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CHAI RMAN GREEN: Good nor ni ng.

ALL PRESENT: Good nor ni ng.

CHAI RMAN GREEN: | would like to
acknow edge the presence of a quorum for
today's regularly schedul ed neeting of the
Phi | adel phi a Gas Conm ssi on for today,
Tuesday, August 13th, in the Comm ssion's
hearing roomon the 18th Fl oor, 1515 Arch
Street, Phil adel phia, Pennsylvania, for the
pur pose of considering the Gas Works'
proposed fiscal year 2020 operating budget
and related matters and such ot her business
as may be properly brought before this
Comm ssion: to ny right, Kellan Wite,
desi gnated for City Controller Rebecca
Rhynhart; to his right, Vice Chair of the
Comm ssi on, Gene Brown.

| would |ike to have the agenda read,
mar ked, and entered into the record as Gas
Comm ssi on Exhibit #1 by our Executive
Director, Genela MClendon, Esquire.

EXEC. DIR. McCLENDON: " The
Phi | adel phia Gas Comm ssion will hold a

regularly schedul ed neeti ng on Tuesday,
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August 13th, 2019, at 10:00 a.m in the
Comm ssion's hearing roomon the 18th Fl oor,
1515 Arch Street, Phil adel phia,

Pennsyl vani a, for the purpose of

consi deri ng:

"The Phil adel phia Gas Works' proposed
fiscal year 2020 operating budget and
related matters; and such other business as
may properly be brought before this
Comm ssi on. "

CHAI RMAN GREEN: Thank you,

Ms. McCl endon.

(VWher eupon the court reporter marked
for identification purposes Gas Conm ssion
Exhi bit #1.)

CHAI RMAN GREEN: Before we take up
the agenda for today's neeting, | would |ike
to state that notice of the Comm ssion's
regul ar meetings scheduled for fiscal 2020
was published in various |ocal newspapers
and in the Legal Intelligencer newspaper on

July 31st, 2019; August 1st, 2019; and
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August 2nd, 2019. Copies of these notices
will be marked and entered into the record
as Gas Conmm ssion Exhibit #2.

(Wher eupon the court reporter marked
for identification purposes Gas Conm ssion
Exhi bit #2.)

CHAI RMAN GREEN: The first item on
the agenda is PGW s proposed FY 2020
operating budget and related matters.
Section 4.2.a of the Managenent
Agr eenment / Or di nance provides that PGW s
proposed operating budget and forecast nust
be approved by the Gas Conmm ssion.

Section 4.2.c states that PGW s
expendi tures and commtnents to spend nust
be pursuant to approved operating budgets
and are subject to any Conmm ssion rules and
regul ations.

Section 6.9 gives this Conmm ssion
responsibility for overseeing the operation
of PGW by PFMC, and further provides that

all power not specifically granted to PFMC
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resides in the Comm ssion.

The procedural history of the FY 2020
operating budget review is detailed in the
Recommended Decision. | will provide the
hi ghl i ght s.

On February 15th PGWTfiled a proposed
oper ati ng budget, including a PFMC Board
resol ution dated January 23rd authori zing
subm ssi on of the budget for Comm ssion
approval, various supporting schedul es and
departnmental budgets, as well as a letter
fromCity Finance Director Rob Dubow stating
that the FY 2020 operating budget is
satisfactory as to form and extent.

PGW s proposed operating forecast for
fiscal years 2021 through 2025 was filed on
March 28th. On June 11th PGWfiled its
FY 2020 operating budget di sadvantaged
busi ness enterprise participation forecast.

Revi ew began with witten data
requests addressed to PGW and continued with
i nformal di scovery neetings anong the
parties on May 9th and May 15t h.

The Public Advocate filed the direct
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testinmony of its witness on June 11th, and
on June 13th a public hearing was held

bef ore Hearing Exam ners Genel a MCl endon,
Erin Lai, and Heidi Wishinske.

On June 27th PGW and the Advocate
each submtted briefs, which will be marked
respectively as Gas Works Exhibit #1 and
Publ i c Advocate Exhibit #1.

(Vher eupon the court reporter marked
for identification purposes Gas Works
Exhi bit #1 and Public Advocate Exhibit #1.)

CHAI RMAN GREEN: On July 11th
Executive Director Genela MCl endon and
Comm ssion Staff issued a Recommended
Deci si on, which will be marked as Gas
Comm ssi on Exhibit #3.

(Vher eupon the court reporter marked
for identification purposes Gas Conmi ssion
Exhi bit #3.)

CHAI RMAN GREEN:  On July 18th the
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Public Advocate filed one exception and one
comment to the Recommended Decision. PGW
did not file any comments or exceptions.
The Advocate's subm ssion will be marked as
Public Advocate Exhibit #2.

(Wher eupon the court reporter marked
for identification purposes Public Advocate
Exhi bit #2.)

CHAI RMAN GREEN: To facilitate our
preparation for today's neeting, Conm ssion
Staff devel oped a Briefing Guide. This
docunment outlines the Hearing Exam ners'’
recommended budget adjustnents and ot her
recommendati ons, summarizes the Advocate's
exception and coment, and provides Staff's
coment s and suggested disposition of the
exception.

A partial draft of this docunent was
shared with the parties on August 2nd to be
sure it accurately summari zed the Advocate's
filed exception and comment. The Advocate

confirmed that its filing had been
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accurately described. PGWalso confirned
that the Briefing Guide |ooked fine.

The finalized version of the Briefing
Gui de, which was shared with the parties on
August 13th, will be marked as Gas
Comm ssi on Exhi bit #4.

(VWher eupon the court reporter marked
for identification purposes Gas Conm ssion
Exhi bit #4.)

CHAI RMAN GREEN: | would like to ask
Ms. McCl endon to provide an overvi ew of the
recommended budget and the issue areas stil
i n dispute.

EXEC. DIR. McCLENDON: This year the
PGW operati ng budget proceedi ng actually
presented very few di sagreenents regarding
the nunmbers. Utimtely, the issue area
that's still in dispute is a policy one.

| nstead of really going over in
detail those issues, | would like to thank
the parties actually for their hard work in

getting this fiscal '20 operating budget to
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this point.

When PGW approached Comm ssion Staff
and the Public Advocate |ast year or earlier
this year actually saying that it would |ike
to have the operating budget taken care of
bef ore Septenber, the actual start of the

fiscal year, contrary to what has been done

in all the prior years before this, | can
personally say -- and |I'm sure Conm ssi on
Staff would agree with me -- that there was

a bit of concern whether or not we would be
able to get it to this point.

We were all able to do so because of
the hard work put in not only by Conmm ssion
Staff but by PGWand the Public Advocate, so
| would like to thank you both for your work
on this to position this for a decision by
t he Conm ssi on.

| would also like to reiterate
sonething that | think |I have probably said
on a few occasions. The reason why we are
able to make these sorts of things happen is
because of effective communicati on between

the parties, and | sincerely hope that going
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forward we can continue to nove in that
direction, where we all are communi cati ng
effectively, so that at the end of the day
we are bringing forth a budget that is
appropriate and beneficial not only to PGW
but also to the ratepayers in the City of
Phi | adel phia, who ultimtely own the Gas
Wor ks.

Thank you.

CHAI RMAN GREEN: Thank you.

Al t hough the parties have clearly set
forth their positions in their witten
subm ssions, we would like to provide them
with the opportunity to make a bri ef
presentation of their concerns and responses
to the filed exceptions.

First we would |like to hear from PGW
M . Dasent ?

MR. DASENT: We did not file any
exceptions in this case and we were in full
agreenment with the Reconmmended Deci sion, so
we have nothing left to summari ze except we
are with Genela, Erin, and Heidi on this

one.
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CHAI RMAN GREEN: Ckay.

M. Ballenger, are there any
statenments on behalf of the Advocate?

MR. BALLENGER: Good nor ni ng,

M . Chairman, menmbers of the Gas Conmi ssion.

We did set forth one exception and
one comment in witing, which I'msure
you' ve revi ewed.

The exception is based on the
condi ti onal spending for builders risk and
environnmental coverage. Those are specific
coverages that PGWwoul d not need to obtain
until after the closing of its LNG expansi on
project transactions. So we believe that
t he actual release of spending authority
should be tied to the event which causes PGW
to have to incur expenditures.

The Recommended Deci sion, basically
because it's tied to what the Conmm ssion did
in the | ast budget, before we really
undertook review of the term sheet for the
LNG, the conditions that were approved at
that tinme required approvals by City
Council. So in fiscal '19 PGW actually got

Veritext Lega Solutions
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I mmedi ate spendi ng authority and conditions
rel eased for those coverages, which it
hasn't needed to spend.

We wanted to reflect the reality that
there are sone steps that have to be taken
bef ore PGW woul d need to spend and we
proposed a very nodest additional condition,
whi ch was notification of the closing of the
transactions. So that was the exception
that we put forth on conditional spending
aut hority.

We did pose one additional comrent
that goes really to the integrity of the
review process and | took a brief scan at
the Conmm ssion's prepared Mtion, so | see
that our views did not resonate with you and
| am di smayed by that.

When | enter a hearing and | have
presented an issue that | believe needs to
be di scussed at a hearing, | anticipate that
the witnesses who woul d rebut my w tness
woul d be avail abl e and present.

And, yes, we had no problemw th the

agenda itself. |It's a piece of paper. Wat
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we had a problemwi th was the conduct of the
hearing and the fact that PGW s position
changed and was announced wit hout w tness
support on the record at the hearing.

That's particularly true with regard
to the software for matter managenment, where
we suggested conditional funding, we
bel i eved we were noving towards sonme kind of
agreenent, and then a different proposal was
put forth by PGWs counsel on the record
w t hout any w tness support.

That's just not how we're used to
operating here. So we put a conmment out
there and | hope that in the future
conmmuni cati on can resol ve that.

But, as | said, | think it's upto
PGW if we're not going to cone to an
agreenent, to present its w tnesses; and
until the hearing was actually conducted, we
had no i dea PGW was going to sort of nodify
that position that day and at that tine.

So it's not a major issue. We are
where we are. It's a small dollar anmount.

But we do prepare for hearings with the
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expectation that we are going to see the
wi tnesses and be able to talk to the

wi t nesses, and we present our w tness for
t hat for purpose as well.

So | just wanted to go over those
things and it's all pretty much set forth
there in witing so you have had a chance to
review it, and | would offer to answer any
guestions you may have.

Thank you.

MR. DASENT: M. Chairman, if | mght
just say in response, on environnental and
buil ders risk insurance, we did litigate
that issue and it was subject to certain
conditions that we would spend the noney,
and the release of the noney was conditioned
upon City Council approval, the approvals
for the project, and those approvals were
met sinultaneously actually on the hearing
date because that was the sanme date that we
were before City Council.

At the sanme tinme, since we have those
approvals at this point in time, we should

not be nmoving the goal post, and | think
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that's the thrust of what | read the
Recommended Deci si on as saying, don't change
t he conditi ons now.

We had the conditions, those
condi tions have been net; therefore, the
ri sk managenment or the environnmental/
bui |l ders risk insurance should be approved
for release in ternms of conditional funding
aut hority.

In terms of the witnesses, we al ways
try to work with the Staff and the Advocate
concerning witnesses to be presented. As |
mentioned a m nute ago, we had a hearing
where sone senior Staff were in City Counci
at the sanme tinme we were doing the operating
budget hearing, so everybody was not in the
room

But we did stipulate to a host of
issues in terms of those issues that m ght
have ot herw se had an exchange between
either lawers or |awers and wi tnesses and
we tried to accommpdate the situation that
was presented, and we certainly have no

i ntent of denying availability of w tnesses
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to the Public Advocate.

Al so, our senior Staff, Joe ol den,
was in the room and could speak to all of
the issues in his position, as well as Bill
Gal | agher and Steve Schummer, who were al so
present throughout the hearings.

There was no particul ar expert on the
wor k management program for Legal; but,
frankly, we're trying to find, in the
uni verse of avail able progranms that are
avai |l abl e for the purpose of managi ng
hundreds of cases in our Legal Departnent,
the proper fit and I don't know that anyone
can discuss that with great know edge.

We're sort of lawyers finding our way.

The best fit we will describe to you
when we find it, share all the procurenent
i ssues with you, and Raquel Guzman indicated
that we should be flexible and work with the
Staff in comng up with a condition that
woul d satisfy them and we did.

So we're satisfied on our side of it
and we wanted to nmake sure the Comm ssion

notes that we are always trying to work with
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Staff and the Advocate to have the w tnesses
in the roomthat are necessary.

We had an efficient hearing. It did
go through a process that ended in a | ot of
stipulations and it seenmed as if we were
engaged and tal king with one anot her.

So |I''m hopeful that we'll have a good
and successful experience in the next
hearing and I will reach out and redouble ny
efforts to make sure witnesses are in the
roomthat the Advocate wants.

Thank you.

EXEC. DI R. McCLENDON: Chai r man
Green, can | just add one thing?

CHAI RMAN GREEN: Yes.

EXEC. DIR. McCLENDON: Just to
clarify the record, the witness |list was
shared with all sides prior to the hearing
and everyone agreed that it | ooked good.

You know, Staff can't address issues
of witness availability if we don't find out
about it until the day of the hearing and
that's why we make sure that a witness |ist

is shared, so that if soneone is not on that
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|ist that needs to be present in the opinion
of either side, that can be vocalized and we
can make arrangenents for themto be there.

CHAI RMAN GREEN: Any additi onal
comments fromeither party?

MR. BALLENGER: Not hing further.

CHAI RMAN GREEN: All right.

Are there any comments or questions
fromany of the Comm ssioners at this point?

COWM SSI ONER BROWN:  No.

ALTERNATE COWMM SSI ONER WHI TE:  No.

CHAI RMAN GREEN: Thank you all very
much. We appreciate your participation as
we deli berate on PGW s budget.

Al'l of the identified exhibits wl
be entered into the record of this neeting.
This matter is now before us for action.

| call on Vice Chair and Comm ssi oner
Gene Brown for a recommendation and noti on.

COW SSI ONER BROWN:  Thank you.

My Motion is set out in a witten
document with one appendi x, and | ask that
it be marked and entered into the record as

Gas Conmm ssion Exhi bit #5.
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(VWher eupon the court reporter marked
for identification purposes Gas Conmmi ssion
Exhi bit #5.)

COW SSI ONER BROWN: A draft was
circulated to Conm ssioners in advance of
this neeting. This Mdtion was distributed
to the parties just prior to the start of
this nmeeting.

The Recommended Deci si on suggested
various line item adjustnments and reporting
requirements. | would |ike to thank
Comm ssion Staff and the parties for their
work to narrow the areas of disagreenent in
t hi s budget proceeding.

To sunmmari ze, the Advocate submtted
one exception and one coment. PGWdid not
submt any exceptions or coments. | wll
briefly address the Advocate's exception and
comrent .

The Advocate filed an exception to
t he Hearing Exam ners' recommendation to

reject the Advocate's request to place
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further restrictions on funds for
environmental and builders risk insurance
cover age.

The Advocate proposed that PGW be
unabl e to spend the budgeted funds for
envi ronmental and builders risk insurance
coverage at the Passyunk Plant until after
it notifies the Conmm ssion of the closing of
the transactions to effectuate the P3
[iquified natural gas project at that
| ocati on.

The Hearing Exam ners instead
recommended that no such notification be
requi red because the conditions for the
rel ease of this funding were established in
t he Comm ssion's LNG order and resol ution
and did not require subsequent notification.

As the Hearing Exam ners noted, this
Comm ssi on established standards for the
rel ease of conditional funding in the fiscal
year 2019 operating budget proceeding.

Further, it is nmy opinion that the
Heari ng Exam ners accurately found that this

Comm ssion's order and resolution related to
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the LNG project found that PGW had offered
sufficient evidence to satisfy the rel ease
of conditional funding, consistent with

t hose standards set forth in the fiscal year
2019 operating budget order.

Specifically, this Conmm ssion
approved the release of conditional funding
after all necessary City approvals and
aut hori zati ons had been effectuated,

i ncluding the passage of the rel ated
ordi nance into | aw.

The LNG bill was passed by Council on
June 13th, 2019, and signed by the Mayor on
July 3rd, 2019. Therefore, the requirenents
were satisfied as of that date and the
i nclusion of these funds into fiscal year
2020 is nmerely a carryover, and PGW has
al ready agreed to use these funds only for
their designated purpose.

| am satisfied with the conditions
this Conm ssion inposed in the LNG order. |
therefore believe that we should reject the
Advocate's exception.

The Advocate also filed a comment
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regarding PGW s wi tness availability, in
which it stated that PGWfailed to present
wi t nesses at the hearing to discuss several
subjects identified in advance.

In the Recommended Deci sion the
Heari ng Exam ners agreed with the Advocate
that it is necessary that PGW provide
appropriate personnel for |ID sessions and
public hearings to ensure that a thorough
and accurate record is captured.

However, the Hearing Exam ners
further noted that this requires effective
communi cati on between the parties and Staff.

| agree with the Advocate and the
Hearing Exam ners that having the
appropriate witnesses available is
i mportant.

Goi ng forward, | urge the Advocate,
or any party that finds itself in a simlar
situation, to clearly communi cate any issues
that it has regarding witness availability
to the parties and Staff.

As the Recommended Deci sion sets out,

there were nmultiple communicati ons between
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t he Advocate, PGW and Staff regarding the
wi t nesses needed for the hearing.
Specifically, the proposed hearing agenda
with a witness |ist was shared before the
hearing. The Advocate replied that it was
fine with the agenda. Then, on the day of
t he hearing, the Advocate stated that it had
issues with witness availability.

G ven these circunstances, | do not
believe that Staff or PGW could have
reasonably anticipated that the Advocate
woul d take issues with witness availability,
when the Advocate was given the chance to
note any concerns it may have had prior to
t he heari ng.

Therefore, | nove that the Gas
Comm ssi on adopt the Recommended Deci sion
and take the foll ow ng actions:

1. Reject the Philadel phia Gas
Wor ks' fiscal year 2020 operating budget
proposal as filed on February 15th, 2019.

2. Approve a fiscal year 2020
oper ati ng budget for PGW which projects

total operating revenues of
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$671.849 mllion, including total gas
revenue of $684.205 mllion and which
projects natural gas expense of

$195.123 mllion, as shown in PGWs proposed
budget .

3. Resolve that conditional spending
authority for a |l egal work managenent system
wi Il not be rel eased unless PGW has
submtted: a. Notification to the
Comm ssi on regardi ng the procurenent/RFP
process; b. Specifics of the software; and
c. An inplenmentation tineline.

4. Direct PGWto file a conpliance
operating budget for fiscal year 2020
consistent with this Mdtion within ten
busi ness days of today's neeting, provided
t hat PGW shoul d be instructed to identify
and make any technical corrections to the
presentation in the appendi x hereto,
ancillary adjustnments, or flowthrough
changes.

5. Direct PGWto file, by no Ilater
than the 15th day of the succeeding nonth

for each nonth in fiscal year 2020, nonthly
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financial reports in the sane format as used
for the fiscal year 2019 reporting.

6. Direct PGWto file, by no Ilater
than the 15th day of the succeeding nonth
for each nonth in fiscal year 2020, nonthly
coll ections status reports with a scope and
inaformsimlar to the nonthly reports
filed for fiscal year 2019.

These reports will also include
copi es of any and all deliverables provided
by any PGW consultants related to PGW s
coll ections procedures and policies,

i ncl uding CRP program nodifications.

7. Direct PGWto continue to file
its nmonthly "Detailed Metrics" reports
regardi ng attaining of annual enterprise
metrics and quarterly "Operating Statistics”
reports with a scope and in the form agreed
to with Comm ssion Staff pursuant to the
direction provided by Ordering Paragraph 7
of the Comm ssion's fiscal year 2015
oper ati ng budget deci sion.

8. Direct PGWto file its proposed
fiscal year 2021 operating budget with
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supporting docunentation by no later than
May 22nd, 2020.

9. Reject all other recomendati ons,
exceptions, and comments pertaining to the
Recommended Deci sion regarding all fiscal
year 2020 operating budget issues which seek
adj ust mrent or other action not nmentioned in
this Motion.

Thi s concl udes ny Mbtion.

CHAI RMVAN GREEN: Thank you,
Conmm ssi oner Brown.

Is there a second to the notion?

ALTERNATE COWM SSI ONER WHI TE:  Second.

CHAI RMAN GREEN: It has been properly
noved and seconded.

s there any discussion on the
not i on?

(No response.)

CHAI RMAN GREEN: At this point |
would like to call for the question on the
motion. All in favor?

COW SSI ONER BROWN:  Aye.
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ALTERNATE COMM SSI ONER WHI TE:  Aye.
CHAI RMAN GREEN: Aye.
Any opposed?

(No response.)

CHAI RMAN GREEN: The notion carries.

(VWher eupon the notion was unani nously
carried.)

CHAI RMAN GREEN: The next item on the
agenda i s such other business as may
properly be brought before this Conmm ssion.

| s there any ot her business to be
brought before this Conm ssion?

(No response.)

CHAI RMAN GREEN: Any commentary from
t he public?

(No response.)
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CHAI RMAN GREEN: There being no
further business, | direct Conm ssion Staff
and assigned counsel fromthe Law Depart nment
to prepare the necessary orders and
resolutions that result fromtoday's
meeti ng.

This nmeeting is adjourned.

(VWher eupon the nmeeting adj ourned at
10: 30 a. m)

Reported By: Susan Marie M gatz, RMR, CRR
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