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PHI LADELPHI A GAS COMM SSI ON
PGW S PETI TI ON FOR RECOMVENDATI ON OF APPROVAL
OF AN AMENDMENT TO SERVI CE AGREEMENT
UNDER RATE SCHEDULE WSS
W TH TRANSCONTI NENTAL GAS PI PE LI NE COVPANY, LLC

January 13, 2026
10: 00 a. m
Hybrid Meeting held on the
18th Floor - 1515 Arch Street
and Virtually via Teans
BEFORE: CHRI STY BRADY, Chai rwoman
M KE DRI SCOLL
DOM NI C Mc GRAW
BILL RUBIN, Alternate
Comm ssi oners
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APPEARANCES:

TRAVI S M. KNI FFI' N, ESQ.
Assistant City Solicitor
Counsel to Philadel phia Gas Commi ssi on

ANDRE C. DASENT, ESQ. (Via Teams)
BROOKE DARLI NGTON, ESQ.
Counsel to Philadel phia Gas Works

COMMUNI TY LEGAL SERVI CES, | NC.
BY: ROBERT W. BALLENGER, ESQ.
Counsel to Public Advocate

PRESENT ON BEHALF OF PGC:

GEMELA N. McCLENDON, ESQ.
Executive Director

HEI DI L. WJUSHI NSKE, ESQ.
Hearing Exami ner

ROSLYN BELL, ESQ.
Hearing Exami ner
ANNA M. CORRADO ROWE
Seni or Anal yst

TI MOTHY MURTHA
Financi al Analyst/Internal Auditor

PRESENT ON BEHALF OF PGW

W LLI AM J. GALLAGHER

Vice President, Budget and Strategic
Devel opment

ROBERT HOAGLUND, ESQUI RE

Seni or Attorney
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PRESENT ON BEHALF OF PGW (Conti nued)

NI CHOLAS TI MER (Via Teamns)
Manager, Gas Supply

JOYCE SAMANTHA (Via Teans)
Anal yst, Rates and Regul atory

PRESENT ON BEHALF OF CI TY COUNCI L:
THOMAS P. FORKI N
6th District Chief of Staff
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PRESENT ON BEHALF OF THE OFFI CE OF SUSTAI NABI LI TY:

ANYA Gl LROY (Via Teans)

GABRI EL DATTILO (Via Teans)
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THE CHAI RWOMAN: Good norning. Can
you hear ne?

THE COURT REPORTER: Yes.

THE CHAI RWOMAN:  Okay.

This meeting is being held in a
hybrid format to enhance public
partici pation. | nstructions for virtual
participation are included in the public
meeting notices and can be found on the Gas
Comm ssion's website.

| would |ike to acknow edge the
presence of a quorumwith the participation
of Vice Chair Mke Driscoll and Conmm ssi oner
Mc Gr aw.

| would |ike to have the agenda read,
mar ked, and entered into the record as Gas
Comm ssion Exhi bit #1.

EXEC. DI R. M:CLENDON: "The
Phi | adel phia Gas Comm ssion will hold its
regul arly schedul ed nmeeting in the
Comm ssion's hearing roomon January 13th,
2026, at 10:00 a.m in the Conm ssion's
hearing room on the 18th Fl oor, 1515 Arch

Street, Philadel phia, Pennsylvania, with a
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virtual option for those who cannot attend
in person, for the purpose of considering:

"PGW s Petition for Recommendati on of
Approval of an Amendnent to the Service
Agreenent under Rate Schedule WSS with
Transconti nental Gas Pipe Line Conpany, LLC;
and

"Such other business that may
properly be brought before this Conm ssion.

"Alink to the virtual neeting room
will be posted on the Comm ssion's website
so as to allow virtual attendees to
partici pate.

“Christy Brady, Chair."

(VWher eupon PGC Exhibit #1 was marked
for identification purposes.)

THE CHAI RWOMAN: The first item on
the agenda is PGWs Petition Requesting a
Recommendati on of Approval of an Anmendnent
to PGW s Service Agreenment with
Transconti nental Gas Pipe Line Conpany.

The procedural history is detailed in
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t he Recommended Deci si on, which was issued
by Executive Director Genela MCl endon and
Comm ssion Staff on Decenber 23rd, 2025, and
wi |l be marked as Gas Comm ssion Exhibit #2.

(Wher eupon PGC Exhibit #2 was marked
for identification.)

THE CHAI RWOVAN: The Recommended
Deci sion shall be marked and entered into
the record as Gas Comm ssion Exhibit #3.

(VWher eupon PGC Exhi bit #3 was marked
for identification purposes.)

THE CHAI RWOMAN:  On Decenber 23rd the
Publ i c Advocate notified Comm ssion Staff
that it did not have any comments or
exceptions to the Recommended Deci sion and
on Decenber 29th, 2025, PGWsimlarly
notified Staff that it did not have any
conments or exceptions.

These shall be marked as Public

Advocate Exhibit #1 and PGW Exhi bit #1.
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(Wher eupon PA Exhibit #1 and PGW
Exhibit #1 were marked for identification.)

THE CHAI RWOMAN: | would like to ask
Ms. McCl endon to provide a brief overview of
t he recommended amendnment.

EXEC. DI R. McCLENDON: PGWi s
currently a party to a natural gas storage
agreenment with Transco which originally
commenced on April 3rd, 2001.

This service agreenent provides
nat ural gas storage services accounting for
approxi mately 20% of PGW s total storage
capacity and, as PGW s only open-access
storage contract, represents one of PGW s
nost i nmportant market area storage services.

PGW wi shes to continue benefiting
fromthis contract by entering into a
proposed third amendnent to the service
agreenent that will extend its termfor an
additional ten years, with a new expiration
date of March 31st, 2035.

According to PGW the proposed third
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amendnment will cost PGW approxi mately

$1.8 mlIlion per year; whereas w thout the
proposed amendnment, PGW woul d have to pay,
in the worst-case scenari o, an estimted
$5.3 million per day to obtain spot gas on
certain days during the winter heating
season.

Additionally, this proposed third
amendment will aid PGWin conplying with the
Pennsyl vania Public Utility Conm ssion's
| east-cost fuel procurenent policy
requi renment as required by the Pennsyl vani a
Public Uility Code.

Due to the inportance of this storage
and the cost savings that it represents for
PGW s ratepayers, Conm ssion Staff
recommends that the Comm ssion reconmmend
approval of this amendnent to City Council

Thank you.

THE CHAI RWOMAN: Thank you.

We would |like to provide the
participants with the opportunity to nmake a
brief presentation before we call the

gquestion to vote.
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First we will hear from PGW - -

MR. HOAGLAND: Thank you, Madam
Chai r.

THE CHAI RWOMAN: -- M. Hoagl and.

MR. HOAGLAND: Yes. Thank you, Madam

Chai r.

On behalf of PGW PGW supports the
recommendati on to approve the proposed
amendment to the Transco Pipe Line Conpany
agreenment for WSS storage service.

MR. BALLENGER: Is your mc on?
Andre is indicating he can't hear you.

MR. HOAGLAND: Can the folks online
hear me?

MR. DASENT: Now we can.

MR. HOAGLAND: Okay. Sorry about
that. Let nme start again.

PGW supports the recomendation to
approve the proposed anendnent to the
Transco Pi pe Line Conpany agreenment for WSS
storage service.

As the Conm ssion is aware, the
proposed amendnment relates to gas storage

t hat conprises approxi mtely 20% of PGW s
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mar ket area storage capacity and is one of
PGW s npst inportant storage services. The
proposed anmendnment i s necessary to conply
with the PUC | east-cost fuel procurenent

obl i gati on.

Under the proposed amendment PGW wi | |
extend the termof the current agreenent for
an additional fixed termthat will expire on
April 1st, 2035, and will continue to pay
rates that are fixed and thereby mnim ze
exposure to market fluctuations and hi gher
costs to custoners.

As noted during this proceedi ng, PGW
must finalize the proposed anendnent by
March 31st, 2026, to extend the current
agreement .

PGW agrees with Staff that the
Comm ssion should recomend the approval of
t he proposed anmendnment by City Council. PGW
further agrees with Staff that the Gas
Comm ssion urge City Council to issue its
approval in a tine frane that enables PGWto
meet the March 31st, 2026, Transco deadli ne.

Finally, | just wanted to update
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Staff and the Conmm ssion that Transco has
informed us that they are willing to agree
to the changes that Staff recomended to the
third amendnent .

Thank you very nuch

THE CHAI RWOMAN:  Thank you,

M . Hoagl and.

M. Ballenger, are there any
statenments on behalf of the Advocate?

MR. BALLENGER: Thank you, Madam
Chair. M nane is Robert Ballenger from
Community Legal Services on behalf of the
Publ i ¢ Advocate.

As you noted earlier in the
procedural overview, we reviewed the
proposed anmendnent and found no substantive
concerns and so did not provide any comments
or exceptions.

At this point | just would like to
note my appreciation for Staff's efforts in
identifying sonme procedural hiccups in this
process and rectifying them

For all of those reasons we support

t he Recommended Deci sion and believe you
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shoul d approve it here today.

Thank you.

THE CHAI RWOMAN: Thank you,
M. Ball enger.

Next we will take brief comments from
menbers of the public. Coments will be
l[imted to three m nutes and should be on
the topic of PGWs anmendnment.

Are there any comments or questions
fromthe public?

(No response.)

THE CHAI RWOMAN: There bei ng none,
are there any comments or questions from any
of the Comm ssioners at this point?

(No response.)

THE CHAI RWOMAN: Thank you all very
much. We appreciate your participation as
we deli berate on PGW s request.

This matter is now before us for

action. |Is there a notion to accept Staff's
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recommendation as laid out in the Menorandum
dat ed Decenmber 23rd, 20257

COWM SSI ONER McGRAW |'11 nake the
nmoti on.

COW SSI ONER DRI SCOLL:  Second.

THE CHAI RWOVAN: It has been noved
and properly seconded.

| s there any discussion?

(No response.)

THE CHAI RWOMAN: All in favor of the
noti on.

COMM SSI ONER McGRAW  Aye.

COW SSI ONER DRI SCOLL: Aye.

THE CHAI RWOVAN:  Aye.

The nmotion passes.

(VWher eupon the notion was unani nously
carried.)

THE CHAI RWOMAN: All the identified
exhibits will be entered into the record of

this meeting.
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