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PHI LADELPHI A GAS COMMI SSI ON

PGW S FY 2027 CAPI TAL BUDGET PROCEEDI NGS

PUBLI C HEARI NG

February 19, 2026
10: 00 a. m

Hybrid Meeting held on the
18th Floor - 1515 Arch Street
and Virtually via Teans

BEFORE: DOMI NI C Mc GRAW
Bl LL RUBI N, Alternate
Comm ssi oners

GEMELA N. McCLENDON, ESQ.
Executive Director

HEI DI L. WJSHI NSKE, ESQ.
Heari ng Exam ner

ROSLYN BELL, ESQ.
Heari ng Exam ner
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APPEARANCES:

TRAVIS M KNI FFI N, ESQ
Assistant City Solicitor
Counsel to Phil adel phia Gas Conmm ssi on

ANDRE C. DASENT, ESQ

Counsel to Phil adel phia Gas Works
COMMUNI TY LEGAL SERVI CES, | NC.

BY: ROBERT W BALLENGER, ESQ
Counsel to Public Advocate

PRESENT ON BEHALF OF PGC

ANNA M CORRADO ROVE
Seni or Anal yst

TI MOTHY MURTHA

Fi nanci al Anal yst/Internal Auditor
SANDRA FONTANEZ (Via Teans)

Adm ni strative Assi st ant

PRESENT ON BEHALF OF PGW

W LLIAM J. GALLAGHER
Vice President, Budget and Strategic
Devel opnent

DANI EL CASSI DY

Vice President, Technical Operations
JOSEPH R. HAWKI NSON (Via Teans)
Vice President, Field Operations

KELLY A. SCHREI BER (Via Teans)
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Vice President, Operations, Resource Managenent

and Personnel
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PRESENT ON BEHALF OF PGW (Conti nued)

JOANNE KELLY
Vice President, IS Infrastructure and Service
Management

ROBERT HOAGLUND, ESQUI RE

Seni or Attorney

ARTHUR S. HALL, P.E.

Director, Facilities and Engi neering

RYAN REEVES

Director, Gas Control and Acquisition

SHAWN M. MURRAY (Via Teans)

Director, Resource Management and Technol ogy

SEAN P. McNEELEY (Via Teans)

Director, Financial Planning

JOHN BYARS

Director, Procurement and Supplier Diversity

STEPHEN SCHUMMER (Via Teans)
Manager, Budget Reporting

SHANE MAYO (Via Teans)

Manager, Adm nistrative Services

JAMES SAWKA (Via Teans)
Manager, Fleet Operations
ERI K W CKLEY- OLSEN, P.E.
Princi pal Engi neer

SAMANTHA S. RIVERA (Via Teans)
Engi neer |11

BRI AN R. ECKROADE (Via Teans)
Supervi sor, Maintenance

DOUG BALMER (Via Teans)
Budget Anal yst, Finance
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PRESENT ON BEHALF OF PGW (Conti nued)
| MAN HILL (Via Teans)
Budget Anal yst, Finance
VI CTORI A E. BATTLES (Via Teans)
Executi ve Assi stant

PRESENT ON BEHALF OF PUBLI C ADVOCATE:

LAFAYETTE MORGAN

PRESENT ON BEHALF OF THE CI TY OF PHI LADELPHI A OFFI CE

OF SUSTAI NABI LI TY:

KATHERI NE LEONETTI

PRESENT ON BEHALF OF THE PUBLI C:

EM LY DAVI S
PATRI CK HOUSTON
| VAN BOYKO

M LES OWEN

ERI C STOWERS
SARA BAI ER

M TCH CHANI N
EM LY ABENDROTH
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(Via Teans)

(Names are |listed as they were identified on Teans)

ALANA

ANDES, BRI ANNA
ANGELLY CARRI ON
ANNA CASSI DY
BOTTONE, PAUL DEVI NE
CAM

CARA SATALI NO
CAROLYN KLEPSER
CHESTER GWAZDA
Cl NDY SHEA

EM LY GLI CK

EM LY ROM CK

HI LLARY BEDEI AN
JUSTI N BALLI NG
KAI NTH, DEVNEET
KAREN HARVEY
KAREN MELTON
KATE KRAUSS
KELLI SI LVA

KRI SSY A

KYW

KYW NEWSRADI O 103.9 FM

Veritext Lega Solutions

215-241-1000 ~ 610-434-8588 ~ 302-571-0510 ~ 202-803-8830




© 00 N O 0o b~ w DN

N NN NN R R R R R R R R R
A W N P O ©O 0O N O O B W N —» O

PRESENT ON BEHALF OF THE PUBLIC: (Via Teans -

Page 6

Cont ' d)

(Nanmes are listed as they were identified on Teans)

L1 NNEA BOND
MANDA P

MARI A

MATT

MAX

MEG LEM EUR

ngy

NAOM

PAOLO BOWYER
RACHAEL
REBECCA

SANDRA VERA
SARA HAVEKOTTE
MARYKRI S K. THACHER
WOLK, CORYN
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EXEC. DIR. McCLENDON: Everyone
participating virtually, can you pl ease make
sure that you are nuted and remain nuted
unl ess you are speaki ng.

For those who just entered the room
if you wish to speak during today's hearing,
pl ease sign in on the sheet.

UNI DENTI FI ED SPEAKER: Excuse ne.

How do peopl e who signed in online sign up
to speak?

EXEC. DIR. McCLENDON: The Gas
Comm ssion didn't operate an online sign-in.
Typically when we have public participation,
we just ask for individuals to raise their
hand and we call on you based on you rai sing
your hand during this session when it's tine
for public participation. W're just doing
the sign-in sheet for here, those who are
here physically present.

Agai n, the Comm ssion did not have a
sign-in sheet. |If anybody el se had a
sign-in sheet, that was independent of the
Gas Comm ssion. W take anyone who wi shes

to speak, regardless of them signing up
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bef orehand, we allow themto speak during
t he proceedings.

Agai n, can you please make sure that
you are nuted if you are participating
virtually.

Can you nmute all? 1It's up at the
t op.

MR. MURTHA: Yes. Everyone is nuted.

EXEC. DI R. M:CLENDON: Okay. We are
going to go ahead and get started.

Thank you all for comng. W are
convening the public hearing in regards to
t he Phil adel phia Gas Works Fiscal Year 2027
Capi tal Budget. Again, the Comm ssion
t hanks you all for being here and
participating in this proceeding.

Bef ore we get underway, we are going
to have our court reporter, Susan M gatz,
swear in the individuals who will be
providing testimny on behalf of the Public
Advocate and on behal f of PGW

THE COURT REPORTER: All those who
are going to testify, please stand up and

state your name and your title.
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MR. GALLAGHER: WIliam Gall agher,
Vice President of Budgeting and Strategic
Devel opnment.

MR. CASSI DY: Dani el Cassidy, Vice
Presi dent, Technical Operations.

MR. W CKLEY- OLSEN: Eric
W ckl ey- O sen, principal engineer.

MR. MORGAN:. Lafayette Morgan,
consul tant on behalf of the Public Advocate.

EXEC. DIR. McCLENDON: Can you speak
in the mc.

MR. MORGAN: Yes.

Did you get it?

THE COURT REPORTER: | did.

(Al'l above-identified w tnesses were
sworn.)

EXEC. DIR. McCLENDON: Thank you.

To begin today's proceeding, it is
t he Hearing Exam ners' understandi ng that
there is a list of stipulations or budget
adjustments that are acceptable to PGW and

presumably the Public Advocate after sone
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di scussion that they have had.

| will ask M. Dasent to begin going
over those.

Cbvi ously, M. Ballenger, you can
weigh in for the Public Advocate's position
on those.

MR. DASENT: Thank you. Andre Dasent
for Phil adel phia Gas Works.

We have a Sunmmary of Budget
Adj ust mnents Acceptable to PGW We have
reviewed these at a high level with the
Publ i ¢ Advocate; but they can indicate,
after review and di scussion today, if they
agree or on brief.

We just wanted to outline --

EXEC. DI R. McCLENDON: Get just a
little closer.

MR. DASENT: We just wanted to
outline the areas of agreenent.

The first has to do with vehicle
repl acenents. As you'll recall, we had
FIl eet Operations' proposed vehicle
replacements for 20 sedans or SUVs.

And we proposed certain | anguage that
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wi || acconmmpdate the concerns of the Public
Advocate and it has to do with getting
condi ti onal approval of the expenditures
that are planned in the amunt of $646, 000
and subject to our providing a report that
details, for operational and econom c
reasons, why we were asking for the request
at this particular point in time; and that
woul d be a prerequisite for the rel ease of
condi tional funding.

The exact |anguage is stated in a
docunment that | circulated, "Summary of
Budget Adjustnents Acceptable to PGWN" and
per haps we can mark that as PGW Heari ng
Exhi bit 1.

(Wher eupon PGW Hearing Exhibit 1 was
mar ked for identification.)

EXEC. DIR. McCLENDON: It is so
mar ked.

MR. DASENT: And we will refine the
| anguage with the Public Advocate to see if

we can find agreenment, not only in
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substance, but in the exact wordi ng of the
stipul ati on.

MR. BALLENGER: Good nmorning. Can
you hear nme okay?

EXEC. DIR. McCLENDON:  Yes.

MR. BALLENGER: Thank you.

We are prepared to accept the
conprom se position of conditional funding
with just the caveat that the anount to be
rel eased is the amount sufficient to
purchase the 20 sedans or SUVs, whichever
ultimtely proves to be the nost
cost-effective for the ratepayers.

EXEC. DIR. McCLENDON: And based on
what you're saying, M. Dasent, you w |
submt the proposed | anguage, after
consultation with M. Ballenger you will be
subm tting the proposed | anguage, for how
that's going to ook ultimtely?

MR. DASENT: The final package; yes.
We have submtted a draft in PGW Hearing
Exhibit 1 --

EXEC. DIR. McCLENDON: Ri ght.

MR. DASENT: -- and | just wanted to
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offer some | eeway for M. Ballenger to
review and refine what we've subm tted.

But | think in principle he's
i ndicating today that we're on the sane
page.

MR. BALLENGER: That's correct.

EXEC. DIR. McCLENDON: No. Correct.
Just, you know, if you have any tweaks, we
just need to make sure that we have the
correct |language so that it is actually
captured in the final order.

MR. DASENT: Okay. And | would
expect to have that for whatever the TR
response is in this proceeding.

EXEC. DI R. McCLENDON: Okay.

MR. DASENT: The second itemis for
| nformati on Services, we have |P caneras,
and that's Project #47-01-1-05.

We had proposed a 36-nopnth |ifespan

in the budget and for purposes of addressing

t he Public Advocate's concerns, we reduced
the lifespan to 24 nonths, the normal two
years. And so that's agreeable, that's

literally what M. Morgan requested.
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MR. BALLENGER: Yes. Can't argue
with that one, except just to say that it's
presented under conditional on your
presentation, Andre. | don't think there's
anyt hi ng conditional about it. It's just a
reduced |ifespan; correct?

MR. DASENT: That's true.

MR. BALLENGER: So just another tweak
for our forthcom ng transcript response.

MR. DASENT: Fair enough.

Anot her area for adjustnment of
expense has to do with Information
Services - SAN Storage.

We requested $354,000 in the budget
for this item The Public Advocate
expressed concerns because we haven't spent
all of the nmonies that were budgeted
previously as yet.

We have agreed, PGW has agreed, to
wi t hdraw pl anned spendi ng for SAN storage in
the 2027 Capital Budget. It will appear,

t hough, in a subsequent budget, in 2028.
We're just trying to get the timng aligned
with the spending.
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MR. BALLENGER: Agai n, the Public
Advocate can't disagree with that
adj ust ment.

MR. DASENT: Okay.

EXEC. DIR. McCLENDON: Okay.

MR. DASENT: And finally, Expense
Rei mbur senent Managenent System Project
#47-01-1-04, we're open to a conproni se
here; but | have to talk internally with PGW
to work up the I anguage for this particular
adj ustment and we're, again, hoping to do a
conpromse. | think we'll get there.

EXEC. DIR. McCLENDON: Okay. Looking
at the list of stipulations that you
submtted, it said that you will address it
in your brief. Do you anticipate having

conversations with M. Ballenger regarding

it?

MR. DASENT: Yes.

EXEC. DIR. McCLENDON: Okay.

MR. DASENT: And the TR response
woul d be ideal for that. So |I'm hoping to

do it then so that M. Ballenger can respond

in the event we don't get to a full
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agreenment .

EXEC. DIR. McCLENDON: Okay.

MR. DASENT: But we're al nost there.

EXEC. DI R. McCLENDON: Ckay.

MR. DASENT: We'll leave it open for
t he Comm ssion to sort of sort it out.

EXEC. DI R. M CLENDON: Okay. That
sounds good. And as you know, then it can
be a part of the transcript request response
if you do reach some sort of agreenment on
the | anguage. |If not, then it can be
addressed in the briefs, wherever any areas
of di sagreement may remain.

So | think that that is everything
for the stipulations. W wll go through
the formally nunbered TR responses at the
end of this proceeding.

So then next on the agenda is the
di scussi on regardi ng PGW s proposed LNG
repl acement project.

MR. DASENT: Yes.

EXEC. DI R. M CLENDON: So,

M . Dasent, you may proceed.

MR. DASENT: Thank you.
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MR. BALLENGER: And obviously
M . Ball enger.

MR. DASENT: We just have a few
questions to start our conversation.

EXEC. DIR. McCLENDON: And pl ease
make sure, | know you have to get kind of
cl ose, but make sure you are speaking into
t he m crophone.

MR. DASENT: Okay. We have a few
questions for M. Cassidy.

The first one, M. Cassidy, is:

M. Morgan states in his testinmny that PGW
has not provided sufficient evidence that
the existing LNG liquefier --

EXEC. DI R. M CLENDON: M. Dasent,
' m so sorry.

| know you formally introduced
yourself, but if you could just introduce
yoursel f again.

MR. CASSIDY. Yes. So ny nane is Dan
Cassidy. | amthe Vice President of
Techni cal Operations at PGW and part of ny
responsibilities in that role include the

LNG plants; in particular, the LNG pl ant at
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Ri chmond which we are going to discuss the
project for today. Thank you.

MR. DASENT: My first question,

M. Cassidy, is: M. Mrgan states in his
testi nony that PGW has not provided
sufficient evidence that the existing LNG
liquefier is at the end of its useful life.

Do you agree with that?

MR. CASSI DY: No.

MR. DASENT: Can you expl ain?

MR. CASSIDY: Yes. So PGW and the
pl ant designer of the existing plant, Air
Products, operated the existing plant during
the years 2002, 2003, and 2004 in a testing
node.

This plant was the first kind of its
type or type of plant for Air Products at
the tinme so they as a result had issues
reachi ng the guaranteed capacity. The
guar ant eed capacity was supposed to be
20 mllion standard cubic feet per day.

So the plant was started and stopped
numerous times during these years by Air

Products to make adjustments and increase
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output in the hopes of reaching the
guar ant eed out put.

It's likely that thermal cycling
occurred at a higher rate than during
subsequent normal operating years during
that tine.

And construction of the plant was
basically conpleted in 2002, so by the tine
the replacenment liquefier that we're
proposi ng woul d be operational in 2030, the
exi sting expander plant will be about 28
years ol d.

Based on the extensive therml
cycling of the col dbox, the assunption of a
25- to 30-year useful life is reasonabl e;
and PGWis trying to get a new pl ant
install ed before the existing plant fails
rather than after, which would cause
significant challenges to PGWin procuring
t he anount of LNG required for a design
Wi nter.

The bottomline is that PGW needs to
get a new LNG |liquefier installed now PGW

woul d rather be two to three years early
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constructing this plant rather than four
years |ate, which would be the case if the
exi sting plant should fail before we had the
funding to replace it.

| would also |like to add at this tine
that PGWarrives at this decision to replace
the LNG |iquefaction plant with a background
in LNG facilities that includes many decades
of collective experience in engineering and
operations.

Additionally, many of PGW s
prof essi onal s have strong ties to external
LNG consul tants and other industry
operati ons and engi neering experts who have
shared | earned best practices and insights
with PGWfor many years.

MR. DASENT: Thank you, M. Cassidy.

M. Morgan al so points out that
avai | abl e data suggests that simlar LNG
plants identified in the CH 1V report that
we proffered with the budget filing can have
a life expectancy exceeding 50 years.

Do you agree?

Now, let me ask it differently.
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Are these LNG plants from an
oper ati onal standpoint, the ones cited in
the CH- IV report, conparable to PGWs LNG
i quefier?

MR. CASSI DY.: These plants are
simlar but not the same as PGWs. All are

| ower -capacity plants than PGW s, which

ultimately became a 16 mllion standard
cubic feet per day plant. Seven of the
pl ants are well |less than half of that
capacity.

We note this because these plants are
not limted in operation by distribution
system sendout |i ke PGW s.

In addition, three of the ten plants
have been taken out of service that are
referenced.

So if we assune 40 to 50 years is a
normal |ife expectancy for a plant that is
simlar to PGWs and PGW s plant has been
thermally cycled five times nore than those
pl ants, we can also assune that the life
expectancy of PGWs plants should be |ess.

Again, 25 to 30 years is a reasonable
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and conservative estimate of useful life.

MR. DASENT: Thank you.

Now, M. Morgan al so indicates that
i ncreased thermal cycling at the existing
LNG liquefier is a theoretical assunption.

Do you agree?

MR. CASSIDY: No, this is not a
t heoretical assunption. |It's based on
operating information, which is not Iimted
by sendout |oad |ike PGWs system has.

MR. DASENT: M. Morgan al so
i ndi cates that PGW s concerns regarding a
reduced lifespan for the col dbox at the
exi sting LNG plant are over st at ed.

Do you agree? And please explain.

MR. CASSIDY: | do not.

So the consulting firmthat we worked
with has staff who are experts in LNG pl ant
desi gn and operations with nunmerous industry
contacts as well, including LNG plant
oper ators.

So this is an assunption, but it's
not a theoretical assunption. |It's based on

typi cal operations. And these operations,
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again, are not limted by sendout |oad Iike
PGW s system i s.

These plants typically start up
| iquefaction in the spring to replenish LNG
storage, then restart again in the fall to
top off the LNG tanks, with all owance for
one additional startup in the summer.

This results in the statenent that
PGW s operations are five tinmes nore than
standard or normal because PGW s pl ant has
experienced nore than 15 thermal cycles each
year for the past several years.

This is the best information
avai l abl e that the consultant could give us,
by the way, mainly because LNG pl ant
operators are not going to submt actual
operating data for a public report to a
consul t ant .

MR. DASENT: Now, M. Cassi dy,

M. Morgan also indicates in his testinony
t hat PGW may not have fully consi dered
falling customer demand in its analysis as
to the need to replace the existing LNG

i quefier.
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Do you agree?

MR. CASSI DY: No.

MR. DASENT: Pl ease expl ain.

MR. CASSIDY: PGWincluded average
customer load in its analysis of design
wi nter needs and does include that. W also
i nclude wi nter peak day demand, which is
nore relevant and critical in the analysis
t han average custonmer consunption.

In fact, all indications fromthis
wi nter inform PGWthat a design day, which
for PGWis an average of 0O degrees, would
require PGWto supply approxi mtely 200, 000
dekat herms per day via LNG and vapori zati on.

And going back to this wi nter, using
this winter as an exanple, PGW vaporized
about 1.15 Bcf just between the dates of
January 19th and February 2nd. |[|f this LNG
was not avail able, PGWwoul d have had to
curtail or shut off firm gas custonmers.

And 1'Il also note that PGW
estimates, if we were able to get the gas
during that period w thout having had LNG,

if we were able to purchase pipeline gas,
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t hat gas woul d have cost approxi mately
$90 mllion just for that 15-day period
referenced.

"1l note that also because of
limted output of the existing expander
i quefier and the amount of LNG vaporized
this winter, which will happen by the end of
this winter, PGWwi Il need to actually
purchase LNG, |ikely about 3/4 of a Bcf,
bef ore next November to have sufficient
supply for next winter; and we estimate this
will cost PGW approximtely $10 mllion.

And regarding interruptible custoners
and firm customers and how we plan for
design winter and LNG consunption, so the
demand of interruptible transport or IT
custonmers is not considered for LNG sizing
and design day wi nter cal cul ations.

PGW s design day and design wi nter
cal cul ations are based on firm custoners
only and it is those firm custoners,

Phi | adel phi a homeowners, who depend on PGW
to heat their hones in the winter, who woul d

| ose gas service if PGWNI|oses the ability to
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| i quefy LNG and vaporize it on col der winter
days.

MR. DASENT: Thank you, M. Cassidy.

M. Morgan nmentions that in addition
to design winter considerations, PGW uses
LNG to support potential systemfailure
scenarios, like the loss of a gas nmetering
station.

Do you agree with this?

MR. CASSI DY:  Yes.

MR. DASENT: Can you expl ain?

MR. CASSIDY. So PGW pl ans for
various failure scenarios in addition to our
nor mal sendout requirenents for the wi nter.
These additional various failure scenarios
i ncl ude pipeline supplier curtail ments,
metering and regul ator station failures,
anong ot hers.

So when we review our wi nter
operation plans, all of these other
scenari os are reviewed and planned for. LNG
is a critical conponent for providing
vapori zed gas shoul d any of these other

events occur.
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MR. DASENT: M. Morgan al so
i ndi cates that the Comm ssion cannot fully
be informed as to the need to approve
capital dollars until a public-private
partnershi p negotiation is conpl eted.

Pl ease explain why PGWis pursuing
Capi tal Budget approval for the LNG project
in parallel with P3 negotiations.

MR. CASSIDY: Yes. So PGW has
determ ned that a new |iquefier operational
by the year 2030 is the priority and nust be
funded. To that end, PGWis recomendi ng
that this funding is approved and that work
continues to neet that goal.

PGW i nformed the Comm ssion of the P3
partnership to be transparent about that
possibility. It is possible that PGWand a
third-party partner execute an agreenent
that provides PGWwith the LNG required for
its needs for years to cone. However, there
is certainly no guarantees at this point
that this will occur.

The new |iquefier project and the 3P

partnership are i ndependent efforts that
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have sim | ar outcomes for PGW and our
custonmers. PGW does not want to del ay
either option as this could delay the
installation of a new |iquefier beyond the
year 2030.

MR. DASENT: Thank you.

Now, concerning conditional funding,
M. Morgan indicates that the LNG project
shoul d not be approved on a conditional
fundi ng basis because the project's
necessity hasn't been adequately
substantiated in the record.

Do you agree?

MR. CASSIDY: | do not.

MR. DASENT: Can you expl ain?

MR. CASSI DY: Again, PGWneeds to
initiate the project to have an operating
LNG liquefier in service by 2030. PGWis
concerned that a coldbox failure or other
outage at the plant will place gas custonmers
at risk and the timng of this request is
tied to that major consideration.

MR. DASENT: Now, |'m sure the

| awyers in the roomw || debate how
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conditional funding m ght be negotiated and
the conditions that would apply.

PGW suggests that assum ng
condi tional funding is approved here, PGW
suggests the followi ng conditions: |If P3
negoti ati ons have concluded with no deal,
then the funding that would be approved here
woul d be rel eased.

Let nme say that differently.

| f conditional funding is approved,
PGW suggests that if P3 negotiations are
successful, that the noney woul d be unneeded
and we woul d indicate that, communicate
that, to the Comm ssion. |f P3 negotiations
are unsuccessful, then the nonies that have
been wi thheld would be rel eased so this
project can proceed on schedul e.

The concern that we have com ng into
this discussion today is that we keep on
schedule with a 2030 guideline for a target
date for inmplenmentation of the LNG pl ant;
and with that in m nd, we suggest that we
need i mmedi ate approval and to be fl exible.

G ven the fact that we have to reconcile two
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proceedi ngs, we've suggested that it could
be coordi nated very easily with a
condi tional funding request.

That's all we have.

EXEC. DIR. McCLENDON: Okay.

M . Ball enger?

And before your witness begins to
speak, again, if you could just formally
i ntroduce yourself.

MR. BALLENGER: Ckay. Good norning
again. Robert Ballenger from CLS for the
Publ i c Advocat e.

| actually don't have any questions
for my witness. So if | could proceed to
cross, perhaps that would be nopbst efficient.
But if M. Dasent has any questions for
M. Morgan, we can certainly field those
now.

MR. DASENT: | am certainly happy to
ask M. Modrgan a few questions.

M . Morgan, having nmet you in a
nunber of proceedi ngs now, we understand
your background is with respect to financi al

anal ysis and ratemaki ng generally, and we
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see you at PWD proceedings as well as PGW
budget proceedings. But that's the range of
your expertise; am| correct?

MR. MORGAN. W th respect, the range
of my expertise is not limted to PWD or the
PGW pr oceedi ngs.

MR. DASENT: Well, | can see that
fromyour resunme. It's a very |long resune
i ncl udi ng many t hings.

MR. MORGAN:. So in addition to
accounting and financial matters, | have
been exposed to nunmerous issues that go
beyond that. So | wouldn't necessarily
agree that ny background is limted as you
have described it.

MR. DASENT: AlIl right. But | also
wanted to sort of point out in a really
prof essi onal way that your expertise doesn't
extend to being an engi neer and runni ng
pl ants and operational concerns and the
like. It's within the range of ratenmaking
and budgeting and the sorts of financial
anal ysis that are denonstrated in your

resume, which is extensive, and we respect
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t hat .

MR. MORGAN. My resunme speaks for
itself, but the issues that we're | ooking at
here are not purely engineering. Wat we
have done here is to take a | ook into the
decision to proceed with this plant and we
didn't get into design and that kind of
t hi ng where you woul d say one would need an
engi neering degree.

So the prem se of your question |
woul d say | disagree with.

MR. DASENT: | wunderstand. But our
bottomline is if |I |ooked through your
resume, would | see an engi neering degree in
your background?

MR. BALLENGER: | think we can
stipulate that M. Moirgan has never run an

LNG plant, if that's sufficient for the

record.
MR. DASENT: That is sufficient.
MR. BALLENGER: Okay. Thank you.
MR. DASENT: That's all we have.
MR. BALLENGER: Okay.

EXEC. DIR. McCLENDON: Excuse ne.
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Excuse ne. Just as a rem nder, if you are
participating virtually, please keep your

m cs on nmute unless and until you are going
to be speaking during the public portion of
t he heari ng.

Thank you.

Go ahead.

MR. BALLENGER: Thank you.

M. Cassidy, | have a coupl e of
foll owups fromthe testinony you just gave,
whi ch was very nicely prepared, | can see
fromthe highlighting on your page there.

| just wanted to touch on some of the
data that you were relying upon, which I
believe was fromthe CH- 1V study included in
the filing.

You said that the plants that were
conpared with PGWs were not simlar LNG
plants, and | believe you were referring
mainly to the size of the plants; is that
correct?

MR. CASSIDY: Okay. | said they were
simlar but not the sane.

VMR. BALLENGER: Simlar but not the
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sane in the sense that they were
predom nantly smaller plants than PGW

MR. CASSIDY.: Smaller, correct.

MR. BALLENGER: And | just want to
make sure that you would agree -- and | am
going to reference PA-CB-50 -- that the size
of the liquefier is not known to affect
service life, as PGWs response to that
| nterrogatory said.

MR. CASSI DY: That was our response,
correct.

MR. BALLENGER: Another point you
made was that the data the consultants
relied upon, | think you said it was an
assunption, but it was not based on
t heoretical data.

And so what specific data was their
assunpti on based upon as to sort of the --
and maybe | can play on ny assunption for
you.

My assunption for you is that it's
based upon the data fromthe other plants
t hat have worked with CH-1V and | think were

identified in a confidential response. |Is
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t hat correct?

MR. CASSIDY. Yes. So to clarify,
their operating assunptions were based on
conversations with the operators and
knowl edge of how those operators in industry
generally operate their plants.

So in essence it's not theoretical,;
it's based on discussions. But it's not
based on hard data nunmbers and such.

MR. BALLENGER: Ckay. Thank you. |
just wanted to get that clear in my m nd.

You al so referred to and referenced
this winter, and rightfully so, it's been a
very cold winter; but | just would ask
whet her you woul d agree that at |east in the
| ast handful of years, by ny recollection,
this is an outlier in terms of the kind of
wi nter weat her we're experiencing. Wuld
you agree with that?

MR. CASSIDY: This is one of the
col dest winters we've had in a few years;
yes.

MR. BALLENGER: And you woul d agree

that the trend for firmdemand still over
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the long term has been a downward trend for
PGW s firm demand custoners.

MR. CASSIDY: So the overall firm
demand of our custonmers has reduced over the
past several years as well.

MR. BALLENGER: Okay. So --

MR. CASSI DY: The average firm
demand, by the way; not peak.

MR. BALLENGER: Understood. Thank
you.

Coul d you briefly explain the major
di fferences between the plant that you're
proposing in this budget and your existing
expander plant?

MR. CASSIDY: Yes. So the expander
pl ant is operated with a power supply of the
pressure that comes in on the pipeline,
whi ch powers the conpression of the plant;
and therefore we have |limted days of
operation because there is an approxi mately
5 or 6 to 1 ratio of what gas is liquified
versus what gas needs to be sent to the
City.

So we're limted because in shoul der
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nmont hs and summer nont hs PGW just does not
have the sendout required to operate that
pl ant .

The new plant woul d have a conpressor
installed that would be able to operate
basically any day of the year outside of
mai nt enance activities and/ or other
activities at the plant that would prevent
operation; |ike vaporization, for exanple.

MR. BALLENGER: And the proposal was
descri bed as a cl osed-loop nitrogen cycle
plant. Am 1 correct that your current plant
Is not a closed-loop nitrogen cycle plant?

MR. CASSIDY: Correct. This is an
open-1 oop expander plant.

MR. BALLENGER: So it actually uses
gas as the refrigerant for purposes of
| i quefaction.

MR. CASSIDY: It uses gas for both
refrigerant and, nore inportantly, what
powers the conpressi on phase of the plant.

MR. BALLENGER: So installing a
di fferent type of plant would entail at

| east some operational changes for PGN  You
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referenced using the --

MR. CASSI DY: Correct.

MR. BALLENGER: -- compressor, for
exanmple --

MR. CASSI DY:  Yes.

MR. BALLENGER: -- to be able to
presumably use the cl osed | oop during
di fferent nmonths of the year.

MR. CASSI DY: Correct.

MR. BALLENGER: We've tal ked a | ot
about the 3P, and PGWstated that it would
know i f that option is feasible in
Sept enber 2026.

Do you have any updates as we sit
here today?

MR. CASSI DY: W do not.

MR. BALLENGER: And |'m just curious

as to what the Septenber date is based upon.

s there sone type of work that PGW s
potential partner needs to conplete, |ike
site surveys or confirmng access to
adequate capital, that we're waiting for
Septenmber to determ ne?

MR. DASENT: We're waiting for
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Septenber, if | mght interject, because a
term sheet is expected at that particular
point in tine.

Now, is it sort of a target that
we're aimng for? That's true. But it's
not based upon any specific criteria that
you nmentioned this nmorning so nuch as the
negoti ati ons themsel ves, which are fluid but
are noving forward.

MR. BALLENGER: Just for ny own
personal experience, it's hard for me to
understand where sort of in the
January- February timeframe PGW can predict
negoti ati ons concluding in Septenber, so |I'm
trying to find out if there is sonething
that has to happen before that point in
tinme.

And it sounds |ike you're saying, no,
it's just a matter of negotiations.

MR. DASENT: It's a matter of
negoti ations; and we are reaching a term
sheet, we project, by the end of the fiscal
year.

VMR. BALLENGER: So not to ask
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M. Dasent to testify, but in the interest
of just getting the answers for now, if
there is a feasible 3P project and Septenber
Is the date for some event, do you expect at
t hat point that you would have fully
negotiated terns in Septenber?

MR. DASENT: We would have a term
sheet which would be detailed and would
i ndi cate, you know, where we are. We would
al so be prepared to tell the Comm ssion our
progress at intervals.

For exanple, simlar to the term
sheet, where we are in August will be
reported to the Comm ssion so they can see
where we're going and if, for exanple, we
are sort of left with conditional funding
aut hori zati on, whether we need to proceed
with the Capital Budget funding or sone
ot her option.

EXEC. DIR. McCLENDON: |'m sorry to
interrupt this. | just wanted to offer
apol ogies to those who are participating
virtually. It seenms that the camera that is

facing the gentlenmen who are speaking right
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now has gone down. We are working to
resol ve that.

| think that makes it even nore
I nportant that you guys speak into the mc
so that at |least the virtual participants
can hear what's going on even if they can't
see your faces as you speak.

MR. BALLENGER: Well, it takes a
little bit of the pressure off, though.

So | appreciate that there's sone
fluidity to the process, but | do also
appreci ate sort of having sonme expectation
of keeping the Conmm ssion and the Public
Advocate, by extension, infornmed.

So | want to talk a little bit about
the RFP and | want to just clarify, | think
there's a couple of times in the record
where there is a msstatenent that refers to
the RFP for LNG comercial opportunities and
asset optim zation as being posted
June 21st, 2025; and | just want to make
sure that we're clear that the RFP was
posted June 21st, 2024.

MR. DASENT: It's 2024.

Veritext Lega Solutions
215-241-1000 ~ 610-434-8588 ~ 302-571-0510 ~ 202-803-8830




© 00 N o o0 b~ W N

N N N NN P P PR R R R R R,
A WO N P O O 0O N O O B WO N +—» O

Page 42

MR. BALLENGER: And so on the basis
of that date | just also wanted to make sure
that the timng is clear as to where we are.

The RFP was issued in June 2024 and
now we're expecting to reach a go or no-go
point a little nore than two years |ater
two years and a handful, three, four nonths
| ater, as the tim ng.

MR. DASENT: That's correct.

MR. BALLENGER: But al so that at
| east on the face of the RFP, PGWs
expectation was that it would select a
proposal by May 2025. And accept that
subject to check if you don't have the RFP
in front of you, but that's what it says.

MR. DASENT: Subject to check,
what ever it says.

MR. BALLENGER: Fair enough.

So as to sone of the substance of the
RFP, | also wanted to be clear, because |
think as we've tal ked throughout this
process about the 3P review ng the RFP, now
| have sone sort of additional questions,

because Section 2.1.3.3 of the RFP states
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that, and this is the quote: "W th
production from one, the new peak shaving
i quefier and, two, the existing expander
pl ant, PGW expects to have excess LNG t hat
wi |l be nade available for firm sales
contracts.”

It goes on to say: "A separate
commercial liquefier could be constructed on
either site by a proposal."”

And so ny question is: |Is PGW
anticipating having nultiple liquefiers if
the 3P project goes forward?

MR. DASENT: |If you know the answer,
M . Cassidy.

MR. CASSIDY: So we don't know t hat
detail yet is the sinplest answer.

MR. BALLENGER: Okay. And is there a
possibility that there would be a liquefier
at Passyunk as well as a liquefier at
Ri chnmond?

MR. CASSIDY: So it's not sonething
that is the current expectation. It would
just be Ri chnmond.

MR. BALLENGER: Okay. And to be
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clear, nmy understanding from our
conversations has been that essentially PGW
has to operate its expander plant while it
constructs the new cl osed-|l oop nitrogen

pl ant .

So elimnating that short-term peri od
of two or three years, you know, is there a
possibility that the Ri chnond Pl ant coul d be
the site of two newly constructed
| i quefaction plants within the next five
years? |Is that sort of within the real m of
possibility?

MR. CASSIDY: So just to clarify, are
you asking if PGWwould build the plant
proposed as well as the third party buil ding
a plant?

MR. BALLENGER: Yeah. | nean, just
the RFP created some confusion in ny mnd as
to whether the possibility of having two
l'iquefiers was either a two-site issue or a
single-site issue.

MR. CASSIDY: No. So the plan would
be either PGW builds the plant or the LNG
t hat PGW needs woul d be provided by the
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third party. |It's basically one or the
ot her.

MR. BALLENGER: OCkay. That was ny
assunmption. | just wanted to make sure
because the RFP seenmed a little bit broader
t han t hat.

And you stated at our first ID
nmeeting -- this is on the transcript so
subject to check, of course -- "It is
anticipated that if an agreenment is reached
with the third party and is nore benefici al
to PGWs custoners, PGWw I| elimnate the
need to finance the project with PGW funds."

Does that sound correct?

MR. CASSI DY:  Yes.

MR. BALLENGER: And | believe that's
consi stent with what M. Dasent said.

And then in response to PA-CB-53 you
clarified that PGWwants to begin
engi neering work even if a 3P is successful;
right? | believe that's the answer. | can
go to that.

MR. CASSIDY: Yes. W thout | ooking

at the response, PGWwants to continue
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engi neering work until the determ nation of
t he 3P outconme occurs.

MR. BALLENGER: Right. Correct. It
says: "PGWbelieves it is prudent to
continue with the engineering work on the
LNG repl acenment project so the proposed
10 mllion standard cubic feet per day pl ant
can be constructed and operational as soon
as possible.” That's the statenment in the
response.

MR. CASSI DY: Yes.

MR. BALLENGER: And | guess what |'m
trying to understand is sort of the timng
ri sk because Septenber, when you potentially
announce whether or not there's a 3P project
that's feasible, is also the first nonth of
PGW s fiscal year. So this creates the
possibility of some overl appi ng expendi ture.
That's what | wanted to tease out with you.

And | guess ny assunption is that PGW
woul d go forward with sonme engi neering
while -- or maybe that's an unsafe
assunpti on.

Woul d PGW go forward with any
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engi neering work if the 3P terns are agreed
in Septenmber, after the start of the fiscal
year ?

MR. CASSIDY: |If we agree to terns
for the 3P, we would not go forward with
I nternal engineering work after that.

MR. BALLENGER: Okay. That's
hel pful .

And |'m assum ng that one reason for
that is that the partner m ght want a
different size plant. Is that a fair
assunption?

MR. CASSIDY: It's a possibility.

MR. BALLENGER: They m ght have ot her
needs or configurations in mnd as well. Is
that a possibility?

MR. CASSI DY:  Yes.

MR. BALLENGER: | want to talk a
little bit about the design w nter and pl ant
capacity. | got a little tripped up in the
mat h and that's always unsafe for |awers to
do math so...

So we're tal king about a plant that

could produce -- and this is PGWs proposed
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budget plant -- the 10 mllion standard
cubic feet per day, and you say that could
produce 3.3 Bcf of LNG annually; is that

ri ght?

MR. CASSI DY: Correct.

MR. BALLENGER: And | think you go on
to say that that assunmes |iquefaction occurs
300 days of the year.

MR. CASSIDY: | believe it's 330.

MR. BALLENGER: That's where ny math
came in, yeah, okay, because | came up with
3 Bcf. Okay, so it's 330 days. That's
hel pful . Okay.

And the current liquefier, | think
you say the maximum it can produce is 2.2
Bcf per year under the current tail gas
limtations?

MR. CASSI DY: Correct.

MR. BALLENGER: And those
limtations, of course, would not apply with
the turnkey solution that you're proposing
in this budget. You wouldn't have tail gas
limtations.

MR. CASSIDY: Right, they would not.
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MR. BALLENGER: | think you said that
earlier. | just wanted to reiterate that.

So the CH- 1V lifecycle assessnent
report, it indicates PGW s design w nter LNG
need is 3.2 Bcf. Does that sound correct?

MR. CASSI DY: Correct.

MR. BALLENGER: Okay. And CH-1V,
they didn't do a study of PGW s design
winter, did they?

MR. CASSI DY: No.

MR. BALLENGER: They got t hat
i nformation from PGW

MR. CASSI DY: They did not.

MR. BALLENGER: But that did cone
from PGW

MR. CASSI DY: Correct.

MR. BALLENGER: |s there any part of
the CH- IV report that PGW di sagrees with?

MR. CASSIDY: No, | can't think of
anyt hi ng.

MR. BALLENGER: Okay. And anot her,
this may be because we've gone back and
forth with sone of these types of reports in

the past, | just want to check, your
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response to PA-CB-5 includes a statenent:
"According to Chart Industries a |lifespan
greater than 20 years is reasonable.”

| believe there was a Chart
| ndustries report a few years back. |Is that
what you're referring to?

MR. CASSI DY: That is the report,
yes.

MR. BALLENGER: Because the first
time | read over that, | saw CH and | just
went straight to CH-1V, so that's ny
confusion. | appreciate your response.

MR. CASSIDY: It's a bit confusing.

MR. BALLENGER: So in the actual
budget filing -- and |I'm going to be on
Pages 13 and 14 of the pdf, and they may
have multiple numbers at the bottom which
is alittle confusing, but the bottom of ny
page has 11 and then 13 on the bottom and
that's what I"'mreferring to as Page 13.

MR. DASENT: G ve me a mnute to get
t here.

MR. BALLENGER: Sure.

This has to do with upgrading the
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trucking facilities to acconmodate
addi ti onal LNG,

MR. CASSIDY: It's on Page 11/13?

MR. BALLENGER: Correct.

MR. CASSI DY: COkay.

Ckay, | see it.

MR. BALLENGER: And it carries over
to 12/ 14.

MR. CASSI DY: Yes.

MR. BALLENGER: | just wanted to --
again, lawyers, math, |lots of nunmbers being
t hrown around here -- | just wanted to nake
sure that | understood, in this analysis
you're using design wi nter conditions for
pur poses of determ ning potential costs; is
t hat accurate?

MR. CASSIDY.: Correct. When we say
"3.2 Bcf," that would be design w nter.

MR. BALLENGER: Ri ght. So --

MR. CASSI DY: Design year, actually
desi gn year requirenents for LNG based on a
design wi nter.

MR. BALLENGER: Right. And so as you

cost out the potential trucking costs at a
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desi gn year basis to cone up with these
nunbers, you're assum ng 30 design years in
a row basically.

MR. CASSIDY: So the $30 million
estimate for the construction of the
trucking that we referenced; is that what
you' re tal king about ?

MR. BALLENGER: Well, I'mtalking
about, when we go down onto the next page --

MR. CASSIDY: Oh, like the annual
cost?

MR. BALLENGER: Yes.

MR. CASSI DY: Correct.

MR. BALLENGER: So 15 mllion per
Bcf, and you nmultiply that out by the 3.2 to
get to 48 and then nmultiply that by another
30 to get 1.4.

MR. CASSIDY: That's correct.

MR. BALLENGER: |'m dangerous with a
cal cul at or.

So | wanted to refer back, if we
could, to the response to PA-CB-9, which is
the RFP. | don't know if you have that
handy.
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MR. DASENT: |I'm 1l ooking for it.

MR. BALLENGER: Again, we can do it
subject to check, it's on the record, but...
MR. DASENT: G ve us a second.

MR. BALLENGER: No problem
MR. CASSIDY: Okay, | think we have

MR. BALLENGER: So I'mon, it's
nunbered Page 9 of 46, and there's a

paragraph that begins: "In a year with a
design winter..." -- it's the third
paragraph on the page -- it says: "...PGW

will require approximtely 2.7 Bcfs of LNG "
And |'m just picking up on the difference
between the 2.7 and the 3. 2.

MR. CASSIDY: Right. So 2.7 is what
PGW needs at the beginning of a design
wi nter.

MR. BALLENGER: So that's the
storage. That's what you need to have in
st or age.

MR. CASSI DY: That's the storage that
we need to have in the tanks at the

begi nning of a design winter. Because of
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boil of f in other nonths outside of the

wi nter, that's where the other 0.5 cones.
So the 3.2 nunmber that we referenced is

i ncluding boiloff for the entire year, so
that's why there | ooks to be a discrepancy.

MR. BALLENGER: Okay. And PGW s
average LNG production -- which, again,
think it's presented in the RFP, Appendi x
| want to say G -- and |I'm scrolling,
scrolling, yes -- Appendix F, |'msorry --
gi ves PGW s average LNG production fromits
exi sting plant as between 1.1 and 2.4 Bcf on
an annual nunber.

MR. CASSIDY: That's over a nunber of
years; correct. |I'mnot |ooking at it.

Yes.

MR. BALLENGER: Right. And there was
sort of simlar data provided in response to
PA- CB- 13 and the hi ghest anmount of LNG
produced by PGWin the |ast five years was
1.8 Bcf.

MR. CASSI DY: That sounds accurate,
yes.

MR. BALLENGER: | think I've covered
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what |'ve planned to and | certainly don't
want to take up nmore time than necessary
since there are sone nmenbers of the public
who are interested, so |I'l|l pause there.

Cbviously if M. Mrgan has any
addi ti onal questions...

MR. MORGAN: No.

MR. BALLENGER: Then perhaps the
Heari ng Exam ners.

EXEC. DIR. McCLENDON: Do the Hearing
Exam ners have any questions at this time?

HEARI NG EXAM NER BELL: No questi ons.

HEARI NG EXAM NER WUSHI NSKE: | have a
few for M. Cassidy. And sorry to ask you
to do even nore math and if this is too
much, we can nmaybe put it as a TR request.

But when you referenced the
$90 mllion that if you did not have the
LNG, that that would have cost, do you have
any way to quantify that for us in terms of
how it woul d inmpact a custoner?

MR. CASSIDY: | think it would be
best to follow up with that.

HEARI NG EXAM NER WUSHI NSKE:  Ckay.
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MR. DASENT: That's fair.

EXEC. DIR. McCLENDON: So then that
woul d be our -- we haven't finalized the
numbering of the TRs, but that will be the
third TR then, | guess.

HEARI NG EXAM NER WUSHI NSKE: And t hen
just one nore question.

MR. DASENT: Excuse me. | just want
to make sure | understand the question.

HEARI NG EXAM NER WUSHI NSKE:  Oh,

sorry.

MR. DASENT: |[|I'mtrying to take notes
as we go.

HEARI NG EXAM NER WUSHI NSKE:  Yes.
And we'll send this out to you as well.

But the $90 mlIlion that M. Cassidy
testified PGWwoul d have had to spend in
this 15-day period that we just had of the
cold weat her, how would that be quantified
in customer terms or in customer bills?

MR. DASENT: Okay. Thank you.

HEARI NG EXAM NER WUSHI NSKE: And t hen
t he other question | had was | think,

M. Cassidy, you nentioned the potenti al
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interruption to firmcustonmers. Just what
does that mean from a customer perspective?
What would a custonmer -- | can understand it
in the abstract, but -- as sonmeone in their
home or business, what would that nean?

MR. CASSIDY: So depending on the
scale of the interruption, it could mean
anything fromus asking |arger custoners
t hat don't have heating to, you know, shut
down. It could go all the way to asking
custonmers to reduce their thernostat, the
average custonmer to reduce their thernostat
setting, and even nore extrenely to actually
shutting off sections of the City if it got
to the worst-case scenario.

HEARI NG EXAM NER WUSHI NSKE: Ckay.
Thank you. That's all | had.

EXEC. DI R. McCLENDON: Okay.

M. Dasent, does PGW have any
redirect?

MR. DASENT: Yes, we will, if I could
have just one noment.

EXEC. DI R. McCLENDON: Okay.

And, again, | want to offer ny
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apol ogies to those participating virtually
for the camera issues.

MR. DASENT: |'m ready.

EXEC. DI R. McCLENDON: Ckay,

M. Dasent, if you're ready to proceed.

MR. DASENT: Thank you. Just three
guestions.

M. Cassidy, you discussed P3
negoti ations in the questioning by
M. Ballenger this nmorning. The term sheet
was referred to or the conclusion of
negoti ations was referred to as
Sept enber 2026.

What's the target date?

MR. CASSIDY. So the target date
woul d be Septenber or sooner; sooner than
Sept enmber, earlier than Septenber, if
possi bl e.

MR. DASENT: Okay. You also were
gquesti oned by M. Ballenger concerning
desi gn wi nter considerations.

Does PGW have to plan for a design
wi nter such as the one we've just

experienced in every year, that's the basis
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for our planning, to keep custonmers with
reliable service?

MR. CASSIDY: Yes. So PGW plans for
design wi nter and design day conditions
every year and it just so happened that we
recently had a period of weather that
approached sonme of those design
wi nter/ design day type conditions.

MR. DASENT: Now, in eval uating
whet her we woul d proceed with a new LNG
| i quefier, PGWexam ned vari ous options,

i ncluding trucking LNG. M. Ballenger
guestioned you on that subject.

In addition to costs, however,
associ ated with LNG are the nunber of trips
an issue as well as the availability of LNG,
for that matter?

MR. CASSIDY: Correct. So both of
t hose are concerns. Currently we cannot get
3 Bcf of LNG delivered by trucking. It's
just not avail abl e.

And, in addition, | think |I listed
approxi mately 1,200 trucks per Bcf per week

woul d be required to be delivered to the
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Ri chmond Pl ant and the Passyunk pl ant
combi ned.

MR. DASENT: That's all we have.

EXEC. DI R. McCLENDON: Ckay.

So | think that that is everything
fromthe participants. |s there anything
else fromthe Public Advocate at this
juncture?

MR. BALLENGER: We have not hing
further.

EXEC. DIR. McCLENDON: Okay. And
t hen not hing el se from PGW

So at this point we are going to open
up the hearing for public testinmny. W
will start with those individuals who are in
the room There is a mcrophone for you set
up in the m ddle behind the table where PGW
and the Public Advocate are appearing.

| will call your nanme. |If you can
just, when your nane is called, if you w sh

to speak, step forward to the mc; introduce

yoursel f; state what, if any, organization
that you represent. You will have three
m nutes to speak. We will give you a
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war ni ng at 30 seconds.
Once we are finished with the

i ndi vi dual s who are here in person w shing

to testify, we will then nove to taking the
virtual participants. W wll ask you to
rai se your hand. We will call your nanes as
t hey appear on our screen so there wll be

some senbl ance of order.

Just to reiterate what was said
earlier, everyone who is participating,
whet her here in the roomor virtually, wl
be given the opportunity to speak regardless
of whet her you signed up beforehand or not.

So, again, we don't know who was
operating a sign-up sheet. But if you w sh
to speak, just make sure that you raise your
hand and you will have the opportunity to
of fer your comments within the three m nutes
allotted for each person.

So beginning with the individuals who
are in the room we first have Em |y Davis.

MS. DAVIS: It's on?

EXEC. DIR. McCLENDON: We'll tell you
when to begi n speaki ng.
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Before you begin, you know, we don't
want your introduction to take away from
your three mnutes, so if you could just

i ntroduce yourself and what organization you

represent.
MS. DAVIS: |I'mEmIly Davis. | am
with HERE 4 CJ and the Sierra Club. | have

been a resident of Phil adel phia for 40
years.

EXEC. DIR. McCLENDON: |If you could
just, to make sure that the individuals who
are virtual can hear you, step a little
cl oser and speak directly into the mc.

MS. DAVIS: Better?

HEARI NG EXAM NER BELL: Yeah.

EXEC. DIR. McCLENDON: Perfect,
that's perfect.

Okay. Thank you. You may begin.

HEARI NG EXAM NER BELL: You may
begi n.

MS. DAVIS: The City has stated its
commtment to elimnate climate pollution by
2050. PGW seens to be thinking about

| ow- car bon pat hways.
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Along with the O fice of
Sustainability, they produced the PGW
Busi ness Diversification Study, which began
in 2018 and was conpleted in 2021. That's
five years ago. Now they are funding a
study for |ow-carbon pathways.

We don't need any nore studies. W
need action that reflects the City's goal of
endi ng climate pollution by 2050.

Thi s budget does not show any funding
for geothermal networks nor any of the other
strategi es suggested in the study. It does,
however, suggest $14 mllion for new gas
pi pelines and service lines. Wth only 24
years until 2050, these new |ines would
become stranded assets.

Make t he Capital Budget reflect the
City's goals and the warm ng earth's need
for action now.

( Appl ause.)

EXEC. DIR. McCLENDON: Thank you,
Ms. Davi s.
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Next Is Patrick Houst on. Agai n,

i ntroduce yourself and what organization, if
any, that you are here to represent.

MR. HOUSTON: |Is that com ng through
clearly?

EXEC. DI R. M:CLENDON: | think you
can take it off of the stand.

MR. HOUSTON: Okay.

EXEC. DI R. M:CLENDON: G ven your
hei ght it m ght be easier.

MR. HOUSTON: Right, and rather than
adj usting the stand.

Everybody, ny name is Patrick
Houston. [|I'mwth HERE 4 Climte Justice.
Today |'mtestifying on my own behalf as an
i ndi vi dual .

EXEC. DIR. McCLENDON: Just one
second.

HEARI NG EXAM NER BELL: You can start
now.

MR. HOUSTON: Okay. So some of the
things | want to share here, |I'm Patrick
Houston. | grew up in Hunting Park in North

Phi | adel phia. | currently live in | ower
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North Philly. And thanks for this
opportunity to testify today.

| just want to share a little bit,
when | reflect back on the household I grew
up in, old, |eaky Philadel phia househol d;
l'ived there with many, many siblings; and in
the winter we would crank all of our old gas
stoves to stay warm |t was necessary. W
needed to use gas to heat our honme. We had
to eat food. We would use our gas stove to
make the nmeal s that we needed.

Of course, this came at really high
costs. It came at a really high financial
cost for nmy ol dest brother, my guardian, for
us to be able to have a warm hone. It cane
at a high health cost for, in fact, that
same el dest brother, who had asthma.

And at the time we didn't know, but
when he would start to have sonme synptons,
when we think back, it's like, oh, it was on
those really hot summer days or sonetines
back at home in the wi nter when we woul d
really have to crank that heat.

But, of course, gas for heat then was
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necessary, gas for cooking was necessary for
our household. But what did we do? Wth
the little that we had, we gradually began
to plan for alternatives that were better
for our health, for our safety, and for our
heati ng needs.

And so over tinme we were able to
repl ace some of the really old -- renmenber
t hose old brown gas stoves or gas heaters
where you had the three panels of flane?
Well, we were able to upgrade sone of those
bit by bit. Could we do themall at once?
No. We could only do a bit at a tine
because finances were so tight. But we made
t hat responsi ble decision for our famly's
wel | - bei ng.

So now you can conpare this right to
where we are as a city with PGW O course,
this LNG plant, when we have these crazy
col d spi kes, people's hones need to be warm
But we're going to be forever |ocked into
this perpetually unhealthy cycle if we don't
start to look at what are sone of the cost

alternatives that we could start to i nvest

Veritext Lega Solutions
215-241-1000 ~ 610-434-8588 ~ 302-571-0510 ~ 202-803-8830




© 00 N o o0 b~ W N

N N N NN P P PR R R R R R,
A WO N P O O 0O N O O B WO N +—» O

Page 67

in, what are sone of the clean energy
alternatives that we can start to invest in.

Ri ght now, as far as |'ve seen --

EXEC. DIR. McCLENDON: 30 seconds.

MR. HOUSTON: 30 seconds? Thanks for
the heads-up -- so as far as |'ve seen so
far, the entire budget, $350 mlIlion, goes
into perpetuation of fossil fuel
infrastructure.

There's this plant with its
gquestions, to ne sone of it |ooks
gquesti onabl e, about the justification of the
timeline for the LNG pl ant.

And then zero dollars as far as |'ve
seen for clean energy alternatives sounds
whol |y irresponsi bl e.

| would argue, ny el dest brother's
financial prudence and managenment, maybe PGW
could learn a few |l essons fromthem

EXEC. DI R. McCLENDON: Tinme.

MR. HOUSTON: So I'Ill wrap up ny
testinony there. But | just want to inplore
the Gas Conmi ssion to scrutinize this

budget; invest in clean energy alternatives;
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meet our 2050 climte goals and just the
needs for our City's safety, health, and
sustainability.

EXEC. DI R. ©McCLENDON: Thank you,
M. Houst on.

(Appl ause.)

EXEC. DI R. M:CLENDON: Next | believe
that the name is |van Boyle.

MR. BOYKO: Boyko.

EXEC. DI R. M:CLENDON: Boyko?

MR. BOYKO: Yes. Thank you.

THE COURT REPORTER: Can you spell
that, sir?

MR. BOYKO: B- O Y-K-O

THE COURT REPORTER: Thank you.

MR. BOYKO: Hi. Thank you for having
me and thank you for being here.

EXEC. DIR. McCLENDON: Again, just a
rem nder to everyone -- and this includes
everyone who is going to be speaking
virtually -- introduce yourself; what, if

any, organi zation you're representing.
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Once you do that, give us a second to
| et you know when to begin speaking. W
don't want your introductions cutting into
your three-mnute tine limt. So we're
trying to make sure that you introduce
yourself and then we start after that. It's
not fair for your introduction to count.

MR. BOYKO:. Thank you. | appreciate
t hat .

My name is |Ivan Boyko. |'ma
| ong-time Phil adel phia resident and I'm a
student at the University of Pennsylvani a.
And |'m here with HERE 4 Climte Justice and
Citizens Climte Lobby, but |I'm speaking on
behal f of myself.

HEARI NG EXAM NER BELL: All right.
You may start now.

MR. BOYKO: Thank you for having ne
here and thank you for having these public
heari ngs.

| want to talk a little bit about the
city that we are in right now It's the
250t h anniversary of Anerica's foundi ng of

t he Decl aration of |ndependence and what
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makes Phil adel phia so different than other
cities and what nakes Anmerica been able to
devel op into the hegenon, to the super
power, that we are today is through

i nnovati on.

And with this proposal and with
everything here there is no innovation, and
we are tying ourselves into a continuous
| oop of just nmore and nore fossil fuel
em ssions and so forth.

There has been so nuch research, so
much work done by other countries across the
gl obe and other cities that have really
devel oped and researched and commtted to
their 2050 plans and to other plans for the
future that have really invested in new
energy and new ways because everything here
is, yes, we are going to be able to afford
to have nore energy and nore stuff for the
wi nter, which is inportant.

But in the long termit is so
shortsighted. And the winters are just
going to get colder and col der and the

summers are just going to get hotter and
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hotter. And while we just contribute to
climte change, we are really doing nothing,
and your long-term costs are going to be the
ones that are being hurt and the people's
health is going to be hurt.

And so while we are innovating in
terms of engineering and busi ness and
what soever, we are really being shortsighted
here, and | think everyone here knows that
and we are just digging ourselves into our
own grave.

Thank you, and | appreciate it.

EXEC. DIR. McCLENDON: Thank you.

( Appl ause.)

EXEC. DIR. McCLENDON: Next we have
M1 es Owen.

MR. ONAEN: Ml es Onen, HERE 4 Climate
Justi ce.

HEARI NG EXAM NER BELL: You may start
NOW.

MR. OMEN: Thank you all for having

this neeting here today.
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My background is as a first
responder, as a firefighter and a paramedi c,
and al so as an infrastructure planner at the
regi onal and national |evel.

So | just want to start with |
appreciate all the investnments that are
bei ng made in safety and efficiency and |
understand the improvenents those will make
over the lifetinme of the asset.

So | actually thought that the
conversation was really interesting and |
appreci ate the work being done. | want to
speak, though, about the context at the
nati onal and at the city |evel.

As we all read in the news, the
Federal Governnment is noving back from doi ng
any sort of climte planning or really any
climate work at all, and this is going to
have tremendous inpacts on all of our
communi ties, especially the nmost vul nerable.

So PGW now has an opportunity to have
so much nore of an inmpact on that stage
because there's been so nuch retrenchnment at

t he national |evel.
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At the city level we're already
seeing the other utilities take |eadership
roles. We have PWD with the Green City,

Cl ean Waters; PECOw th their investnments in
sustainability and exploring alternative
means of electrification.

Where's PGW? What we want to see
here is that work from PGWto innovate, to
expl ore alternative ways to supply heat for
t he people that need it; especially, as you
poi nted out, those winters are getting
warmer. You have | ess demand over the
com ng decades.

And | appreciate the investnments
you're doing in safety and efficiency, but
from someone who is a PGW custoner and a
Phi | adel phia resident, | want to see those
same investnents being targeted in ways that
i nproves the City as a whole and you join
the other utilities and the City in
i nnovating and preparing for future climte
change and all of that risk.

So thank you very nmuch and thank you

for your discussions as well.
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EXEC. DIR. McCLENDON: Thank you.

( Appl ause.)

EXEC. DIR. McCLENDON: Next | believe
it's Eric Stowers.

MR. STOANERS: Hello. M nane is Eric
Stowers. | amnot here with a formal group.

THE COURT REPORTER: Coul d you spel |
your | ast nanme?

MR. STOWERS: Spell it?

THE COURT REPORTER: Yes.

MR. STOWERS: S-T-O-WE-R-S.

THE COURT REPORTER: Thank you.

HEARI NG EXAM NER BELL: You may start
now, M. Stowers.

MR. STOWERS: Thanks.

" m not here with a formal group
today, but | live in Port Richmond, so I'm
here to represent ny son's future. | just
dropped him off at school this norning
before com ng here, he's in preschool right
now, and | am very concerned about his

future and all kids' futures wherever they
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l'ive.

' mgoing to mainly be commenting
about the Port Richnond facility, so just
keep that in context.

M . Cassidy makes great points about
the need for replacing the plant. | totally
get the safety aspects there. | agree wth
the logic that if the plant is going to
fail, we'd rather replace it before a
cat astrophe happens, right, than to have to
worry about turning off people's heat. So |
follow all the logic on that.

But | don't agree with the idea of
this seens to be a cloaked version of
getting the plant to just being an expansion
of the capability of what it can do.

If we really cared about the public
safety, it would be to replace and fix the
plant in order to maintain operations so
t hat way we can nove away from liquid
natural gas over tinme to neet PGWs climte
goal s.

When | heard that the plant is going
to be ready by 2030, that especially hurt,
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and it makes sense that building stuff takes
time, but 20307

Li ke I remenber |like five years ago
we were tal king about the innovation that
we' d have by 2030, and now we just keep on
ki cki ng things back to 2050, because it
seenms so far away; right?

We can't be investing in a brand-new
plan in 2030 that's going to make it so that
way we can have nmore |iquid natural gas when
we need to nove away from fossil fuels.

So ny point is, this is not a
transitional fuel plant. This is really a
plant to make us dependent on |iquid natural
gas long term And that's not the right
solution for the community, and it's not the
ri ght solution especially for our kids and
their futures.

So, Phil adel phia Gas Conm ssi on,
pl ease take this stuff into account. The
| ogic for replacing the plant? | vote for
keeping it safe. | vote for repairs to make
sure that we have the demand to keep us warm

right now. | |ike having a warm house.
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Ckay? |'ma PGWcustoner. | forgot to say
that earlier. But we need to think broader.

EXEC. DIR. McCLENDON: 30 seconds.

MR. STOWERS: Thank you.

We've got to have a perspective that
isn't trapped in making |iquid natural gas
the only solution. It can be the
transitional plan, but we need to make it a
| ot shorter. And right now this plan does
not meet that. Thanks.

Ch, by the way, all the people from

Port Richnond, | saw you on the neeting
list. Thank you so nmuch for joining.
( Appl ause.)

EXEC. DIR. McCLENDON: Thank you.

Next is Sara Baier.

MS. BAIER:. Hi. M nanme is Sara
Bai er and | am not here with any group
today. | am here as a resident of Port
Ri chnmond.

THE COURT REPORTER: Coul d you spell

your first and | ast name?
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MS. BAIER: MW last nanme is spelled
B-A-1-E-R

THE COURT REPORTER: And your first?

MS. BAI ER: Sara, S-A-R-A

THE COURT REPORTER: Thanks.

HEARI NG EXAM NER BELL: All right.
You may start now.

MS. BAIER: |'m here, as | nentioned,
as a Port Richnond resident and a parent who
t hi nks daily about the environnmental
exposures that ny daughter is exposed to and
what it would nmean for further investnment in
the LNG facility in Port Richnond and what
that means for famlies |ike m ne.

| urge the Phil adel phia Gas
Comm ssion to require full transparency;
meani ngful public engagenent, so outside of
just this Teans nmeeting; a careful
eval uati on of the long-terminpacts before
any deci sions nove forward.

This is not just a routine technical
upgrade. It's a long-terminvestnent in
fossil fuels that conflicts with

Phi | adel phia's 2050 carbon neutr al
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conmm t ment .

The proposed Capital Budget plan
adopts a status quo approach, spending
hundreds of mllions on gas infrastructure
wi t hout regard to the climte crisis or the
affordability crisis.

It al so noves forward wi thout a
transparent alternative analysis despite the
fact that peak demand can be reduced through
ot her methods: weatherization, geotherml
net wor ks, seasonal thermal storage, and
ot her clean energy investnents that would
both | ower em ssions and costs for
rat epayers.

Port Richmond is a working-class
nei ghbor hood that has |long carried nore than
its fair share of the City's industri al
burden and investing further in LNG
infrastructure here raises serious concerns
about safety, air quality, enmergency
prepar edness, and environnmental justice.

It is also not clear that the
exi sting liquefier nmust be replaced on the

proposed tineline.
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Because PGWis nunicipally owned,
this is not only an energy decision; it's a
public trust decision. Ratepayers are being
asked to finance infrastructure that wll
shape our energy system for generations to
come, including the risk of stranded assets
if the City neets its climte goals.

| believe that residents deserve
clear, accessible informati on about these
ri sks, the approval process, and how their
voi ces will shape the outcome. Any
i ncreased revenue should go towards | owering
bills and investing in clean, safe, and
af f ordabl e energy.

So | respectfully ask the Conm ssion
to slow this process down and to require
full public transparency about the health,
safety, environmental, and financial risks;
ensure meani ngful and accessi bl e
opportunities for comunity input; and to
dedi cate capital to conduct a serious
eval uati on of clean energy pathways,
including the forthcom ng | ow carbon study,

and to scrutinize --
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EXEC. DIR. McCLENDON: 30 seconds.

MS. BAIER: -- to scrutinize -- thank
you -- if we need to fund the liquefier now.

So as a parent and a Phil adel phian |
am asking you to put the health, safety, and
| ong-term future of our comunities first.

Thank you.

( Appl ause.)

EXEC. DIR. McCLENDON: Thank you.

Next is Mtch Chanin.

MR. CHANI N: Hi . M tch Chani n,
MI1-T-CH C-HA-NI1-N PGWTatepayer,

Nort heast Philly resident; and |I'm a menmber
of HERE 4 Climate Justice, but |I'm speaking
for nyself.

HEARI NG EXAM NER BELL: You may start
now, M tch.

MR. CHANIN: Great. Thank you so
much for the opportunity to speak. | really
appreciate all the other testinonies that
| ' ve heard today.

As a Philly resident, as an organizer
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and an activist, | want to make sure that
all nmy neighbors can be warmin the w nter
at rates that they can afford and I want to
preserve a livable climate, and | don't
think that the proposed Capital Budget is
consi stent with ny values for the reasons
t hat everyone has stated today.

PGW probably has a need to have an
LNG facility for the reasons that were
stated. What is unclear is how large it
shoul d be and what kind of LNG facility we
need in light of the shift away from natural
gas that is already happening and the
possibilities, the opportunities, to reduce
peak demand for natural gas in a way that
woul d make heating nore affordable for
peopl e and nove us towards our phaseout of
fossil fuels, which the Mayor and City
Council have commtted to through their 2050
carbon neutrality conmm tnents.

The design day is not a fixed number.
It is sonmething that is determ ned by the
t echnol ogy that we use in our city, how well

our honmes are weat heri zed and i nsul at ed,
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whet her we are building thermal energy

net wor ks and other alternatives to natural
gas for heating our buildings, all of which
Is absolutely necessary if we want to have
even a chance to achieve our city's climte
goal s.

The future in which the design day,

t he peak demand for gas, remains consistent
for the lifetime of this plant is one in
which we are conpletely scorching the pl anet
and making it uni nhabitable.

It cannot be the case that we
continue to have this peak demand for
natural gas in 2050 if we're even taking our
climate goals seriously even in a m nor way.
It's inpossible. W have to be reducing
natural gas usage and it's already
happeni ng.

PGW has conmmi ssioned this | owcarbon
pat hways report. We don't know when it's
due because we get no information from PGW
about this and so far | have had no
opportunity to be involved or to comment.

However, ny understanding is that
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that project, that report, is designed to
map out --

EXEC. DIR. McCLENDON: 30 seconds.

MR. CHANIN: -- possible pathways for
PGWto provide energy services in a way that
is consistent with the climte goals and
affordability.

So if they are evaluating all these
t echnol ogy options, which | hope would be
| ooki ng at how that would affect the peak
demand for natural gas, then the Gas
Comm ssi on shoul d not approve any
expenditure on this LNG facility or any
ot her new fossil fuel infrastructure until
that report is conpleted and the public has
had a chance to evaluate it.

So, yeah, I'lIl wrap up in just two
seconds.

| really would urge the Comm ssion to
scrutinize this and not to approve any
spending on this LNG plant until we have had
a real look at the pathways for PGWto neet
our climte goals and affordability goals.

Thank you.
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EXEC. DIR. McCLENDON: Thank you.

( Appl ause.)

EXEC. DIR. McCLENDON: And next, the
| ast person | think in person, is Emly
Abendr ot h.

MS. ABENDROTH:. Again, nmy nane is
Em |y Abendroth; ny |ast nane,
A-B-E-N-D-R-O-T-H. | am a Phil adel phi a
resi dent and a nenber of the HERE 4 Climte
Justice coalition, but |I'm speaking on ny
own behal f.

HEARI NG EXAM NER BELL: Okay. You
can begin now.

MS. ABENDROTH: |' m speaki ng today as
sonmeone who has been a PGW custoner for 25
years but who actually closed that PGW
account in August, as | have been gradually
transitioning the appliances in ny hone to
el ectric appliances as | am financially able
to do so out of concern for the health of
nmyself and nmy | oved ones as it relates to

i ndoor air quality and out of concern for ny
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nei ghbors and other Philly residents as it
relates to the climtic changes caused by
fossil fuel use that we are currently
experiencing and which we will continue to
i ncrease that experience w thout changes to
our reliance on fossil fuels. | amin sone
ways an exanmple of falling customer demand.

And | was interested to hear, |ike
echoi ng some other fol ks here, that the new
PGW LNG |i quefier would actually not cone
online until 2030.

Even using the reduced |ifespan nodel
t hat you already nmentioned of 25 to 30 years
proposed in this budget, that shorter
| i fespan extends beyond 2050 and pl aces it
i n operation beyond the time at which this
city, based on its own resolutions, has
commtted to carbon neutrality.

| am concerned that we have yet to
see PGWtake seriously enough the necessity
to create and subsequently meet benchmarks
that would indicate its commtnment and
progress toward the 2050 clinmate goal s of

this city.
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As a resident of Philly and with the
under st andi ng that PGWis a nunicipally
owned utility, | am concerned that PGW has
not thoroughly evaluated a full range of
options for ensuring adequate gas supply at
times of peak demand.

This is going to echo sonething that
Mtch said, but it is nmy understanding that
PGW has al ready contracted with
Envi ronnent al Resources Managenment to
produce an in-depth study about potenti al
| ow- car bon pat hways.

EXEC. DIR. McCLENDON: 30 seconds.

MS. ABENDROTH: Okay.

It seenms reasonable to assune that
this study will provide informtion and
analysis that's relevant to this decision.
|f so, the Conmm ssion should postpone this
decision until the report becones avail abl e.

In closing, | kind of want to direct
this less at PGWand nore at the Gas
Comm ssion and just offer that we would | ove
to see the Gas Comm ssion asking PGWto

clearly denonstrate in its annual yearly
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budgets now and beyond a comm tnent to an
alignment with the City's own climte
comm t ments.

Thank you.

EXEC. DIR. McCLENDON: Thank you.

(Appl ause.)

EXEC. DIR. McCLENDON: We are now
going to turn to those who are participating
virtually. Right now | just see two hands
rai sed.

If you wish to speak, if you are a
virtual participant and you wish to offer
comments, please raise your hand using the
controls in Teans. Again, we will call your
name in the order that we are seeing it.

As with the in-person participants,
we are going to ask you to introduce

yoursel f; the name of the organization that

you represent, if any. Once you' ve done
that, then we will begin the timer for you
to speak.

As | mentioned earlier, we don't want
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to cut into your three m nutes via your
i ntroducti ons.

So I'"'mjust going to give it a few
more seconds to see. Obviously you can
continue to raise your hands. But |'Ill just
give it a few nore seconds just so if we can

have an i dea.

Ckay. The first nanme that | am
seeing is a Paul Devine Bottone. |'msorry
if I mspronounced your nane.

MR. BOTTONE: Yes. Can you hear ne?

EXEC. DIR. McCLENDON: Yes, we can
hear you, if you could just introduce
yoursel f.

MR. BOTTONE: Yes, sure. M nane is

Paul Devine Bottone. |It's nice to be here
with everybody. | appreciate this
opportunity. | ama pediatrician. Sorry;

' mactually at the hospital right now if
there's a | ot of background noi se.

EXEC. DI R. M CLENDON: ['"m sorry; if
you could just maybe get a little closer to
your mc. It seens |like you sat back a

little bit fromyour canera and we can hear
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you, but it wasn't as clear as it could be.

MR. BOTTONE: |Is that better?

EXEC. DIR. McCLENDON: That is nuch
better. Thank you. |If you are done wth
your introductions, we can start your tine.
Let us know.

MR. BOTTONE: Yes, you can start.
Just by way of introduction, sorry, |I'ma
pedi atrician and an anal yst and health
specialist and |I'm here as part of
Physi ci ans for Social Responsibility of
Pennsyl vani a, but |'m speaking on ny own
behal f.

HEARI NG EXAM NER BELL: Okay.

MR. BOTTONE: So, yes, just to get
started --

HEARI NG EXAM NER BELL: Wait.

EXEC. DI R. McCLENDON: Pl ease, sir.

As a rem nder again to everyone, we
will tell you when your time starts. Okay?

MR. BOTTONE: Ckay.

EXEC. DIR. McCLENDON: So introduce
yoursel f, pause, and then we will start you.

HEARI NG EXAM NER BELL: You may

Veritext Lega Solutions
215-241-1000 ~ 610-434-8588 ~ 302-571-0510 ~ 202-803-8830




© 00 N o o0 b~ W N

N N N NN P P PR R R R R R,
A WO N P O O 0O N O O B WO N +—» O

Page 91

start --

MR. BOTTONE: AlIl right. That's all
| had to say by way of introduction.

HEARI NG EXAM NER BELL: You may start
now, Sir.

EXEC. DIR. McCLENDON: You can start.

MR. BOTTONE: Okay, great. Thanks.

So | ama PGWcustoner. |'malso a
father. | have a 2-year-old at hone. And,
you know, as | said, |I'"'ma pediatrician, so

| ' m al ways t hinking about kids' health but,
of course, public health nore broadly.

And, you know, the nore that we | earn
about the effects of natural gas processing,
conmbustion, overall natural gas use and the
I npacts on human health, the nore concerning
it is.

You know, we have evidence that
especially internally, in our honmes, natural
gas presents nunerous health hazards that,
you know, we really are only comng to
under st and.

The gas industry seens to have pushed

back on a lot of that, unsurprisingly, which
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does not | ower our concern by any nmeans.

And when we think about the
entrenchment of natural gas use, as
everybody has so articulately pointed out,
you know, not just in the next few years,
but the next 20, 30, 50 years, it really is
deeply concerning froma health perspective.

When we think about a city |ike
Phi | adel phia that is an environnmental
justice city, where fol ks have an extrenely
high rate -- well above national average
rates -- of asthma, COPD, other respiratory
di seases, cardi ac di seases that are
significantly inpacted by pollution, we
really need to be doing everything we can,
not just to address climte goals, but also
truly to address our pollution goals.

And what we know is that the use of
natural gas both inside and outside of our
homes is a huge problem for public health.

The EPA has essentially said that
they are no | onger, the federal EPA, no
| onger going to regulate any sort of

pollution in our communities and so it is
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incredibly inportant that we act |ocally.

We are very lucky to have PGWas this
muni ci pally owned entity that we can inpact
deci si on- maki ng. But, you know, when this
is going to be a federal abdication of duty,
you really need to be saying, as anybody who
has chil dren, who has elderly fol ks, who has
anybody in their life with any type of
heal th issue or even risk for a health
i ssue, we really need to be saying that we
need to be extremely careful about investing
nore in a fuel source that we know has so
many i mmedi ate and | ong-term health risks.

EXEC. DIR. McCLENDON: 30 seconds.

MR. BOTTONE: Was that saying ny
time?

EXEC. DIR. McCLENDON: 30 seconds.

MR. BOTTONE: Okay, perfect.

And then | think just ny |ast point
woul d be, you know, when we again think
about the climte aspect and, you know, the
way in which this is not inline with all of
our i mmedi ate goals, you know, | just want

to point to one thing that | think the
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gentl eman representing PGW sai d.

It sounds like this cold winter that
we had, which we know is way out of |ine
with recent winters, even this cold w nter
did not nmeet PGWs ideas for this |ike nodel
that they're using. So that did not neet
t he model .

And, you know, PGW we know has
extensive ties to gas and has all these
fol ks who are involved in the industry. W
need to be thinking very carefully --

EXEC. DIR. McCLENDON: That is your
time.

MR. BOTTONE: -- about whether or not
we are going to allow for that analysis to
be used.

But t hanks very much, everybody. |
appreciate it.

EXEC. DIR. McCLENDON: Thank you.

( Appl ause.)

EXEC. DI R. McCLENDON: Next we have

Meg -- and please forgive me if
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M sSpronounce your nanme -- Lem eur.

MS. LEMEUR: Yes. M nane is Meg
Lem eur and I am a concerned resident in
Port Ri chnond.

HEARI NG EXAM NER BELL: Your time is
starting now, Ms. Lem eur.

MS. LEM EUR: ['"m sorry; were you
saying | can start now?

HEARI NG EXAM NER BELL: Your tinme is
started.

EXEC. DIR. McCLENDON: You mmy start
now.

MS. LEMEUR: Great. So as a Port
Ri chnond resident | am concerned about the
continued investment in LNG infrastructure
in my neighborhood.

Port Ri chnond hol ds 26, 000 residents
and | only found out about this meeting
t oday because a nei ghbor posted about it in
a Facebook group. There has been zero
outreach done in the neighborhood, and as a
publicly owned conpany PGW has an obligation
to get genuine public input about projects

like this one and it is failing to do that.
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LNG plants are known to pollute the
air. Even when the best equipnment is used,
it eventually breaks, as we've been talking,
and there are | eaks. W've seen this al
over.

Phi | adel phia is ranked the fourth
worst city for asthma in the U S. If the
LNG plant is built here in Port Ri chnond,
there will be a 2,000% increase in truck
trips in the area, overburdening ny
nei ghbor hood with air pollution.

Speaki ng of | eaks, just on
February 4th an LNG pi peline exploded in
Loui siana. These fires cannot be put out;
t hey must burn out thenselves, | eaving
massi ve destruction in their wake.

And this wasn't a one-off incident.
Pi pelines and plants expl ode and t hat
happens often, and no one deserves having
this threat just blocks away fromtheir
honmes.

Based on listening today, it also
sounds like the current plant isn't in use

all year-round. It is shut down sonetines.
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The new plant will be able to run all of the
time. But usage overall has decreased over
the years.

So why are we planning to use nore
LNG or create nore? Who else is invested in
this plant? Who el se besi des Phil adel phi ans
will be buying this LNG and using it?

Port Richnond wi |l suffer because of
this plant, while PGW makes noney? That
nmoney doesn't go back to Phil adel phians, |'m
sure. There needs to be nore transparency
around this.

We do not need more fossil fuel
infrastructure in the largest nunicipally
owned gas utility in an age of catastrophic
climate change. W need to pivot away from
fossil fuels immediately and we will keep
fighting for the health of our
nei ghbor hood - -

EXEC. DIR. McCLENDON: 30 seconds.

MS. LEMEUR: -- until that happens.
Thank you.
( Appl ause.)
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EXEC. DIR. McCLENDON: Thank you.

Next | believe is Linnea Bond.

MS. BOND: Hi. Good norning.

EXEC. DI R. McCLENDON: Pl ease make
sure that you're as close to your mc as
possi bl e.

MS. BOND: How s that?

EXEC. DIR. McCLENDON: That's nuch
better, thank you.

Go ahead and introduce yourself; your
organi zation, if any; and then we will |et
you know when you may begi n speaking.

MS. BOND: My nanme is Linnea Bond. |
personally am a PGWratepayer and | also
represent Physicians for Soci al
Responsi bility of Pennsylvania, which is an
organi zation concerned with the health of
Pennsyl vani ans i nmpacted by environnent al
factors, including the inpacts of heavy
i ndustry and gl obal war m ng.

EXEC. DIR. McCLENDON: You may begin
now.

MS. BOND: Gas has a | ot of inpacts
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on human health. Fortunately in
Phi | adel phia we don't experience the inpacts
of fracking, |ike cancer, |ike undrinkable
wat er; but | personally know people who nust
brush their teeth with bottled water, north
in Montrose, west in Washi ngton County.

There's also major air pollution
i npacts fromgas all along the pipeline from
source to kitchens. 12% of asthma is
attri butable to gas stoves and we're in an
asthma capital.

| "' m concerned about the inpact of
this LNG storage facility on nearby
nei ghbor hoods. We talk a | ot about the
cunmul ative inmpact of pollution on
nei ghbor hoods. This storage facility is
operating alongside a |ot of industries and
di esel trucks from many warehouses and adds
its own pollution to that soup.

|"ve seen it. PSR PA has a FLIR
canmera that we turned on this facility and
it's leaking a | ot of hydrocarbons.
wonder if inprovenments can be made to

decrease | eaks wi thout expensive
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repl acenents.

It's not clear to me what the inpacts
of this proposal are for air pollution in
terms of new parts and also in terns of
expanded capacity and functioning nore
frequently.

| worry that while explosion risk is
a public health concern for PGW that
pollution is not. Overall in this budget we
see no novenent away fromthis polluting and
cli mat e-changi ng fuel, even as technol ogi es
have inmproved since this facility was
conmpleted in 2002.

We've seen gas demand declining and
we know we're facing the potential of a
financial crisis for PGWcustoners as a
result. We know that we need to stop gas
bui | dout so no new nei ghborhoods experience
ri sks that those already near gas do and to
deescal ate gas infrastructure in
nei ghbor hoods |i ke Port Richnond that are
al ready inpacted. But that thinking is
absent fromthis budget and from PGW s

cul ture.
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| call on the Gas Comm ssion to hold
PGW account abl e for | ong-term planning that
frees us fromfossil fuels that pollute our
nei ghbor hoods and honmes, contam nate our
wat er, have caused four home expl osions in
Phi | adel phia alone in the | ast seven years,
and are quickly raising global tenperatures
causi ng extrenme heat, flooding, and
unl i vabl e environments for humans and entire
ecosystens.

Thanks. That's all | have to say
t oday.

( Appl ause.)
EXEC. DIR. McCLENDON: Thank you.
G ve nme just one second, please.
Thank you for your patience.
Next we have Justin Balling.
MR. BALLING  Good nmorning. M nane
is Justin Balling. Can you hear me all
ri ght?
EXEC. DI R. McCLENDON: Yes, we can.
MR. BALLING  Good nmorning. MW nane
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is Justin. | don't represent anyone ot her
than nyself and my househol d.

EXEC. DIR. McCLENDON: Okay. You mmy
begi n now.

MR. BALLING | don't have nmuch to
say that hasn't been said already other than
that I1'ma Port Richnond resident and
homeowner and |'m concerned about the
conti nued investnment in my neighborhood for
the LNG i nfrastructure.

| think that we need a | ong-term pl an
t hat takes us away from gas and protects our
public health while al so keepi ng our energy
af f or dabl e.

| also take great issue with the fact
that | only found out about this hearing
yesterday and | only found out through the
posting of a neighbor. | don't think that
that's very fair to the residents of this
community. | find it very shady and | stand
agai nst everything that they're trying to do
her e.

And that's all | have to say about
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( Appl ause.)

EXEC. DIR. McCLENDON: Thank you.

Next we have a Kate K. 1 think,
based on what |I'm seeing, you're the only
person who doesn't have your full name
listed, so if you could just provide your
full nanme before you begin speaking --

MS. KRAUSS: Sure.

EXEC. DIR. McCLENDON: -- with your
I ntroduction, including the spelling.

MS. KRAUSS: Sure. |'m Kate Krauss,
K-R-A-U-S-S, and |'m a resident of Port
Ri chnmond.

EXEC. DIR. McCLENDON: You may begin
now.

MS. KRAUSS: Phil adel phia needs to
get out of the business of oil and gas; not
doubl e-down on it. As a Port Richnmond
resident I amcalling on the Gas Conm ssion
to hold PGW account abl e.

| oppose building or rebuilding this
gas facility. It will likely lead to
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unheal thy, snelly air in the nei ghborhood.
These facilities inevitably | eak and
sometines they literally expl ode.

Peer review research shows that
peopl e who |ive near fossil fuel facilities
show el evated asthma and cancer rates,
especially pediatric cancer.

Thi s budget absol utely does not
reflect the need to get out of gas, which
the City has commtted to do by 2050. It is
an expensive, reckless plan that doesn't
benefit the people of Phil adel phia.

Gas remai ns unhealthy for the Port
Ri chnrond community, for the City, for the
State, and literally for the world because
it is a major cause of climte change.

And, by the way, | believe this
facility is in a flood zone. This facility
is in a flood zone. Vhy would we rebuild
something that is going to be flooded?

That is the end of ny statenent.

EXEC. DIR. McCLENDON: Thank you.

( Appl ause.)
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EXEC. DIR. McCLENDON: Next we have
Karen Melton.
| f you could again introduce

yoursel f; who you represent, if any; and

then we will tell you when to begin
speaki ng.

MS. MELTON: Okay. M nanme is Karen
Melton. | live in Philadelphia. |'ma PGW

custonmer and | am not representing any
or gani zati on.

EXEC. DIR. McCLENDON: Okay. You may
begi n now.

MS. MELTON: Thank you.

Joe Biden is known to have sai d:
Don't tell me what you value. Show nme your
budget .

What your budget says to me is that
you are not planning for the future needs of
Phi | adel phia, a future no | onger dependent
on fossil fuels and its associ ated
pol | uti on.

By focusing just on the cost of

mai nt ai ni ng your current system you ignore
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the future burdens all Phil adel phians w |
have to pay, such as nore public health
I npacts of fossil fuel pollution, |ost
opportunities for workers to transition to
j obs of the future, and the stranded assets
of infrastructure you keep investing in that
will be obsolete well before it wears out.

Pur sui ng busi ness as usual, as
reflected by this budget, guarantees we wil|
have to pay those increased future costs.

| f your goal as a City-owned utility
was to provide affordable energy, not sinply
to mai ntain what you already have, you would
i nvest in nmeasures such as nore buil ding
weat heri zati on, seasonal thermal storage,
and geot hermal networks that woul d reduce
demand as well as greenhouse gas em ssions,
aligning with the City's climte objectives;
and if and when it becane necessary to
replace the liquefier plant, a smaller
footprint could nmeet the need.

The long-term solution to reliable,
af fordabl e service is strategic investnment

in a diverse set of clean alternatives that
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reduce our reliance on gas. Those are the
values | would like to see in your budget.
Thank you.
EXEC. DIR. McCLENDON: Thank you.

( Appl ause.)

EXEC. DIR. McCLENDON: Next we have
Bri anna Andes. And, again, | apologize if |
m spronounced your nane.

MS. ANDES: Good norning. No.

That's correct. M nanme is Brianna Andes.

| am a PGW custonmer and a resident of

Phi | adel phia and in Port Richnond. | am not
here with any organi zation. |'mjust a
clean air advocate on behalf of nyself.

EXEC. DIR. McCLENDON: Okay. You nmay
begi n now.

MS. ANDES: | also want to reiterate
the fact that | didn't find out about this
nmeeting until yesterday night through word
of nmouth through a nei ghborhood group and ny
mai n point is that our conmunity here in

Port Ri chnmond al so deserves the same access
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to clean air and safety standards as every
ot her community that has refused to be the
| ocation for this project.

A coupl e people have nentioned the
home expl osi ons that have occurred here in
t he nei ghborhood. Those famlies years
| ater are still tied up in litigation and
those famlies don't have answers or
cl osure.

Peopl e have al so nmentioned ast hm
effects and asthma is currently the
nunber -one chronic illness in children, just
replaced by long COVID, which is actually
anot her clean air issue; and this will not
only affect our health, but the health of
our children, which is very inportant.

And that's pretty nmuch all that
have to say, so thank you.

EXEC. DIR. McCLENDON: Thank you.

( Appl ause.)

EXEC. DIR. McCLENDON: At this time |

am not seeing any additional hands raised to
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speak. This will be the final call for
comments fromvirtual participants.

MS. KAINTH: My hand is raised.

EXEC. DIR. McCLENDON: It just popped
up on the screen. W do see you. Gve it a
few nore seconds just to see if anybody el se
rai ses their hand.

If you're raising your hand to speak
and you just have your first name in the
box, if at all possible, can you pl ease
update it with your full name so that we
have an appropriate record of your
participation. W do intend to nmake sure
that it is noted, everyone that spoke, that

it Is noted.

Ckay. | think next is -- and, again,
pl ease forgive me if | m spronounce your
nanme -- Devneet Kai nth.

MS. KAINTH: Yeah. M nane is
Devneet Kai nt h. | am a PGW consuner, | am a
resi dent of Philadelphia, and also | amwth
t he organi zation Physicians for Soci al
Responsi bility.

EXEC. DI R. M CLENDON: You may begin
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now.

MS. KAINTH. OCkay. | am a nedi cal
student at Drexel University in nmy fourth
year. |'mgoing to be an OB- GYN physician
pl anning to deliver babies across
Phi | adel phia and in other states as well.
And |'m al so a substitute teacher right now
in Philadel phia. | work in a school,
el ementary school, that I'mcurrently
wor ki ng i n today.

| just want to reiterate what
everyone said, that there is proven negative
heal th outconmes in our local communities and
al so gl obal ly.

| also work with the kids and al so
will be giving birth to the kids that w ||
be born into this society that we create
and, as everyone pointed out, investing only
in gas for the future is not protecting
anybody's health and it's not working
towards a better future.

And | just hope that PGW w | |
recogni ze all of the people here today who

raised their voices and want a better future
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for future generations.
Thank you.
EXEC. DIR. McCLENDON: Thank you.

( Appl ause.)

EXEC. DIR. McCLENDON: And finally we

have Kelli. W do not have your full nanme,
so if you could provide that, including
spel i ng.

MS. SILVA: Yes. | couldn't figure

out how to edit ny nane on the box, but it's
Silva, S-1-L-V-A

EXEC. DIR. McCLENDON: And are you
with an organi zation or just here speaking
on behalf of yourself?

MS. SILVA: |'m speaking on behal f of
nmysel f .

EXEC. DIR. McCLENDON: Okay. You nmmy
begi n.

MS. SILVA: Thank you.

|"ma Port Richnond resident. |,
too, only found this out through word of

mout h | ast night actually, so that is
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concer ni ng.

| just wanted to conme on here and say
that | recently had a baby and ny concern
for children's health is definitely higher
than it was before having kids.

| live on a street where children are
constantly playing outside. You know, when
it's not freezing out or super hot out, the
ki ds are outsi de.

And just to also note that
Phi | adel phia was recently voted as Anerica's
nost wal kabl e city, which goes to show that
there are a | ot of people out and about
wal ki ng around outside. | see a | ot of
nei ghbors, you know, wal ki ng their dogs.
And there's just a |l ot of outdoor activity,
whi ch raises a |lot of concern about the
heal th, especially for this neighborhood.

And | am just here to give ny voice
and say that it doesn't seemlike there's
any concern on PGWs behalf of how to
address public health for our whole
communi ty.

Thank you.
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EXEC. DIR. McCLENDON: Thank you.

( Appl ause.)

EXEC. DIR. McCLENDON: There being no
nore nmenbers of the public wishing to speak
virtually, before we do the final wrap-up of
| ogi stics before concluding this hearing, |
just wanted to say, the Gas Conmm ssion can't
speak for any outreach that PGW may have
done.

Notice of this neeting was posted on
the Gas Conmm ssion's website a week
bef orehand. | am sorry that you did not
know about it beforehand. But it was posted
i n accordance with the | aw one week
bef or ehand.

Turning fromthat, we will go to the
TR requests that were devel oped out of
t oday's hearing.

| f the Public Advocate and counsel
for PGWcan, after | read, recognizing that
t he | anguage will be tweaked before we

actually send these out, so if it doesn't
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quite sound right, you know, there wll be
opportunity to get the | anguage corrected.

| have as TR-1, it is really just
formalizing the | anguage for this
agreed-upon stipul ati on, making sure that
t he Public Advocate agrees with what PGW has
submtted as part of its stipulation.

MR. BALLENGER: If | may, |'m sorry.
It seems to be the case that the final TR is
for us to articulate our positions. | think
t hat would be, in my opinion, the preferable
way to do that in case we don't reach a
nut ual agreenent.

But anticipating that we're very
close, it just gives us the opportunity to
set forth sort of in our own words, if we do
have any distinctions or differences, the
basis for the adjustnments that we have
present ed, whether by stipulation or
ot herw se.

EXEC. DI R. M CLENDON: So would it be
agreeable to...

(The Executive Director confers with
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the Hearing Exam ners off the record.)

EXEC. DI R. McCLENDON: Oh, you nean
the --

MR. BALLENGER: The final TR

EXEC. DI R. McCLENDON: So then --

MR. BALLENGER: And | anticipate that
reflecting what we have gone through today.

MR. DASENT: Yes.

EXEC. DIR. McCLENDON: Okay. So just
so we're clear, at the start of this we had
said that this was going to be TR-1. You
want to just make that the |ast standard
transcri pt request that we make.

MR. DASENT: Exactly.

EXEC. DI R. McCLENDON: Ckay. So then
that is no longer TR-1. That is included in
the final one.

So then TR-1 will actually be PGW s
final -- it's in regards to the
Rei mbur sement Managenent System and t he
| anguage surroundi ng that or whether or not
you guys - -

MR. DASENT: Yes. And we should al so
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i nclude that --

EXEC. DIR. McCLENDON: Okay.

MR. DASENT: -- in the overall TR
because | have a feeling it's going to be a
full package.

EXEC. DI R. M:CLENDON: Okay. So then
we are really just down to two TRs then.

MR. DASENT: Yes.

EXEC. DI R. M:CLENDON: So then TR-1,
the actual TR-1, com ng fromthe Hearing
Exam ners basically -- and, again, we wil
tweak the | anguage -- quantify PGW s
identified $90 mllion cost to provide gas
during the nmost recent cold snap to PGW
customers. I n other words, how nuch would I
guess spot purchasing and the |ike, would
t hat have cost PGW custonmers. And, again,
we will play with the | anguage.

And then TR-2 is going to be those
budget adjustnments that are acceptable, the
standard | anguage that we typically use,

t hose budget adjustnents that are acceptable
to the Public Advocate and to PGW

respectively.
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MR. DASENT: Yes. Thank you.
EXEC. DIR. McCLENDON: Okay. |Is

there anything else from-- | will go to the
Public Advocate first -- is there anything
el se?

MR. BALLENGER: Assum ng there's
not hing el se from PGW there's nothing el se
fromthe Public Advocate.

EXEC. DI R. McCLENDON: Okay.

MR. DASENT: From PGW we spoke a
little bit about conditional funding in our
request. We'd like to articulate that in
detail in our brief --

EXEC. DIR. McCLENDON: That will be
fine.

MR. DASENT: -- the conditions that
woul d trigger the release of conditional
fundi ng as we proposed it --

EXEC. DI R. McCLENDON: Ckay.

MR. DASENT: -- because | think the
transcript is a little nmuddled and | want to
make sure we respect or reflect our general
counsel 's articulation of how these

condi ti ons shoul d work.
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EXEC. DI R. McCLENDON: Ckay.

| s there anything that our wonderf ul
court reporter needs?

THE COURT REPORTER: No, thank you.

EXEC. DIR. McCLENDON: Anything from
the Hearing Exam ners at this tinme?

HEARI NG EXAM NER BELL: No.

HEARI NG EXAM NER WUSHI NSKE:  No.

MR. DASENT: Just one nore thing:
Briefing. W' re hoping to get a couple nore
days for the brief. If we can get it
Fri day, the 6th, as opposed to the 3rd, it
woul d help us mghtily because we are trying
to give you the best possible presentation
for purposes of your deliberations.

EXEC. DI R. M CLENDON: | would
i magi ne that the Advocate woul d not object
to an additional three days.

MR. BALLENGER: It's com ng out of
nowhere. Hang on. Let ne just ook at ny
cal endar.

Yeah, | think we're okay with that.

My concern was seeing the conditional

fundi ng proposal for the first tine in the
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brief and not having an opportunity to
respond to that. That was ny only concern.
| don't know if PGWwould be willing to
articulate that inits TR-2 --

MR. DASENT: Yes.

MR. BALLENGER: -- so that we have
the opportunity to respond in our brief.

EXEC. DIR. McCLENDON: Okay. That
actually was what | was about to ask, would
PGW be open to making that -- so then that
becomes TR-2, PGW s proposal on conditional
funding for LNG

HEARI NG EXAM NER WUSHI NSKE: Woul dn' t
it just be included?

MR. BALLENGER: Yes. | think it was
just the explanation for sort of the
condi tional funding request for that item
and supporting why that woul d be appropriate
in the TR

EXEC. DIR. McCLENDON: | think that
|"'mreluctant to roll it into the standard
TR only because | feel like it's going to be
ki nd of substantial. So I think a TR is

fine. | would just nmake that TR-2 and then
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the standard TR will be 3 --

MR. BALLENGER: Okay.

EXEC. DI R. McCLENDON: -- just
because it kind of is the linchpin of where
we're at at this point and | think that it
deserves its own stand-al one response as
opposed to being noved in with these other
t wo.

MR. BALLENGER: | have no objection
what soever. | think that's a perfectly
reasonabl e approach.

EXEC. DI R. McCLENDON: So that w ||
be TR-2 and then TR-3.

Just give us a nonent.

(The Executive Director confers with
t he Hearing Exam ners off the record.)

EXEC. DIR. McCLENDON: When we send
out the TR requests, we will let you know
regarding the additional tinme. W need to
check our cal endars, which we don't have in
front of us, to try to just make sure that

we remain on course for this to come before

Veritext Lega Solutions
215-241-1000 ~ 610-434-8588 ~ 302-571-0510 ~ 202-803-8830




© 00 N o o0 b~ W N

N N N NN P P PR R R R R R,
A WO N P O O 0O N O O B WO N +—» O

Page 121

the Comm ssioners for a vote at the April
Comm ssi on neeti ng.

So we will let you know -- the TR
requests, we anticipate those com ng out
| ater this afternoon -- we will let you know
regarding the additional tinme at that tine.
We just don't want to answer now w t hout
ki nd of consulting.

MR. DASENT: Okay. And the TR
requests thenselves need to be responded to
by maybe Tuesday of next week?

EXEC. DI R. McCLENDON: I think that
that's reasonabl e.

M. Ballenger, does that work for
you?

MR. BALLENGER: | was going to ask
t he sane question, and Tuesday works fine.
Thank you.

EXEC. DI R. McCLENDON: Ckay. There
bei ng nothing else at this point, this
public hearing is adjourned.

Thank you all, both here in person
and virtually, for your participation in

this.
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(Vhereupon the hearing adjourned at

11: 57 a.m)

Reported By: Susan Marie M gatz, RMR, CRR

Veritext Lega Solutions
215-241-1000 ~ 610-434-8588 ~ 302-571-0510 ~ 202-803-8830




a b wdNPEF

R O ©O© 0 N

e

13

14

15
16

17

18

19

20

21

22

23
24

NUMBER
PGW Hearing 1

Page 123

| NDEX OF EXHI BI TS

DESCRI PTI ON PAGE

Summary of Budget
Adj ust nent s Accept abl e
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TR-1 (To PGW

TR-2 (To PGW

TR-3 (To PGW
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Regardi ng PGW s testinony that
during the recent 15 day cold
snap, without its LNG reserves,
PGW woul d have had to spend
approximately $90 mllion to
supply gas to its custoners:
Pl ease quantify the inpacts of
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for conditional funding for
this project. 119/ 11
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TR-4 (To PGW
and the
Public Advocate) Provide a schedule setting
forth all adjustnments to the
proposed FY 2027 Capital
Budget that you believe are
supported by the record at
this point, including a brief
narrative describing each that
references the record support,
as well as a cal culation
show ng the inpact of each
adj ust nent on the budget. 116/ 19
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CERTI FI CATE

| do hereby certify that | am a Notary
Public in good standing, that the aforesaid
testi mony was taken before me, pursuant to
notice, at the time and place indicated; that
said deponent was by me duly sworn to tell
the truth, the whole truth, and nothing but
the truth; that the testimony of said
deponent was correctly recorded in machine
shorthand by me and thereafter transcribed
under my supervision with computer-aided
transcription; that the deposition is a true
and correct record of the testimony given by
the witness; and that | am neither of counsel
nor kin to any party in said action, nor
I nterested in the outcome thereof.

W TNESS my hand and official seal this
20t h day of February, 2026.

=
A,(_‘a,, WV { At

Not ary Public
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