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PHI LADELPHI A GAS COWM SS| ON
PGW S FY 2025 CAPI TAL BUDGET
AMENDMENT REQUEST

January 14, 2025
10: 08 a. m
Hybrid Meeting held on the
18th Fl oor - 1515 Arch Street
and Virtually via Teans

BEFORE: ROYAL E. BROWN, Chairman (Via Teans)

M KE DRI SCOLL (Via Teans)

EVAN URBANI A

CHRI STY BRADY, City Controller

Bl LL RUBI N, Alternate
Comm ssi oners

VERI TEXT LEGAL SOLUTI ONS
M D- ATLANTI C DI VI SI ON
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APPEARANCES:

JAMES C. KELLETT, ESQ.
Deputy City Solicitor
Counsel to Philadel phia Gas Commi ssi on

ANDRE C. DASENT, ESQ. (Via Teams)
BROOKE DARLI NGTON, ESQ. (Via Teams)
Counsel to Philadel phia Gas Wbrks

COMMUNI TY LEGAL SERVI CES, | NC.

BY: ROBERT W BALLENGER, ESQ. (Via Teams)

Counsel to Public Advocate

PRESENT ON BEHALF OF PGC:

HEI DI L. WUSHI NSKE, ESQ.
Hearing Exami ner

ANNA M. CORRADO ROWE
Seni or Anal yst

TI MOTHY MURTHA

Fi nanci al Analyst/Internal Auditor
SANDRA FONTANEZ (Via Teans)
Admi ni strative Assistant

PRESENT ON BEHALF OF PGW (Via Teans)

W LLIAM J. GALLAGHER
Vice President, Budget and Strategic
Devel opment

STEPHEN SCHUMMER

Manager, Budget Reporting
MARY LYNN O BOYLE

Adm ni strative Assistant
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PRESENT ON BEHALF OF THE CITY CONTROLLER
FRANK | ANNUZZI
PRESENT ON BEHALF OF CI TY COUNCI L: (Via Teams)

THOMAS P. FORKI N
6th District Chief of Staff

PRESENT ON BEHALF OF THE WATER RATE BOARD

SONNY POPOWSKY
Chai r man

DANI EL CANTU- HERTZLER, ESQ.
PRESENT ON BEHALF OF THE PUBLI C:

KAREN MELTON (Via Teams)

LANCE HAVER

LI NNEA BOND (Via Teams)

M TCH CHANIN (Via Teans)

PATRI CK HOUSTON (Via Teams)

SULTAN (Via Teams)
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CHAI RMAN BROWN: Are we ready to get
started? Can you hear nme?

ALL PRESENT: Yes.

CHAI RMAN BROWN: |Is Heidi there?

HEARI NG EXAM NER WUSHI NSKE: |'m
here, Gene.

CHAI RMAN BROWN: Are we ready to get
started?

HEARI NG EXAM NER WUSHI NSKE:  Yes, we

CHAI RMAN BROWN: Okay. Thank you.

Good norning, everyone.

ALL PRESENT: Good nor ni ng.

CHAI RMAN BROWN: This neeting is
being held in a hybrid format to enhance
public participation. | nstructions for
virtual participation are included in the
public nmeeting notices and can be found on
the Gas Conm ssion's website.

| would |ike to acknow edge the
presence of a quorumwi th the participation
of Comm ssioners Brady, Driscoll, and
Ur bani a.

| would |ike to have the agenda read,
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mar ked, and entered into the record as Gas
Comm ssi on Exhibit #1.

HEARI NG EXAM NER WUSHI NSKE: "The
Phi | adel phia Gas Comm ssion will hold its
regul arly schedul ed neeti ng on Tuesday,
January 14th, at 10:00 a.m 1in the
Comm ssion's hearing roomon the 18th Fl oor,
1515 Arch Street, Phil adel phia,
Pennsyl vania, with a virtual option for
t hose who cannot attend in person, for the
pur pose of consi dering:

“1. The Phil adel phia Gas Works'
FY 2025 Capital Budget anmendnent request;
and

"2. Such other business as may
properly be brought before this Comm ssion."

(VWher eupon PGC Exhibit #1 was marked
for identification.)

CHAI RMAN BROWN: Thank you, Hei di.
' m sorry; go ahead.

HEARI NG EXAM NER WUSHI NSKE:  No.
That's okay. Go ahead.
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CHAI RMAN BROWN: s that it?

HEARI NG EXAM NER WUSHI NSKE:  Yes.

CHAI RMAN BROWN: Ckay.

The first itemon the agenda is PGW s
amendnment to its proposed fiscal year 2025
Capi tal Budget which would extend the
i fespan, with no increase in funding, for
the Line Item #72-01-2-08 (South Operations
Center or SOC).

Section |.6 of the Managenent
Agr eenent / Or di nance i nposes on the
Phi | adel phia Facilities Managenent
Corporation the duty to apply the highest
st andards of managenent practice and
diligence to the operation of PGW

Section VI.7 requires PFMC to keep
the Gas Conmmi ssion fully informed of its
pl ans for operation, inprovenent, extension,
and betternment of PGW

Section VI.9 vests the Gas Comm ssi on
with the responsibility for overseeing
PFMC' s operation of PGW

The procedural history of the Capital

Budget |ifespan extension request reviewis
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detailed in the Recommended Deci sion
Menmor andum

On Decenber 4th, 2024, PGWfiled a
petition seeking a 12-nonth |ifespan
extension for its SOC project, along with a
PFMC resol uti on approving the request.

In its filing PGW expl ained that it
was seeking the extension because the
project would not be conpleted within the
previously approved two-year |ifespan. PGW
di d not request any increase in funding for
t he SOCC.

I n a subsequent conference call PGW
expl ai ned that the project's delays were
caused by uncertainty with devel opnent pl ans
for a neighboring property, which could have
i npacted PGW s SOC plans. Now that the
adj acent property owner has finalized these
pl ans, PGW stated that it was ready to
proceed with the SOC

On Decenber 18th Executive Director
Genmel a McCl endon and Staff issued a
Recommended Deci si on Menorandum whi ch wi |

be marked as Gas Comm ssion Exhibit #2.
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(VWher eupon PGC Exhibit #2 was marked
for identification.)

CHAI RMAN BROWN: No participant filed
exceptions to the Recommended Deci si on.

We would |ike to provide the
participants with the opportunity to make a
bri ef presentation before we call the
gquestion to vote.

First, we will call on M. Dasent.

MR. DASENT: Good norning, Chairman
Br own.

This is a very noncontroversial item
We at PGW have requested a tinme-only
extension for the SOC project. There is no
new nmoney i nvol ved.

We were being prudent in our timng
on the project to deal with the
construction, as you nentioned, at an
adj acent property. Now that that's al
resolved, we are ready to proceed and no
addi ti onal nonies are being requested, as |

i ndi cated before.
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So we agree with the Hearing Officers
and request that the Conmm ssion approve our
Capi tal Budget anmendnment with regard to the
SOC. Thank you.

CHAI RMAN BROWN:  Thank you,

M . Dasent.

Are there any statenments on behal f of
the Advocate?

MR. BALLENGER: Good nor ni ng,

M. Chairman. The Public Advocate does not
oppose the request for an extension for time
only for this South Operations Center
Capital Budget line item Thank you.

CHAI RMAN BROWN:  Thank you.

Next, we will take brief comments
from menbers of the public. Coments wll
be limted to three m nutes and shoul d be on
the topic of PGWs SOC reauthorization
request.

Are there any comments fromthe
public?

(No response.)
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CHAI RMAN BROWN:  Not hearing any,
we'l | proceed.

Thank you all very nmuch. W
appreci ate your participation as we
del i berate on PGWs SOC |ifespan extension
request.

Al'l the identified exhibits will be
entered into the record of this neeting.
This matter is now before us for action.
will call on Comm ssioner Urbania for a
recommendati on and noti on.

COWMM SSI ONER URBANI A:  Thank you,

M . Chair man.

My Motion is set out in a witten
docunment and | ask it be marked and entered
into the record as Gas Conmm ssion Exhi bit
#3.

(VWher eupon PGC Exhi bit #3 was marked
for identification.)

COMM SSI ONER URBANI A: A draft was
circulated to the Comm ssioners in advance

of this nmeeting. This Motion was
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di stributed to the participants just prior
to the start of this nmeeting. | ask that
this witten Motion be incorporated into and
made a part of the follow ng verbal notion
as if set forth at | ength.

PGW s SOC |ifespan extensi on request
is for time only, will not increase overall
spending, and is undisputed. | agree wth
t he Hearing Exam ners that PGW s request is
timely, reasonable, and in conpliance with
the requirenents set forth in the applicable
Protocol s.

| also agree that it was prudent to
del ay construction on the SOC until
potential inpacts fromthe neighboring
property were resol ved.

| agree with the Hearing Exam ners
that PGW s uncontested SOC |ifespan
extension request should be approved subj ect
to conditions, which I will explain in
det ai | .

Therefore, | recommend that this
Comm ssion urge City Council to approve

PGW s FY 2025 Capital Budget anendnent,
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whi ch woul d approve a tine-only |ifespan
extension to the SOC line item

Therefore, | nove the Gas Conmm ssion
take the followi ng actions:

1. | move that the Gas Comm ssion
adopt the Recomended Deci sion Menorandum

2. | nmove that the Gas Comm ssion
acknow edge that PGW s reauthorization
request as filed on Decenber 4th, 2024,
provided this Comm ssion with required
notice of the Conpany's intent to extend the
SOC project's |ifespan.

3. | nmove that the Gas Conm ssion
recommend that City Council approve PGW s
i fespan extension request.

4. | nove that the Gas Comm ssion
endorse an anmendnent to PGW s fiscal year
2025 Capital Budget that will extend the
i fespan of Line Item #72-01-2-08 subject to
the following limtations.

This line item my not serve as a
source for any other line itemtransfer
transaction; this line itemw || expire as

of August 31st, 2025; and total spending for
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this line item shall not exceed spendi ng
aut hori zation for the project in the
approved fiscal year 2024 Capital Budget.

5. | nmove that the Gas Conm ssion
direct PGWto file an anended fiscal year
2025 conpliance budget, including an
appropriately revised financing plan and an
updat ed forecast for fiscal year 2026
t hrough 2030, within three business days of
the neeting at which the Comm ssion acts on
this matter.

6. | nove that the Gas Conm ssion
direct PGWto file within ten business days
of the meeting at which the Comm ssion acts
on this matter an updated di sadvant aged
busi ness enterprise forecast incorporating
the inpacts of the endorsed amendnents to
the fiscal year 2025 Capital Budget.

7. | nmove that the Gas Conm ssion
direct Comm ssion Staff along with the
Comm ssion's assigned counsel fromthe Law
Departnment to prepare any additional
docunent ati on needed to effectuate the

intent of this Mtion.
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Thi s concl udes ny notion.

CHAI RMAN BROWN:  Thank you.

s there a second to the notion?

COW SSI ONER DRI SCOLL:  Second.

COW SSI ONER BRADY: Second.

CHAI RMAN BROWN: It has been noved
and properly seconded.

|s there any further discussion?

COMM SSI ONER URBANI A: M . Chair nan,
"1l just say for the public that this
Comm ssion Staff and representative Staff
did tour this facility in the previous
mont hs and we're very famliar with the
i nprovenments that were approved previously
and the conplications of the adjacent
property. So we're very confortable and
have had our hands-on experience and sights
on this project and we're happy to nove it
forward.

CHAI RMAN BROWN: Thank you,
Comm ssi oner Urbani a.

|t has been noved and properly
seconded. All in favor of the notion?

Aye.
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COW SSI ONER BRADY: Aye.

COWM SSI ONER URBANI A:  Aye.

COW SSI ONER DRI SCOLL:  Aye.

CHAI RMAN BROWN:  Any opposition?

(No response.)

CHAI RMVAN BROWN: The npotion passes.

(VWher eupon the notion was unani nously

carried.)

Reported By: Susan Marie Mgatz, RMR, CRR
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