 31st, 2026; the
vehi cl e replacenment project that requires a
one-year extension to August 31st, 2027; and
t he South Operations Center that had

previously received a one-year extension and
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needs anot her one-year extension to
August 31st, 2027.

By way of background, as you know,
there is no opposition to the proposed
budget reauthorizati ons.

The Public Advocate did seek
clarification regarding the manner in which
PGW requests that the PGC act on its
requests. The clarifications are provided
i n our brief.

Based on that clarification and the
Advocate's acceptance of the same, the PGC
Staff approved PGW s budget reauthorization
request; and in light of that, we concur
with that decision and ask that the
Comm ssi on approve the proposed budget
reaut hori zati ons.

Thank you.

THE CHAI RWOMAN:  Thank you,

Ms. Darlington.

M. Ballenger, are there any
statenments on behal f of the Advocate?

MR. BALLENGER: Thank you. Good

nmor ni ng, Madam Chair and Comm ssioners. My
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name i s Robert Ball enger and, as you know,
my role here is to represent the interests
of PGW s custoners.

Al t hough we did not file exceptions
to the Hearing Exam ners' recomendations
concerning PGWs 2025 and 2026 Capit al
Budget line item extension request, | would
just like to offer two brief comments today.

First, it is crucial to acknow edge
in the context of PGWs Capital Budget that
bot h PGW and the Comm ssion are obligated
and constrained by the del egati on of
authority set forth in City Council's
approved Capital Budget Ordi nance, including
the Capital Program Protocols, which are an
instrumental part thereof.

In this proceeding and as we
expl ained in our brief, PGWNs subm ssion was
in some ways inconsistent and unclear as to
the action requested fromthe Comm ssion and
the authority for it.

We appreciate that the Hearing
Exam ners recomend that future PGW Tfilings

i ncl ude supporting docunentation and set

Veritext Lega Solutions
215-241-1000 ~ 610-434-8588 ~ 302-571-0510 ~ 202-803-8830




© 00 N o o0 b~ W N

N N N NN P P PR R R R R R,
A WO N P O O 0O N O O B WO N +—» O

Page 11

forth the action requested to facilitate
nore efficient review. |It's entirely
appropriate for the Conm ssion to set those
reasonabl e expectations.

Additionally, | just want to point
out one very mnor wording issue with the
Heari ng Exam ners' recommendati on, which
unfortunately did not occur to nme before.

One part of the recommendati on
appearing on the first page is to endorse an
amendnment to PGW s Fiscal Year 2025 Capital
Budget, and | don't believe that that's
what's intended so | just want to clarify
t hat .

| believe the subsequent discussion
and the Recommended Deci si on makes t hat
clear, but | just wanted to be clear on the
record here today that there is no anmendnent
in the sense that City Council would have to
approve an anmendnent to PGW s Fiscal Year
2025 Capital Budget Ordi nance because
that's, frankly, inpossible.

What is being acconplished in the
2025 Capital Budget is aline itemlifespan

Veritext Lega Solutions
215-241-1000 ~ 610-434-8588 ~ 302-571-0510 ~ 202-803-8830




© 00 N o o0 b~ W N

N N N NN P P PR R R R R R,
A WO N P O O 0O N O O B WO N +—» O

Page 12

extension that's entirely in the Gas

Comm ssion's discretion to approve provi ded
it gives notice to City Council as discussed
in the recommendati on.

So | just wanted to point out that
probably typographical error in the
Recommended Deci sion since your notion, as |
understand it, is also to adopt that
Recommended Deci si on.

EXEC. DI R. McCLENDON: Yes. That
sounds |i ke a typographical error, so thank
you for pointing that out.

MR. BALLENGER: Sure. And with that
| agai n acknowl edge mny appreciation for
Staff and for their hard work in overseeing
t he necessary review process in this matter
and | otherw se support the Recommended
Deci sion. Thank you.

THE CHAI RWOMAN: Thank you,

M. Ball enger.

Next we will take brief coments from
menmbers of the public. Coments will be
limted to three mnutes and should only

address PGW s Fi scal Year 2025 Line Item
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Li fespan Extension and Fiscal Year 2026
Capi tal Budget Anendnent Request.
Are there any public comments?

(No response.)

THE CHAI RWOMAN: Seei ng none, are
there any comments or questions from any of
t he Comm ssioners at this point?

(No response.)

THE CHAI RWOMAN:  Thank you all for
your participation as we deliberate.

All identified exhibits will be
entered into the record of this neeting.

This matter is now before this
Comm ssion for action. |Is there a notion to
accept Staff's recommendation to PGW s
Fi scal Year 2025 Line Item Lifespan
Ext ensi on and Fi scal Year 2026 Capital
Budget Amendnent Request?

COW SSI ONER DRI SCOLL: | nmeke a

notion to accept Staff's reconmmendati on.
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THE CHAI RWOVAN: |Is there a second to
the notion?

COWM SSI ONER McGRAW  Second.

THE CHAI RWOVAN: It has been noved
and properly seconded.

|s there any discussion?

(No response.)

THE CHAI RWOMAN:  All in favor of the
not i on.

COVM SSI ONER DRI SCOLL:  Aye.

THE CHAI RAOMAN:  Aye.

COW SSI ONER McGRAW  Aye.

COWM SSI ONER URBANI A:  Aye.

THE CHAI RWOMAN: The ayes have it and
the notion carries.

(VWher eupon the notion was unani nously
carried.)

Reported By: Susan Marie Mgatz, RMR, CRR
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